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~ APPARENT CHANGE © 


IN ATTITUDE OF 
KING GOVERNMENT 


'Prov. Governments Also 
Seem to be Taking Busi- 
_._ hess Into Account 


DISREGARDS ECONOMY 
Premier Promises Adjustment 








; ; in Freight Rates—No Tariff 


Changes—Is Government 
Alarmed? 


This week has been marked b 

y two 

favorable developments of major im- 

portance to the whole industrial out- 

look in Canada. The first was the 

change of attitude, if not of heart 

- towards business announced by the 
‘Prime Minister. The other, the definite 
stand by the governments of Quebec 

and Ontario against the export of 

electric power. The Dominion Govern- 

ment can hardly disregard the strong 

pronouncement by the prime minis- 

ters of these two provinces although 

great pressure is being brought to 

bear on them by interested parties to 

caret export of power from Carillon 


From the day of his election ov. 
three years ago until the present: 
Hon. Mackenzie King has more or less 
turned his back on and to a great ex- 
tent neglected the serious business 
interests of the country, while he 
carried on flirtations with the Pro- 
gressive group and showed special 
favors to United States interests. 
There has been no serious attempt to 
reduce national expenditures and that 
they have not greatly increased the 


_- mation has no reason to thank the 
__ jgovernment and is deeply indebted 
_ | to our Senatorial bulwarks. Taxation 
3 = instead of being decreased has 
|sractive and a natiénal, broad, con- 


been 


) structive business policy has not onl 
been lacking, but there has oie . 

persistent support given to policies 

that aided United States rather than 
Canad: interests 
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coming into power was to curb the 
efforts of the National police and plan 
for their disbandment. But thanks 
to the sanity of Sir Lomer Gouin, 
paaported by the a sense of the 

ne ns t 

locked. t move was 


Notwithstanding all these and other 
handicaps and some bad crops and 
low prices, Canadian business has 
kept up remarkably well because of 
our great natural resources and the 
hard, intelligent work of the Cana- 
dian people. But industrial develop- 
ment has been practically at a stand- 
still. Important factories have been 
closing—important branch plants 
from the United States among them— 
discouraged over the treatment of 
— a fearing the ministerial 
threats of wiping out every vesti 
protection. ' . — 

It must be admitted that Mr. King 
has had an unusually difficult task. 
He inherited a mighty rotten state 
of affairs from a mighty rotten gov- 
ernment—for which his predecessor, 
Hon. Mr. Meighen, was not to blame; 
and Mr. King, with a majority of only 
one, unnecessarily harassed when he 
should have been supported in many 
matters by the Conservatives, has 

1 to play the pettiest of petty 
politics to keep himself in office. He 
as had to make concessions to par- 
ties and sections to get votes in the 
House and to constituencies to win 
by-elections. 


It must be admitted that in his re- 
ductions in duties and in his exac- 
tions on big business he has carried 
the country with him. Manufacturers 
mM particular, and to somé extent the 
banking interests, have been un- 
fortunate in their representatives and 
Tepresentations. This situation was 
. Mecognized by both interests last year. 
bankers have improved their 
Situation immensely, but so far the 
manufacturers have permitted mis- 
understandings to go on. 

t brought about this very im- 
Portant change of attitude on the 
es of the government? Undoubt- 
ay the Prime Minister’s tour of the 

est—and a sudden realization of the 
Seriousness of the national situation, 
with lack of progress, high taxa- 
tion, falling revenues and the neces- 
sity for immediate action of a con- 
structive nature. In the West and 
- the by-elections he rhust have 
reba that notwithstanding all the 
ae he has heaped upon them at 
the national expense, he has not been 
able to buy the support of the Pro- 
ee. Moreover, while they may 
iffer over their sectional or class in- 
pees they are as a whole at heart 
anadians and British first, though 
their agitators are as foolish in their 
utterances as the self-appointed 
spokesmen who misrepresent the 
manufacturers, 
that the government regarded the 
-*remier’s speech as one of outstand- 
ing importance was shown by the 
that perhaps never before in 
(Continued on page 19) 















working to create dis- 





Single Copies, 10 Cents 


Good Service to Tourists 


Brings Big Extra Profit 





VANCOUVER.—Breaki all 
for tourist travel on the“! Pacific Gorne 
the Vancouver Publicity Bureau has 
just issued figures showing that 86,829 
foreign cars entered the city during 
1924. The majority of these were Ameri- 
can motors and practically every state 
in the Union was represented. he fig- 
ures denote an increase of some 36 per 
cent. over the record of 1923 when 60,D02 
cars entered through the various cus- 
toms ports close to the city. These fig- 
a are authentic, being obtained from 
the customs and immigration offices 
rao 2 = boundary. 
@ phase of the case is th 
cars averaged four persons oe mae and 
stayed 3.8 days apiece, which would 
a e nearly 1,200,000 tourist days or 
pour times the population of the city 
ad every. person come on one day. Last 
year they stayed 3.2 days. This increase 
of six-tenths of a 7 seems smal) until 
yeu: a eae Um, 24 it meant an in- 
by the a J left in Vancouver 
ancouver is planning an eve 
campaign this year than was wend ink 
gaumer and extensive advertising will 
7 Savion nk pace the direction of J. 
and adjacent states. Serta Se Calitornte 


FORGING MORTGAGE 
IS LATEST CRIME 


Several Cases Which Are Re- 
ceiving Serious Attention of 
Mortgage Companies 


Forging of mortga i 
latest forms of activity a the. — 
of get-rich-easy adventurers. Re- 
cently there have been several cases 
een where bogus documents 
been en successfull i 
i raising of senneet a 
me method which 
cessful has been in ns Faamey ot 
the mortgage discharge. 





of the mortgage was forged and 
registered. The next step was to — 
row on another mortgage and so long 
as interest was paid on both mort- 
gages there was little chance of 
having Ps misrepresentation de- 
e exposure came w. 
ee. was sold, os 
another case a mortgage loan 
was by Mr. A on propert; 
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perty. Both first and second mort- 
gages were taken out on the same 
property in this way and there was 
no detection until interest was not 
paid. The question arises in this case 
as to whether there was collusion be- 
tween A and B.. 

The mortgage companies are giving 
serious consideration to the matter 
because there are rather serious diffi- 
culties involved in that as ordinary 
precautions have not proven effective 
it may be necessary to adopt more 
stringent regulations which would 
tend to interfere with satisfactory re- 
lations with clients. It may often 
prove embarrassing to demand proofs 
of identity or title of a character 
which would insure safety under any 
and all circumstances. 


PROTECTION NEEDED 
IN SHIPBUILDING 


Yards in Maritime Provinces 
in Particular Are Suffering 
Under Conditions 


From Our Own Correspondent. 

OTTAWA.—The shipbuilding in- 
dustry 1s in a bad way and is asking 
for more protection, this being espe- 
cially true of the yards in Kastern 
Canada. On the Pacific coast the 
yards seem to do better. At least 
there is more activity out there; but 
there is no doubt about the languish- 
ing state of those generally in the 
East, 

There has been an increase during 
the last year or two in the amount of 
tonnage used for grain-carrying on 
the Great Lakes. As this statement 
relates to vessels on Canadian regis- 
ter, it might be expected that the 
most of them would have come from 
Canadian yards. But it has not been 
so. The British have been getting by 
far the greater proportion of this 
business. A foreign-built ship must 
pay a duty of 25 per cent. when im- 

orted for use in the Canadian trade, 
but a British-built ship is subject to 
no such charge. As owing to the 
lower scale of: wages and supplies in 
Britain, vessels can be turned out 
cheaper in British than in Canadian 





yards, the former are getting the 
business. 
The Canadian ship-builders are 


asking that their product receive the 
same protection that the ordinary 
products of Canadian industry receive 
against British products. They claim 
that on the grounds of equity they 
are at least entitled to this. ‘ 
It is no secret that the home ship- 
building industry. generally, which 
during the first few years after the 
war had such a promising future, i’ 
fading away badly. Some additions 
are being made to the registered ton- 
nage, but the deductions fo~ one 
cause or another outnumber the ad- 
ditions. It is argued that, unless 
something is done, the ship-building 
industry. and the merchant marine of 
this country, will soon be back to 
eomewhat the vosition it occupied 
just before the outbreak of the Great 


War. 
a 


ty. ~ 


CHICAGO Y.M.C.A. 
HAS REPUDIATED 
SHERWOOD EDDY 


Requests He Resign From 
All Connection With As- 
sociation Work 


Specia] Correspondence. 

CHICAGO. — THE FINANCIAL 
POST’S protest against the teachings 
of Dr. Sherwood Eddy, and his efforts 
to create discord between classes in 
Canada in the guise of religion and 
in the interests of labor, under the 
official auspices of Sir Robert Fal- 





coner and the authorities of Toronto} 3) 


University, the Young Men’s Chris- 
tian Association and the churches in 
Canada, has been read with much in- 
terest, but no surprise here. The de- 
nials in his letter to Canadian Y. M. 
C. A.-workers are contradicted by 
happenings here. The leaders in the 
Y.M.C.A. movement here had already 
taken the same stand as THE (FI- 
NANCIAL POST. They found it 
necessary to issue a public statement 
repudiating Eddy, on behalf of the 
Chicago Young Men’s Christian As- 
sociation, and pointing out that he 
had no authority to speak for them. 

In addition to this they sent a 
committee to the headquarters of the 
International ‘Association in New 
York to demand the resignation of 
Dr. Eddy from all connection with 
the Y. M. C. A, 

From what your correspondent 
has been able to gather, Dr. Eddy, 
when here, made a similar claim as 
he did in connection with his address 
in Convocation Hall, Toronto, when he 
asserted that he spoke with the ap- 
proval of Sir Robert Falconer, the 
president of the university. In Chi- 
cago he claimed to speak as an officer 
of the Y. M. C. A., secured his audi- 
ence and platform because of. his 
position as assistant general secre- 
tary of the International Y. M. C. A. 
Committee. He then proceeded to ex- 
pound his personal theories on paci- 
fism, endorsing the attitude of the 
conscientious objector. His views are 
not those of the Y. M. C. A. of Chi- 
cago, nor of the International, but 
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national Committee. Because of his 
utterances, the local body published 
the fact that they must utterly re- 
pudiate the statement of any person 
that they endorsed the attitude of 
any objector, whether conscientious or 
otherwise, who does not uphold his 
government in peace or war. 

His address created indignation 
among the citizens of Chicago and 
supporters of the Y. M. C. A.—many 
of whom said they would never again 
contribute to the funds—that it be- 
came necessary to call a meeting of 
the board of managers at once, at 
which, on motion of William Francis, 
vice-president, the following resolu- 
tion was passed and handed to the 
press: 

“Reported utterances of Sherwood 
Eddy on the subject of ‘Pacifism’ have 


(Continued on page 5) 
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“Why Canada is Lagging Behind” |GOVERNMENT IS 





Realization of the tremendous loss 
in economic wealth which Canada 
suffers by having her forest products 
shipped out of the country in their 
raw state instead of manufactured 
into paper in the Dominion, is becom- 
ing general, The conclusion that Can- 
ada will make little progress indus- 
trially so long as. free and unre- 
stricted exploitation of natural re- 
sources is allowed, is gaining strength. 
The Vancouver Sun, discussing the 
manufacturing of Canadian raw ma- 
terials at home, instead of allowing 
it to go across the border and “en- 
rich American institutions” says: 

“For every dollar Canada makes out 
of ‘Canadian natural resources, the 
United States makes from three to five 


ars. 
“And in that fact is the real reason 


why Canada is lagging behind while the 
United States is forging ahead. 

“The production of raw materials is 
only a minor part of the economic cycle 
that creates national wealth. 

“And if ada is to prosper, those 
raw materials must stay in Canada and 
be manufactured in Canada by Cana- 
dian industry and Canadian brains.” 


The Ottawa Journal also feels that 
steps should be taken to safeguard 
the country’s resources. It says: 


“Really, what Canada wants is to have 
her national policy brought a little up 
to date. Thirty, twenty, ten years ago 
it was enough to have protection for 
industries, hat we require now is a 
policy that will safeguard our resources, 
that will prevent foreign exploitation of 
our pulp, our electrical power, our min- 
erals. In other words, a policy that will 
put ‘development of Canada as our very 
foremost consideration.” 





Stagnation for Canada 
If We Export Our Power 





Canada Must Choose Between Building Up Canadian Industry 
and Building Up American Industry—Soon We Will Use All 
Our Power—Cannriot Withdraw Power Once Exported 





By A. SCHWARTZ, Industrial Engineer, Southern Canada Pewer Company. 


The question of the export of power 
has apparently arisen again to dis- 
turb Canadians who have at heart 
the best interests of Canada. It is 
hard to believe that anyone could be 
so blind to the menace thi rnicious 
policy is bound to entail. om any 
standpoint, Canada has everything to 
lose in permitting the export of its 
richest asset, Power. 

The recent history of the develop- 
ment of the Dominion, aside from its 
agricultural aspect, is entwined with 
the history of its power development. 
That electrical energy which drives 
the grinders of the pulp-mill, which 
turns the wheels of the paper ma- 
chine, which drills, hoists and 
crushes the ore of the mines, 
which runs_ the rail 
ops and the factories, 
and heats the homes and 


the multitudinous commercial activi- 


ties of man; this energy it is now 
to the United 


ee ae es ie A m 
tageously used to develo wer 
which could be sold profitably ay the 
United States until such time as that 
ower is required in Canada. On the 
ace of it, that claim sounds reason- 
able. Looking into the question more 
fylly, we begin to uncover the snares 
and pitfalls such a policy inevitably 
leads us into, 


Vested Interests Created 


The sale of power means the estab- 
lishment of vested interests at the 
point of delivery. Take the territory 
served by the Southern Canada Power 
Company as an example. Ten years 
ago this area of some 6,000 square 
miles was an indifferent farming dis- 
trict. To-day, with the reliable power 
development of the Southern Canada 
Power Company, in a comparatively 
short time it has become a recognized 
prosperous industrial community. So 









Lessons of an Experiment 





~ An Editorial 


ec the last five years this 
country has experimented with 
the project of a government Mercan- 
tile Marine, The time has surely come 
to review the experience we have had 
of its working, and 
—in the light of a fairly extended 
trial—how much has been gained, 
how much has been lost, what 
promise there is for the future if the 
project is maintained. For there is 
little value in making experiments 
unless one takes note of their actual 
consequences, and decides to.go back 
or go forward as such consequences 
suggest. 

e are not, indeed, unmindful of 
the special situation out of which the 
Government Merchantile Marine took 
its rise. It Was not just an adven- 
ture to test a policy. In 1917, Ger- 
man submarines had dislocated the 
ordinary carrying trade, and the 
shortage of ships was becoming 
worse from week to week. In view of 
this, the government decided to build 
ships as rapidly as possible at the 
public expense, and to operate them 
as a supplement to the depleted 
fleets of private companies. It was 
avowedly a war measure, adopted to 
meet a war, necessity. The time was 
one for trying many a new expedient, 
many a plan that could never have 
been defended by considerations such 
as govern eeeny policy in time of 

eace, Hence all criticism was 
Cuched at the moment, and in any- 
thing we have now to say we must 
not be supposed to reflect upon a 
choice which in exceptional circum- 
stances was made for the best. Our 
present question is whether the plan 
should be continued long after the 
war emergency in which it arose has 
passed away. 

The cost already incurred has been 
enormous. Year by year this depart- 
ment has had to report an accumulat- 
ing deficit. Operating losses, for ex- 
ample, for 1921 were over nine mil- 
lion dollars, and for the following 
year nearly nineteen millions. Those 
best competent to judge tell us.that 
on a conservative estimate, all things 
considered, Canada is now the poorer 


to ask ourselves | P 


by not less than sixty million dollars 
through her Government Mercantile 
Marine. Freight rates on the gov- 
ernment-owned ships are exactly the 
same as on the ships of private com- 
anies, so that the business commun- 
ity is in no way benefited by lowered 
rates of transport, nor the Canadian 
consumer by lowered price for goods. 
Who, then, are the gainers—ex- 
cept the employees this main- 
tained at a constant drain on the 
public purse? 


New trade routes, we were told, 
would be opened up. How far has 
this promise been fulfilled? There 
has been ample time, if the method 
were effectual for such a carpe. In 
1921 we were supplied in the “Second 
Annual Report” with a pas list of 
cargo sailings either actually estab- 
lished or in early contemplation, It 
included —— to the United King- 
dom, to the West Indies, to South 
America, to Newfoundland, to Aus- 
tralia and the Orient. What has hap- 
pened? Many of these routes, after 
trial, have been abandoned. Others 
have never been attempted, and it is 
reasonable to yer that the warn- 
ing of failures elsewhere will prevent 
any such attempts being made, The 
truth is that very few routes really 
new were ever opened up by the gov- 
ernment Mercantile Marine, and that 
of these few, all have been given up 
except one or two to which the com- 
pany is still committed by contract. 
Those apparently new were already 
supplied, directly or. indirectly, 
by private companies, whilst 
practically every route over which 
the government ships are sailing now 
is covered also by private tonnage be- 
tween the same ports. 


What, then, is the Canadian _tax- 
payer getting for his money? What 
has he any prospect of getting? The 
story up-to-date is one of expecta- 
tions disappointed, projects incfeas- 
ingly dropped, and a sum of at least 
sixty million dollars spent without 
the slightest return to those out of 
whose pockets it was taken. Is it not 
time to call a halt? - 
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fast is this district growing indus- 
trially, it has earned the tiattering 
ane the “New kngiand ot Cun- 

a. 

For a still more striking example 
take the territory served by ne 
Shawinigan development. Everyone 
in Eastern Canada at all familiar witn 
the subject knows of the spiendia 
growth of this area; knows how Three 
Rivers, Shawinigan Falls, and the 
asbestos district, have grown in in- 
dustrial] activity, because of the ade- 
quate power developed and supplied 
to industries employing thousands of 
men and representing the investment 
pf hundreds of millions of capital. 
Here, again, we see how inevitably 
the sale of power means the estab- 
of vested interests at the 


point of delivery. The gross fallacy 
Ww 
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trie seabey generated in Canada was 
sold under contract in Buffalo and 
other American points under the pres- 
ent one-year export license, In 1920 
many Canadian manufacturers were 
shut down by the Ontario Hydro 
Power Commission because of short- 
age of power, while Canadian devel- 
oped pore was hei delivered to 

ni States manufacturers and 
could not be withdrawn. 

From a resolution ed by the 
Ontario branch of the Canadian Man- 
ufacturers’ Asseciation at their an- 
— meeting in 1921 I quote as fol- 
ows: . 

“Whereas during the past winter a 
large number of the members of this As- 
sociation have suffered very considerable 
loss as a result of the ‘failure of the 
(Continued on page 15) 


Rosy Expectations for 
Trade Mission Vanish 
From Our Own 

OTTAWA.—Ill luck is attending 
the efforts of Canada’s trade emis- 
sary to the West Indies, J. Hance Lo- 
M. P. Even before sailing, rip- 
of difficulty began to appear on 
the horizon of his hopes, for Hon T. 
A. Low found it impossible to make 
the journey. Mr. Logan then s 
off, but news has reached here that 
he sprained his ankle aboard ship. 
Worse still, he ores caught a 
chill, and had to go into hospital at 
Bermuda. It is thought that he may 
be able to resume his journey shortly. 

This means that the rosy expecta- 
tions of Mr. Logan and some others 
respecting a much better trade treaty 
with the British West Indies have 
been dimmed. If the islands are pre- 
pared to go as far as Canada is in 
the making of concessions, there may 
be something done, but that remains 
to be seen. 


Ottawa Still Increasing 
the Capital Expenditures 


From Our Own Correspondent. 

OTTAWA.—The ‘total expenditure for 
the nine months of the fiscal year end- 
ing December 31 was $251,419,591, being 
an increase of $3,297,894 over that for 
the corresponding period in the pre- 
ceding year. There was a decrease in 
the current expenditure, which was more 
than offset by an increase on capital ac- 
count. The total revenue for the nine 
months was $264,029,196, as compared 
with $308,310,718 for the preceding 
period. 


Government Goes Too Far 
in Cutting the Tariff 


From Our Own Correspondent. 

OTTAWA—At the end of December, 
1928, the treasury had revenue collec- 
tions of $60,000,000 in excess of the 
total expenditure at that date. At the 
same date in 1924 the revenue collec- 
tions were only $12,600,000 above the 
expenditure, an probably will disappear 
altogether during the course of the next 
few months. In view of this showing it 
is not surprising that in Toronto the 
prime minister expressed the opinion 
that perhaps the government had gone a 
little too far in the making of reduc- 


tions. 
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this pernicious doctrine of er 
is that, once having that 

er, it is to withdraw it |; 
We require it foryuse in Canada. 





FINANCING MANY 


LOSING VENTURES — 





Leaks Must be Stopped if 
Taxes Are to. be 
Reduced 


HOLT’S IDEA SOUND 


Canada Has a Budget But No | 


One With Authority to Con- 
trol Expenditures as There 
is in the States 


-From Our Own Correspondent. 


OTTAWA.—Sir H y 
ommendation of a Cane ick 





Bureau for the control of national _ 
expenditure, such as they have in the 
United States, has attracted attention 


here. The Department Finance 
statement for. December Ee 
during the montk the net 
creased by $5,991,582. On 
the increase in the net debt 
207,830. This means that 
the loss of revenue last year’s 
plus of $36,000,000 has been 
out. As the decrease in 
continuing, the debt will, of 
increase. : 

It is pointed. out that 
this country the 
tion and has been for 
But the faet is that, with 
exception of the minister of - 
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there is no one who can control ex- a 


penditure in this country as th 
of the Budget in ‘ 
can. The latter can walk into a de- 


partment. and say that such and such 


must be done, and 
president will back. 
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if. Some of the first elec-| States, as long as our gove 


continues to assume ni 
for so many unprofitable 
From the early stages of this coun- 
try’s history, public thought and 
policy has been shaped on the prin- 
ciple that development would be best 
promoted through es ex- 
penditure. So if there was a big 
thing to be done.the first effort was 
to get the government in behind it. 
This may have been wise policy up 
to a certain point, but the trouble is 
that now it can’t be stopped. There 
is so much territory to be opened up 
that the old argument of the necessity 
of public assistance is still used effec- 
tually. This means a _ continuous 
policy of new commitments. 


In the United States the national | 


government does not get behind en- 
terprises to anything like the extent 
that our government does. The ques- 
tion over there is, will it pay? If it 
does then private enterprise will go 
into it. It it won’t pay, then it is 


(Continued on page 22) 
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BANK OF MONTREAL 


Established over 100 years ' 


Savings Department 
There is a Savings Department in every 
Beanch of the Bank of Montreal in Canada. 
Interest at the current rate is paid on all 
Se 


The Weyburn Security Bank 


Chartered by the Act of the Dominion Parlrament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE WEYBURN, SASK. 


DIRECTORS:—aAlex. Simpson, Pres., senoceneiie, Minn.; Jos. M 
Vice-Pres., Weyburn, Sask.; J. A. McBride, ne Sask.; M. A. Miller, 
Weyburn, Sask.; H. N. Morphy, Weyburn, ; &. Osearson, White 
Rock, §.D.; N. D. MeKinnon, Weyburn, Sask; H. 0. Powell, Gen. Mer. 
Weyburn, Sask. 


A Genera] Banking and Foreign Exchange Business Transacted. 


GENERAL OFFICE—TORONTO, ONT. 
J. A. McLEOD, General Manager. 
and in Newfoundland, 


Branches at all the principal centres throughout Canada 
Cuba, Porte Rico, Dominican Republic, Jamaica, and in the United States at— 


Beston Chicage New. York 


Lendon, England, Branch. 
108 Old Bread Street, E.C. 2, 


Collections made at lowest rates and returns promptly remitted. Accounts of - 
firms, corporations, and individuals — 7 most favorable terms. 
Correspondence 


Every service that a progressive bank- 
ing institution can perform is available 
at any of the 340 branches of the Union 
Bank of Canada, where banking busi- 
ness of every description is quickly, effi- 
ciently and courteously handled. 


OF CANADA 


HEAD OFFICE WINNIPEG 
Established 1865 


Canadian Manicipals in the ‘‘States’’ 


Next to United States Government, State and municipal bonds and a 
few of the highest grade corporation securities, the investor in the 
“States” ranks the bonds of Canada and her great provinces and 
cities. Many States permit savings and trust funds to be invested in such 
bonds and thousands of other instifutions and private investors are in 
the market for bonds of the provinces and cities of the Dominion. 

Public officials in charge of provincial and city finance and bond 
dealers with securities to market, should not ovesiosk this market in the 
“States” when seeking buyers for Canadian munici Embraced in your 
bond sales publicity campaigns should be blications circulati in 
financial circles in New York, Boston, Philadelphia, Chi Cleveland, 
Detroit, St. Louis, and other investment centers of the U. 

There are in the United States many excellent financial publications. 
There is one logical place in which to advertise a provincial or munici 
bond offering. That is— . = 


THE BOND BUYER 
“The Authority on Municipal Bonds” ' 
67 Pearl Street New York, N.Y. 
Sample Copy and Advertising Rates on Application 


OSLER, HAMMOND & NANTON 


WINNIPEG 
Stocks and Bonds 
Insurance 
Mortgage Loans 
Farm Lands 


LAKE OF THE WOODS MILLING CO. LTD. 
Makers of FIVE ROSES FLOUR 


Mills at Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 13,700 BARRELS 


President and Managing Director: Vice-President Manager 
FRANK 8. MEIGHEN, C.M.G. WM. W. HUTCHISON : 
Directors: 
W. R. ALLAN, R. M. BALLANTYNE, TAN E BIENVENU, HON. SIR LOMER: 
GOUIN, K.C.M.G., GEO. V. HASTINGS, WAL : ; 
eB ASTINGS. WA LTER MOLSON, R. W. REFORD, 


Secretary, M. H. HUTCHISON; Treasurer, T. F. 
ae . McNALLY; Asst. Treasurer, 
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REAL FOUNDATION 
FOR PESSIMISM 


More Ground for Optimism 
in Business Outlook 
Than Reverse 


In certain respects, sections of the 
Maritime Provinces show more signs 
of prosperity and recovery than any 
other part of the country. Amid the 
chorus of pessimism which is always 
heard in parts of the Maritimes dur- 
ing a period of depression, there is a 
tendency to overlook those factors 
which indicate progress and better- 
ment, and to exaggerate the difficul- 
ties. This has been very much the 
case during the past year. 

ile the manufacturing industries 
of Cape Breton, for example, have 
suffered very heavily during recent 
years from lack of markets, etc., 
there has been a gradual growth in 
the mining industry of the Maritimes, 
which has doubled its output each 


a larger volume of business already. 
Retauers had a very satisfactory 
holiday business and are hopeful for 
the coming months. The apple crop 
of Nova Scotia is being sold at prices 
averaging 25 per cent. higher than 
those of a year ago. The yield of 
creamery tter is considerably 
larger than was the case in 1923, a 
rices are very much better. The 
nenburg catch of fish commanded 
the highest price for the same prod- 
uct in the world market. The general 
improvement in fish prices in the 
world markets was the occasion of 
an increase of more than $1,000,000 
over that of the previous year in the 
cash return to fishermen. The 
potato crop of New Brunswick was 
aneeminent success, and other crops 
were above the average. This com- 
pares very favorably with the West, 
where the yield of the grain crops 
was very much below the average. 
These favorable factors in the busi- 
ness situation seem sufficient to 
counteract the unsatisfactory condi- 
tions of the lumber industry, and to 
a degree, at least, of the manufactur- 
ing industries. Everything taken into 
account, the business outlook for 
1925, in the Maritime Provinces, 
seems better than at any time since 


te , _ ou 
n year since the beginning of the 1920 


century, and which now has a greater 
output than ever before. This is a 
record which cannot be boasted by 
every part of the country. The value 
of farm products also shows a re- 
markable development. Total rev- 
enue from the farms of the three 
provinces at the beginning of the 
century was little more than $30,000,- 
000. In 1921 it was approximately 
$130,000,000. In addition, the aver- 
age value of occupied farm lands in 
the Maritime Provinces had shown a 
gradual increase since the beginning 
of the century, and is now-in excess 
of ten dollars per acre more valuable 
than then. The — industry also 
has improved measurably. 

Turning from these signs of pro- 
gress over a period of years to the 
current state of business in the Mari- 
times, the favorable indications cer- 
tainly seem to be in the majority. 
The splendid returns received for the 
crops this year have added to the 
buying power sufficiently to produce 
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BUILDING PERMITS, MARITIS 


GARY COUNTS ON RISE 
IN CONSUMING POWER 


Better in Long Run Than Sud- 
den Burst of Inflation, Says 
Head of Big Steel Corpn. 


By E. N. GARY, 
Chairman U. 8. Steel Corporation 


It is particularly gratifying and 
significant that new business has 
been accumulating naturally. There 
has been no artificial stimulant such 
as inflation. We have not had an 
acute shortage of materials for do- 
mestic requirements, as was the case 
after the war, when, in 1919, for in- 
stance, the country was trying hur- 
riedly to replenish the warehouse 
stocks, depleted through the diversion 
of so much production to war pur- 
poses. 
_ Business is not always best when 
it seems to be, nor worst when every 
one says it is bad. During a period 
said to be good, prices may become 
inflated, with the result that pros- 
er ae be checked. On the other 
and, in a period of apparent depres- 
sion, it may be that prices are set- 
tling to a firmer, dependable basis 
which will pa prudent commit- 
ments for the future. Stability of 
prices is a condition which in large 
degree contributes to steady, profit- 
able business. Only with stability 
assured can men plan confidently for 
the future. 

_ The business policy of our corpora- 
tion for many years has been one of 
restrained optimism. We believe in 
normal development, neither ahead of 
nor behind the growth of the coun- 
try, and keeping well within corpor- 
ate resources. We do not believe in 
being the first to raise prices nor the 
first to reduce them, but rather to 
look far ahead and never to be swayed 
by purely temporary conditions. For 
instance, last year we could have in- 
creased our volume for the time be- 
ing, if we had made prices low 
enough. But that would have been, in 
my judgment, the worst possible pro- 
cedure, because it would have been 
only an opportunist measure. Other 
steel companies would perhaps have 
followed the same course, and the re- 
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The following statistics indicate the 
trend of conditions in the provinces 
concerned: 

VALUE OF MINERAL OUTPUT 
N.B. NS. 
. «se $ 581,942 $14,195,730 
2,491,787 34,130,017 
1,901,505 28,912,111 
1922 .. .. .. .. 2,268,692 26,923,499 
SOM 66 eur er 2,295,846 30,534,176 
VALUE OF BUTTER PRODUCED 
N.B. NS. P.ELI. 


iewe 1,518, 74000 
bin agua Mae 


1910)... 04. 
to er 


1920 
1921 
1922 .... 
1923 .... 


VALUE OF FARM LANDS 
Average, per acre 
N.B. NS. 
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sult would have been serious risk for 
the future. It is steady, progressive 
production which pays in the end. 
And [ think that principle will hold 
true in every kind of business. It is 
elemental and fundamental. 

The consumptive capacity of 
America is undoubtedly greater than 
ever before. Never in the history of 
the world has any country had such 
an opportunity for advancement as 
the United States possesses just at 
this time. The fundamentals are 
here, the foundation has been laid. It 
is up to us, the people, to do our 
part. 


Car Loading Figures Up 
Despite Drop in Grains 
Car landings made a rather unex- 
nected recovery during the last week 
of the year by showing an increase 
over the previous week-of 3,793 cars, 
and an jncrease over the same week 
last year of 1,324. This is especially 
encouraging in view of the large de- 
crease in the volume of grain ship- 
ments in comparison with those of 
last year. The actual decrease in 
grain loadings for the week.was 3,- 
030 cars. e most important in- 
creases were in the case of shipments 
of coal, pulpwood, and miscellaneous 
freight. Coal shipments increased by 
1,476 cars, miscellaneous freight by 
715 and pulpwood by 436 cars. These 
figures substantiate the opinion that 
business has definitely started up- 
ward, since, although grain move- 
ment figures moved in the opposite 
direction, the figures representing 
shipments of basic commodities have 
actually made a substantial gain. 


Australian Capital Options 
Alberta Oil Land Acreage 


LETHBRIDGE.—Oil circles are inter- 
ested in the renewal by Australian capi- 
tal of an option on certain independent 
oil holdings and wells in the border 
field. This renewal was made at a re- 
cent meeting in this city. It applies to 
the Baalim, McLean-Mitchell and Frank 
Moodie wells and calls for the com- 
pletion this year of the Baalim well on 
the Quarantine Station and the Moodie 
Coutts townsite test, the one down two 
thousand feet and the other past the 
thousand-foot mark with 
gas and shale oil in both ‘wells. 
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WHOLESALE PRICE 
LEVEL HIGHEST 
SINCE SEPT., 1921 


nd/Grain and Steel Prices Are 


Mainly Responsible for 
the Increase 


That there is a definite upward 
trend in prices is shown by the De- 
cember index figure of wholesale 

rices in Canada, prepared by the 

ominion Bureau of Statistics. The 
current figure is higher than at any 
time since September, 1921, having 
risen to 160.9, as compared with 157.7 
in November. Out of the total of 236 
commodities 62 were higher, 24 lower, 
and 150 unchanged. 

As was to be expected, the most 
a rise took place in the veg- 
etable products’ group as a result of 
the rise in grain prices. The average 

rice of No. 1 Northern cash wheat, 

ort William basis, was $1.72-4/5, as 
compared with $1.64 in November. 
The low price for the month was $1.60 
and the high was $1.86%, the rise be- 
ing due largely to the entrance into 
the market of British and foreign 
buyers. Coarse grains fluctuated in 
sympathy with wheat. a 

Taking the list of commodities ac- 
cording to groups, five of the main 

oups moved upward, one moved 

ownward, and two were practically 
unchanged. Animals and their prod- 
ucts joined the upward movement, of 
the vegetable products, and an in- 
crease took place in the case of such 
products as_ cattle, ‘sheep, meats, 

, hides, leather and fur. Fibres 
me textiles rose slightly, although 
declines took place in the case of 
cotton, jute and . Wool : 
binder twine were mainly responsible 
for the increase. Iron and its prod- 
ucts were raised by the prices of pig- 
iron, steel billets and steel sheets. 
Non-ferrous metals rose as a result 
of increases in the case of copper, 
lead, tin, zinc and antimony. Chem- 
icals and allied products registered 
a decline, while wood and w 
products and non-metallic minerals 
were practically unchanged. 


SUGAR PREFERENCE 
HAS BEEN REMOVED 


Beet Product From England 
Was Flooding Market and 
, Price Dropped 


The drop in the price of sugar to 
$7, a result of a second 25-cent cut 
in a week, has been followed by the 
immediate announcement of the sus- 
pension =. oe —, ———— = 
sugar and the applying o e 
ener tariff to such _ imports. 
The British preferential rate was 

09 cents per cwt, and the general 
imports of beet 
sugar from England which have bee 
constantly increasing are believed to 
be behind the action of Ottawa. As 
late as 1923 Canadian refiners were 
enjoying a fairly good sugar export to 
England. Since then, however, the 
tide has steadily changed and little 
Canadian sugar has been going to 
England. At the same time the Cana- 
dian refiners found it difficult to com- 
pete with the English product because 
of the cheaper labor, ete. As to 
whether or not this will mean a 
strengthening in sugar prices, is un- 
known. This will depend on the 
United States market. If the United 
States sugar can sell at the pres ent 
Canadian level, the price will likely 
remain stationary, otherwise there 
will likely be a strengthening. 


AUTOMOBILE REGISTRATIONS 


In connection with the analysis of the 
motor car industry published in these 
columns last week, the figures for li- 
cense registrations in the provinces 


should have been given - seen a 


Alberta .. 43.044 


British Columbia .. 
Manitoba te 
New Brunswick ... 
Nova Scotia .. .. 
Ontario .. i 
POR 2 .. ss 
Quebec .. .....- 
Saskatchewan .. 
Yakom .<°s. 22 


Canada .. .. 
(Figures subject to revision) 


Canadian Conditions 


Car Leadings— 
1925 


Week Jan. % 40,349 
Year to'date 2,945,182 


Grain Receipts — 


Aug. 1 to 
Jan. 2 174,186,261 


Building— sean 
Decem 5,580,688 $6,596,708 —16.1% 
12 ome 112978,719 120,174,563— 5.9% 
Bank Clearings—12 months— 
192 1928 
$16,979,923,607 $17,332,632,355—2.% 
Savings Deposite—Chart. Banks— 


1924 1923 - 
October $1,189,086,750 1,141,186,278+ 4.2% 
Current Leans—By 


1924 1923 
October $981,111,418 1,066,859,826— 8.7% 
Net Dominion Debt—Dec. 31—— 


1924 1923 
$2,417,745,930 $2,416,538,100+ .09% 


Railway Earnings— 
November— 
924 1923 


1 9 
Cc. P. R. $18,100,945 & 22,244,319—18.6% 
16,133,849—25.2% 
6,110,470— 1.3% 
24,087 ,089—13.0% 
19,478,662—11.5% 
4,608,877—19.4% 


1924 
$9,025+ 8.4% 
2,890,185-+4+ 1.9% 


280,165,158—37.8% 


1924 


1924 
166,811,984 
133,314,044 
33,497,940 
216,271,446 
201,787,478 
14,483,968 
Balance of Trade— 
12 months, Mer, 30— 


24 1923 
$1,070,064,289 $1,015,651,417-+\ 5.8% 
812,905,157 907,579,882—10.4% 
Bal. 257,160,182 108,072,085 :188.0% 


1923 
176,700,415— 6.6% 
143,177,532— 6.9% 

$3,522,882—0.07% 
230,482.880— 6.1% 
213,759,880— 6.1% 
16,723,089 —13.4% 
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IT MEANS A 
QUICKER 


RENTAL RETURI 


Speed may not add 
to the earning capac- 
ity of a building, but 


it does advance the % 
date when its earn- | 


ing capacity -begins. 


THOMPSON-STARRE 
Company, Limited 
Building Construction 
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G. A. STIMSON & CO. 
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36-88 KING ST. E. 
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DUNCAN and BELL 


Lewis Duncan’ UH. Brooke Bell 
Barristers and Solicitors 

Lewis Duncan — Counsel 

Bankruptcy, 

position, and Wind 

ceedings—Author of 

and Practice of Bankruptcy in 
Canada.” 


itely 


Wilson 2 N i 
. Detiing, ova Scotia coa 


Cable Address: 
Toronto, Canads. _ 


Teronto. 


S. R. W. ALLEN 


sited Solicitor of Patents it. The feeling i 
wiles Patents and Trade Marks in all 
Vi and | 
— nfringement 
11 Place d’Armes, Montreal 
ing newspapers 
facsimile the 


“LENT, MACKAY & CO. 
Barristers, Solicitors, Notaries, etc. 
Alex. B. Mackay, M.A., LL.B, 
Selicitors for Standard Bank of Canada. 
CALGARY, ALBERTA 


Cable Address “LENJO” Western Union Code B. M 
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3., provide peals if the union 
with the set against them. 
i comfort. sue of the Herald 
etail Cana- 

rific Stand- furore, he certain] 
ere is none ing so. The fact 


that McLachlan is 





Maritime Labor Herald 
and copies of a letter sent by the 
company to Premier Armstrong, de- 
manding protection for the,coal areas 
if a 100 per cent. strike results. The 
idea apparently was to point out to 
the government and people that J. 


gotiations; and (3) 
the present time will merely anger 


RED ELEMENT IS 
STILL A FACTOR 
IN SCOTIA MINES 


Prospects Seem to be Defin- 
Against 
Strike 


a 


SYDNEY. — Prospects are n 
definitely against a strike the 





Ifields. U. M 


representatives have discontinued ne- 
gotiations with the operators. That 
they have not chosen to sit on the 
conciliation board is incomprehensible 
here, as there is everything to be 
gained by naming their own man, 
and possibility of a serious handicap 
by waiting for the government to do 
: that the matter 
will go to the board, which will make 
a finding more or less favorable to 
the men, and that an agreement will 
finally be reached upon substantially 


same wage basis as now exists. 
On the eve of a resumption of ne- 
gotiations, Besco caused to be printed 
as an advertisement in all the lead- 
Scotia a 
age of the 


of N 
front 


ova 


Communist) 


s. McLachlan, now out of prison on 
ticket-of-leave and editing the Her- 
ald, is advising the miners, if they 
have to quit work, to make it a 100 
per cent. strike—i.e., take out the 
engineers, firemen and pumpmen, 
its drown. 

Some of the provincial newspapers, 
commenting editorially, think good 
judgment was not used 
this broadside at the present time for 
rovincial 
government would protect the mines 
anyway, as it did before; (2) there 
is an agreement between the negotiat- 


1) The 


e none except joint 


the progress of ne- 


destroy whatever 
of a peaceable set- 


on the other hand 


points out that the controlling inter- 
est-in the Maritime labor is in the 
hands of the U.M.W., and McLachlan 
could not print such dangerous a 


Was very curiously 
The particular is- 
complained of was 


more than usually Red, and if the 
idea of the editor was to create a 


y succeeded in do- 
of the matter is 
still the man be- 


If the miners de- 


although 


Further hind the gun at Glace Baay, although 
tion from seu he has no official connection now 
ent, : with the U. M. W. 
< cide to name a man on the concilia- 

. tion board, it will be either Norman 
1 Agent McKenzie or McLachlan, 
enger the latter might 
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CAL AND MECHANICAL company, 
CONSULTING ENGINEER. stated as $23,775. 
Design, Specifications, Supervision, Re- |/ out on $50,000 


ports, Power Plants, Sub-stations, Trans- 
mission Lines, Industria] Plants. 
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shipments. 
negotiating for ocean 
lar shipment in the 
indicates the 

trade with Japan 


ecompany. Miss Laura 
Kirkness, Livingston’s private secre- 
tary, has also been 
charge of falsifying the books of the 
the amounts involved being 


bail, and Miss Kirk- 
it is stated that further charges will 


The companies that are concerned 
are Southern Alberta Oil Co., South- 
ern Alberta Refining Co., 


Before his resignation in January, 
1924, Livingston was president and 


The Southern Alberta Oil 
Company was organized in Septem- 


fining Company was formed in Janu- 
ary, 1916, and was 
$200,000, with $109,000 outstanding. 
The Alberta Southern Oi] Company, 
$500,000, 
$333,000 is outstanding, was formed 


Company, which was a-subsidiary of 
the Southern Alberta, was organized 


and the a includ- 
well. 

Livingston’s resig- 
nation, F. W. Haines was sent here 


investigations were the cause of 
the arrest of Livingston and his sec- 








Flooring. aoe 
Large Shipment of Alberta 
M k k W d Cattle Sent to Japan 
usKkOoOKa 00 dium Gur Gun Corveipentent. 


CALGARY.—A shipment of 260 head 
of Alberta beef cattle will shortly be 
made from this province in the name of 
anese firm which has inter- 
in the importation of beef 


large shipment to result from the re- 
pe 
by the Provincial Department of Agri- 


culture, following negotiations and test 
Another Japanese 


prove a_ serious 


handicap to a peaceful settlement. 
Col. W. E. Thompson, of Halifax, has 
already been named by the operators. 


FORMER HEAD OF 4 
OIL CONCERNS HELD 
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LIMITED CALGARY.—The arrest of William 
S Livingston, pioneer oil 
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Yield of Alberta Irrigated 


report of the project manager, S. 
acre over 1923 when 


record. Durin 
irrigated land” under crop 
ross return of $1,351,544.7 


Counting the latter, and the 
from dry lands under the 
average per acre is 


itch, 


production. 


GROUP POLITICS 
SEEM LIKELY TO 


Follow Lead of 
Manitoba 





with the Progressives, and that blocs 


Manitoba, a 


tnces. 


OTTAWA, — The politicians have 
been “listening in” intently to the 
proceedings of the Manitoba United 
Farmers’ convention. This has been 
of unusual importance, for being the 
first of the three annual conventions 
held by the farmers of the prairie 
provinces, it gave some indication of 
the probable political line-up in the 
prairie provinces during the coming 
general election. 

The decision to conduct in Mani- 
toba a vigorous Progressive organiz- 
ation and campaign means that, inso- 
far as the prairies 
group politics will continue and will 
be a serious factor. What Manitoba 
does in this respect, Saskatchewan 
and Alberta may be expected to do. 

It means trouble for the politicians, 
and they know it. Even in a two- 
party fight it is usually difficult for 
them to tell where they are at. But 
in a three-cornered one this is im- 
possible, especially now that the 
women’s vote has become an impor- 
tant factor. Under such conditions, a 
government that enters an election 
takes its chances, and the politicians 
know it. They also know that it 
means that the water is not fine, and 
some of them will be loath to take 
chances on a chill that might have a 
fatal termination. 

It is no secret that many of the 
political strategists had hoped that 
the situation in the prairie provinces 
had undergone a change similar to 
that which has taken place in the 
Western states As yet it may be 
too early to pronounce definitely on 
this, but at present it looks as though 
the change had taken place chiefly 
at the boundary line. 


Was It a Compromise? 

WINNIPEG.—The action of the 
farmers of Manitoba is regarded as 
something of a compromise solution 
as between those who want to keep 
the farmers in politics as an organ- 
ized class and those who want to see 
a new Progressive political organiza- 
tion set up, without reference to 
class or occupation. The association 
is taking the lead in forming an or- 
ganization, and must retain some re- 
sponsibility with respect to it, but 
the organization when formed will 


There was some 0 
members who did want city 
representatives included in the new 
political body, but the class theory 
of representation has no great hold 
in Manitoba. 


DIVIDEND CHEQUES 
WERE MARKED N.S.F. 


Interesting Sidelights on Pro- 
moter’s Methods Come Out 
in Trial of H. M. Lickley 


Promoters of wild-cat propositions 


—— from 








are never embarrassed to devise 
selling methods and _ arguments to 
ut over their proposition. They can, 


if needs be, design a new proposal for 
each mene a - eee 
case has this fact come out 80 

as in the case of H. M. Lickley, charged 
with theft of $50,000 in connection with 
sale of shares in Ontario and Peace 
River Oil and various other companies. 
Lickley seems to have gone other pro- 
moters one better in the matter of 

romised dividends on the stock sold. 
There seemed prospects of a sale of a 
substantial block of stock. The would- 
be purchaser on the witness stand, re- 
counted how, just as he was being 

ressed to take up this block of shares, 
had received a dividend on shares 
which he had powers bought. At 
least he got a cheque purporting to be 
a dividend. The sale did not go over. 
The dividend had failed to turn the 
trick. When the cheque for the divi- 
dend was presented to the bank it was 
marked “NSF.” Even the dividend 
cheque was not the limit of the re- 
sources of the promoter. He told this 
prospect to parry as Sir Auckland 
Geddes and Sir David Ramsay were 
anxious to invest their funds in the 
company. L 

Another interesting phase of the case 
was that of a Peterboro woman who pur- 
chased $1,500 worth of stock and was 
promised 12 per cent. on her money. She 
did not get her six per cent. at the end 
of six months and had her lawyer start 
action. She got her $90. She did not get 
the next dividend and got her lawyer 
busy again, but seemingly he failed this 
time. “Other shareholders who were also 
promised 12 per cent. on their money 
were not so fortunate although they told 
of how they had made repeated efforts 
to get a return on their savings which 
they had given up to Lickley’s com- 
pany. It came out during the case that 
the company had at one time gone some 
distance towards being a succesr, 


Belt Averaged $26 per Acre 


From Our Own Correspondent. 

LETHBRIDGE.—Irrigated crops on the 
C.P.R. irrigation block in Southern Al- 
berta produced in 1924 a gross return of 
$26.53 per acre, according to the osneet 
Porter. This is an increase of $7.72 per 
the gross average 
was only $18.81 per acre, the lowest on 
1924 the 62,521 acres of 
roduced a 

but this 
oes not take into account the returns 
from livestock, poultry and dairying. 
roduction 
the 
‘ raised to $30.79. 
There is a margin of $12 an acre when 
the figures are compared with dry land 


PREVAIL IN WEST 


Other Prairie Provinces May 


The definite intimation by Premier 
King in his Toronto pronouncement 
this week that the government has 
broken any alliance it might have had 


will be treated as merely obstructions 
against the sound solution of national 
problems, increases interest in the 
organization of the farmer group in 
in political develop- 
ments generally in the prairie prov- 
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PEACE RIVER RY. 
WOULD BE BUILT 
BY PUBLIC PURSE 


And Past Experiences Make 
It a Very Grave 
Problem 





































































Foreign Trade 


E excellent facilities we offer at 
ip ane of our branches for the issue 
tters of Credit, 
Credits, mail or cable ta 
most favorable rates, are possible 


owing to our many branches at home 
and abroad and our connec. 
tions throughout the world. 6 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 











‘From Our Own Correspondent. 

OTTAWA.—The conference held 
here on the providing of a new rail 
outlet to the Peace River country, 
which was largely attended both by 
the railway men and representatives 
of British Columbia, Alberta, and the 
Dominion government, resulted at 
least in the project getting a chance 
of being considered as a real railwa 
proposition. It ended in leaving with 
the railway companies the problem of 
seeing what could be done. 
_ While there has been a lot of bril- 
liant word-painti about the won- 
derful resources of the Peace River 
country, if is easy to see that those 
upon whom will fall the responsibil- 
ity for shouldering the project are 
rather nervous about it. They don’t 
like the thought of having to go out 
and raise the money. They know 
they could raise it all right, but as 
there are no surplusses these days, 
the loan would bear interest for at 
least 25 or 30 years at 4% per cent. 
at least, and it is by no means cer- 
tain that the road would meet fixed 
charges for many years to come. 

The Lesson of the P. G. E. 

British Columbia wants this new 
outlet more than any other portion 
of the country, and yet Premier 
Oliver cannot forget that the prov- 








When you buy or sell 
Foreign 


—do you obtain the most favor- 


ince has sunk $46,000,000 in the Pa- able terms? 

cific an rea stern; t it : : 

complete it, ont that the — tions with the strongest financial 
charges are a heavy drain on the re- oats as 

sources of the province. Scrapping institutions abroad can procure 
Site tee entarprins a se the closest possible rates on 

ing r ma a t unde : 

certain chigbansteneell het it is drafts and bills of exchange at all 
pretty big! order when the new pro- times. 


ject may cost a good many more mil- 
ions, 

The proposed railway may even- 
tually result in the raising of an im- 
mense amount of wheat in the Peace 
district; but the railways know that 


Through maintaining direct and 


constant touch with our Bri 


and Foreign Department in 


Toronto, every important 








this is seasonal crop. They also . os 
knew Sat while there a be a lot Branch of this Bank is in a 
of freight moving out, there may not posi ; its custo 
e nearly as much moving in. But a ition to serve its _ 
big railway project cannot be oper- ers to their fullest advantage 














ated on a one-way freight movement, 
for if it is, the rates will have to be 
higher than they would be on a nor- 
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mal two-way movement. Neither the . 

Canadian Pacific nor the Canadian}. Whether zoe wish to buy or 
National wants any more unprofit- sell, it is in your interests to 
ne Fae Sat hie consult the manager of our 


Another National Burden 
At present it looks as though, if 
the Peace River gets its new railway, 
it will have to be built as a national 
the Intercolonial 


nearest branch. 
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IMPERIAL BANK 
OF CANADA 
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build it, nor will Alberta, the experi- 
ence of both provinces having settied 
that. Naturally the Canadian Na- 
tional would not-like to have its fixed 
charges increased by new interest 
commitments on the many millions 
thet would be required for construc- 
tion; while it would certainly ask the 
government to protect it against an 
operating loss, 

‘So the whole subject is surrounded 
with difficulties. It will require 
pose artful dodging to please every- 

y. : 


Shareholders Unlikely to 
Get a Five Cent Piece 


















MINION BRIDGE CO. | 


Montreal, P.Q. 


ENGINEERS, MANUFACTURERS AND 
ERECTORS OF STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 


Lachine Locks, P.Q. WORKS: 
P.O. Address, Montreal, P.Q. Toronto, Ottawa, and Winnipeg. 






The volume of business carried on by 
the Hearst Music Publishers, of Winni- 
peg, as shown by the company’s books, 
astounded all those who came in contact 
with the figures. It now comes out that 
of a total business of *$1,333,000, which 
the company was claimed to have trans- 
acted, the actual business was $142,000, 
and the pene Seereecee was abso- 
lutely fictitious. a means of putting 
over this gigantic fraud, account forms 
were used ——— without the con- 
sent of the firms with whom the com- 
pany was doing business. Liabilities are 
said to stand at $32,415, while assets 
are around $30,000. On the other hand, 
the latter figures may not be all that 
they seem, 

It is a foregone conclusion that there 
will not be a five-cent piece to go back 
to the shareholders. 






















Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
: Edmonton, Vancouver. 












































Service 
with Experience 


HE competent banker acquires his 
experience only through years of 
training. 


The Officials of The Dominion Bank 
have gained their experience through 
long association with the development 
of the Bank in years of service to the 
public. | 


It is this intimate knowledge of bank- 
ing, based upon the actual experience of 
its Officers, which enables The Dominion 
Bank to render sound and efficient ser- 
vice to its clients. 
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tain to come. Not a few of the lead- 
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January Bond List 


Our January List. contains a wide 
selection of Government, Municipal 
and Corporation bonds, listed at 
attractive yields. 


We will be pleased to forward 
a copy to you on request. ~ 


DOMINION SECURITIES 

































dividend increase on th n 
duced followers to hesitate, but this 





Varied Opinions on Outlook | was only temporary. There is no 
Are Held, But Dangers | doubt that an increased distribution 


is warranted by the company’s earn- 
ings, but whether the directors will 
deem it advisable to increase the rate 


Recognized 


a — from the present 3 per cent., in view 
Week Jan. a Week Jan. 7 Jan. 1924 | of recent civic agitation, is problem- 
High Low Low Low | atical, and even considered extremely 
72.1 68.1 70.4 689 710 647 


“There is little evidence of a large 
reaction in the stock market, but this 
must come some time in the natural 
course of events, and if it comes soon 
enough will furnish another opportunity 
for widely-extended purchases. After 
such advance as the market has had, 
only the very best securities should be 
bought by conservative people, as such 
securities would ride through a reaction 
without much disturbance and would 
a, regain their prices based on 
real dividend paying value.” 

The above view of the market out- 
look by Bache Review clearly sets 
forth the position as it stands to-day. 
it admits that there are no signs of 

reaction, yet one is cer- 








Milling _ 
LARGE ORDERS FROM 
RUSSIA FOR FLOUR 


Some Ordered From Gt. Britain 
But Bulk of Recent Needs 
Obtained From Canada 

















investment houses admit tha’ 


The original order for 120,000 bar- 
rels was placed with a Canadian mill 
in mid-December, for shipment from 
New York not later than Jan. 1. This 
was followed by additional orders for 
480,000 barrels, a large part of which 
was secured by Canadian mills. It 
would be most difficult to foretell the 
entire requirements of Russia for this 
season, but the business already 
‘ placed has been all-important in keep- 

It is being pointed out that great|img export mills operating actively 
readjustments have taken place since} when other overseas business has 
the public was heavily interested in| been conspicuously absent. 
the stock market. Large additions 800,000 barrels secured in 
have been made meantimes to indus-|Great Britain and North America 
trial plants out of profits, inventories | would be sufficient to sustain 800,000 
have been cut down to a low figure,| persons in distress for a period of 
working capital has been heavily in-}| 18 months, or about 4,800,000 persons 
creased; the farming sections have|for a period of three months. With 
been fortunate in reaping high prices] the acquisition of the Russian busi- 
for their crop. Altogether, the eco-j| ness, the Canadian milling industry 
nomic changes that have taken place} will make a very favorable export 
of recent years, and in some cases in| showing in January. 


recent ths, have made for an ex- 
ar a St. Lawrence Flour Makes 


ceptionally strong position. 
In another month or two the reports a Cut in Its Dividend 
The cutting of its Feb. 1 dividend 


for 1924 will begin . appear. In a 

ood many instances the earnings re- 
seeded will seem rather small as com-|02 St. Lawrence Flour common 
pared with present stock prices.| ftom 1% to 1 per cent. was no great 
These earnings to be sure have to do| Surprise to careful observers of the 
with the past, while the market has| market. At the same time no official 
to do with the future, but it may |Statement accompanied the action of 
seem as though the prospects of 1925 the directors, so that it is difficult, as 
—brilliant as they may be—have been | yet, to make any comment as to the 
pretty generously recognized. Hayden- future. Recent reports have been 
favorable, and there is the surmise 
that a portion of the earnings is being 


Stone also see dangers. on say: - 
“ t ti reatly improve 3 i 
eee meee tae turned into working capital. The com- 
pany has a large good will account 


the sition of the market; it was 
aeuiky etting rather out of hand. It is 

which has not been written down for 
some years. Despite the low levels 


noticeable that in the recovery several 

issues eae To high pense. se 

i t ° e marke : 

ine deine time 9 come, vis. rather more| at which the stock has usually sold, 

frequent reactions than hitherto, but] the company has been extremely lib- 

nothing to prevent advances where these| era] in the matter of bonuses and 
other special distributions. As a re- 
sult of the announcement of the lower 
dividend the stock reacted enateiy. 


are still warranted.” 
Spencer Trask and John Moody, on 
losing 10% points, although the vo 
ume of sales was greater than pre- 


the other hand, seem sure that the 
viously. 


market will go higher. The former 
Maple Leaf Shares in 
Rise of Canada Bread 


The peers spurt of Maple Leaf 
common which followed rumors of the 
desire to purchase control of the Canada 
Bread Company by certain United 
States baking interests, was short lived. 
The connection, of course, was the in- 
terest which Maple Leaf holds in Can- 
ada Bread. It is apparent that the rise 
in Maple Leaf was sentimental rather 
than the result of reasoned expecta- 
tion of higher earnings. The net gain 
of 13 points from 80 to 93 has been lost 
all but 5 points. It is interesting that 
this much of the gain remains. 

The gain in Canada Bread from 108 
to 119 which was based on rumor that 
American interests were seeking control 
at $120 per share also proved tempor- 


well over the level justified by con- 
ditions. In such a market the public 
usually awakens to find that the pro- 
fessional elements have been out long 
ago, and that they are left “holding 
the bag” as it were. It is generally 
admitted that in all such markets 
stocks pass from strong to weak 





y: 

“While it is unquestionably more dan- 
gerous now than it was eight weeks ago 
to make speculative commitments, it is 
nevertheless believed that the bull mar- 
ket will not end until a higher average 
level of prices will have been estab- 
lished than that ruling at present.” 

oody says: . 

“Notwithstanding the high level of 
stock prices, stock markets have always 
shown strength and progress so long as 
real betterment and expansion of gen- 
eral trade continue. This promises a 
continuance of the broad upward trend 
of stocks during a large part of 1925. 
The ratio of capital supp y to capital 
demand is extraordinarily high. It is 
then perfectly normal and logical that 
interest rates and bond po or in 
other words the prices of money and 
capital, should be low.” 

e market range for the week 


is shown below: 
Losses Gains Unch. Total 
3 3 5 il 





Banks ...... ary. After receding to 110 the quota- 
Paper =. ++ sss 1 : : a tions remained in around 110-111 and 
Steel ........ 4 i have continued there. The completion 
Milling » 8 6 2 of negotiations would probably involve 
Utilities ...... 2 9 4 15/ considerable appreciation in the stock 
Transportation 3 10 3 16 | quotation, as the asset value of the stock 
Textiles os eee 4 6 4 14 | seems to be well above par. Profits have 
Industrials 8 28 19 52 been turned back into the business con- 

‘ — o — ~—— | tinuously for four years prior to the 

25 16 43 144 | distribution last year. 
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MONTREAL GROUP 
BROUGHT AROUND 





Former Objectors Have Now 
Given Big Combination 
Approval 


From Our Own Correspondent. 
MONTREAL.—Sooner or later gigan- 
tic combinations are going to be effected 
in the Canadian newsprint industry and 
the merger of Spanish River Pulp and 
Paper Mills with Abitibi Power and Paper 
Company, which it is understood is now 
being actively promoted by President 
George H. Mead, of the Spanish Com- 
pany, is regarded as a step toward the 
inevitable goal. At the moment of writ- 
ing it is not definite if the Spanish- 
Abitibi combination can be eworked out. 
Spanish River interests locally are con- 
fident of the success of negotiations. 
Certain very strong interests who have 
attacked the merger when it was sug- 
gested about a year ago have now swung 
around to a more favorable stand. At 
the same time new opposition’ has sprung 
up in Montreal investment circles, among 
those who feel that the present, with a 
saturated newsprint market and the pos- 
sibility of declining prices for the prod- 
uct, is not the time to effect a merger 
that means increased capitalization and 
higher annual dividend payments. These 
objections may not have any effect, for 
the simple reason that the negotiations 
for the merger are not going on in Can- 
ada, but rather-in the United States, 
where large blocks of shares of each 
company ere held. 
Would be Gigantic Company 

The merger, if it materialized, would 
make a large newsprint producing com- 
pany with a present capacity of around 
1,200 tons a day, which would be the 
largest output of any newsprint produc- 
ing company in the world. The output 
would come from four mills, of which 
three are operated by Spanish River and 
one by Abitibi and would in time be sup- 

lemented bv the additional production of 
coen 200 to 400 tons a day which Abitibi 
has in contemplation. : 

It would likely be followed within a 
reasonable period by the long-promised 
merger of the newsprint producing com- 
panies of the St. Maurice valley in Que- 
bec, which have a somewhat larger total 
production. This would give Canada two 
large and dominating newsprint-produc- 
ing combinations, one in Ontario and one 
in Quebec, which would undoubtedly work 
together on a friendly basis. The chief 
result of the work would be the estab- 
lishment of firmer control over produc- 
tion and markets in order to prevent 
smaller campanies, chiefly American, 
from upsetting stable markets by price- 
cutting, etc. 

Suggested Basis of Exchange 

It is’ suggested that the new omnes 
that would take over Abitibi and Spanis 
River would exchange its shares for the 

resent outstanding shares of Abitibi and 
Spanish. It is suggested that 1 1-5 shares 
of new stock would be granted for Abi- 
tibi’s common; 2% shares for Spanish 
preferred, which has a participating fea- 
ture, and 2 shares for Spanish common. 
The stock at present outstanding in each 
company and the new stock that would 
be issued on this basis compare as fol- 
lows: 

PRESENTLY OUTSTANDING 





New Stocks 
Required 
Common .. «..-. $9,447,000 188,940 shares 
Preferred 8,619,500 * 198,938 shares 
Ab 
OR os eve 250,000 300,000 shares 
Preferred $1,000,000 none * 
DRE cccvck syns) sbtoecsec 682,878 shares 





“Pestaned would likely be redeemed in cash 
or e 

Abitibi preferred would probably be 
taken care of in cash or bonds rather 
than in new stock. There is only $1,000,- 
000 of the issue outstanding and it is 
in an unique and powerful position. 

The companies each have important 
bond issues and certain of these would 
be redeemed. Spanish had $11,496,526 of 
bonds outstanding when it issued its last 
annual statement and Abitibi had out- 
standing $11,004,900 of bonds. There is 
some doubt if all of the bond issues are 
callable and this has been, in the past, 
a stumbling block in the way of a reor- 
ganization of Spanish River’s capitaliza- 
tion. Locally it is stated that this ob- 
jection has been removed, but details are 
lacking, if it has been. 

New Dividend Basis 


It is rumored that the stock of the new 
company will be placed on a five per 
cent. basis. This would require $3,476,895 
annually, besides the provision for the 
existing Abitibi preferred stock. Accord- 
ing to the statements last published, the 
combined earnings of the two companies 
will easily be able to take care of this. 
In 1923 Abitibi’s earnings applicable to 
dividends amounted to $2,466,768, while 
Spanish River showed $2,719,660 for the 
year ended June 30, 1924, -making a com- 
bined total of $5,186,428 or in excess of 
$1,500,000 above requirements. 

On the basis talked of Spanish River 
shareholders with 382,878 shares of the 
new stock would have approximately 55 
per cent. of the whole. Attention is called 
to the close relation which this ratio 
bears to the relative fixed assets of the 
companies, Spanish River’s $31,583,499 
of fixed assets being slightly over 54 per 
cent. of the total of $58,293,538 shown 
by the two companies in the balance 
sheets of their last fiscal years. 


Points Made by Objector 


A Montreal brokerage house, objecting 
to the proposed merger, has sent its clients 
a letter, from whjch the following ex- 
cerpts have been made: 

“We can scarcely credit the rumored 
terms of the proposed paper merger. 
They mean that the Abitibi common divi- 
dend is to be raised from 4 to 6% per 
cent. and the preferred from 7 to 10 per 
cent.; Spanish from 7 to 10 per cent. and 
Spanish preferred from 7 to 11% per 
cent. The whole thing seems amazing in 
view of the fact that we are already faced 
with over-production in newsprint and an 
almost certain drop in the price. To con- 
summate a transaction involving vastly 
higher dividends at this time is not sound 
business, and there seems little defence 
for it, as we do not believe that the 
merging of Abitibi and Spanish will re- 
sult in any t saving in operatin 
costs. Possibly, however, the rumore 
terms are not correct, in which case, of 
course, the criticism is not valid. 

“Holders of Abitibi preferred and Span- 
ish preferred who look upon their hold- 
ings as permanent investments should 
be slow to forfeit the impregnable posi- 
tion they now enjoy. We do not neces- 
sarily advise them to attempt to block 
the merger, but if tempting terms are 
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offered them their stocks should rise, and, 
in that case, we would advise them to 
sell and get into something else. This is 
no time for higher dividends and infla- 
tion in the paper trade. 

“On the basis of the rymored terms, 
the proposed paper merger’ will involve 
added dividends of close to $1,500,000. 
The writer wishes he could share in the 
market’s buoyant, carefree énthusiasm 
over deals of this description, but he has 
to confess that he is too much occupied 
in watching the storm signals so prom- 
inently displayed in the newsprint arena.”. 


ST. MAURICE BONDS 
FIVE POINTS OVER PAR 


Judgment Against Company in 
Important Case Not Reflected 
in Market for Issue 


From Our Own Correspondent. 

MONTREAL.—It is now two months 
since judgment was rendered against 
St. Maurice Power Company in an action 
taken by United Manufacturing Com- 
pany to determine power rights on the 
St. Maurice River. In the interval the 
bonds of the company have declined 
about two points and are still five points 
over par, which would seem to indicate 
that important holders of these bonds 
and the investment houses that have 
backed them are not greatly worried 
about the final result of the dispute. 

The case has been appealed and will 
come before the Court of King’s Bench 
in March. It is likely that final otek 
cation will have to be made by the vy 
Council. 

In brief, the claim of the United Manu- 
facturing Company is that it controls 
the rights to development of two of the 
three water powers that were developed 
by St. Maurice Power Company in one’ 
development at La Gabelle, Quebec, and 
which is now producing power. Its claim 
is based upon a charter nted some 
years ago, giving i the rig ate — 
power upon acquiring riparian righ 
along the river. The claim of the St. 
Maurice Power company to the power 
sites is based upon a recent lease from: 
the Quebec government. In this connec- 
tion it = be recalled that the circular 
offering the bonds, which were issued 
in February, 1923, states that the power 
furnished by Gabelle and Forges pids: 
is held under lease from the province of 
Quebec for a term of 99 years from 1916. 
This ownership and lease permits the 
company to utilize the entire flow of the 
St. Maurice River at the proposed point. 
of development. Another statement made 
is that the mortgage securing the bond 
— includes a specific charge on this 
ease. 

In regard to these apparently conflict- 
ing claims the judgment obtained by 
United Manufacturing Company confirms: 
their title to the charter for the develop-- 
ment of these power sites. It declares 
in lengthy legal verbiage that they have 
the right to erect a power plant on the 
river after having obtained the consent: 
of the municipalities or individuals in- 
terested, a clause which is not further 
interpreted. 

Investment bankers interested in the 
bonds are not ready to express an opinion 
on the possible outcome of a matter that. 
is at present to some extent sub judice, 
but the firm market for the bonds seems. 
to indicate a general opinion that St. 
Maurice’s lease from the provincial gov- 
ernment strengthens its position in re- 
gard to the waters it has developed. The 
most important of the powers developed 
is held in fee simpl . 


Donnacona Paper Co. Said 
to be Planning New Mill 


From Our Own Correspondent. 

MONTREAL.—Information reaching 
here is to the effect that the Donnacona 
Pulp and Paper Company plans to erect 
a new mill of power plant at Pont Rouge, 
Port Neuf County, where it already pos- 
sesses some water development and a 
small mill. At present the pulp and paper 
mills of the Donnacona are located at 
some twenty miles west of Pont Rouge, 
and the operations of the company are 
very extensive. Through the construc- 
tion of a power mill at Pont Rouge on the 
Jacques Cartier River, the company would 
be considerably extending its operations, 
and it is expected that the work will 
start early next spring. 


Royalite Co. Will Repay 
Imperial Oil in Part 


“It looks as if the Imperial will go a 
long way in regaining much of the large 
amount of a spent in the West.” 
This is the way in whith a Western oil 
man refers to the development of the 
Royalite Company, a subsidiary of Im- 
perial Oil. It is estimated that the well 
will reproduce 162 barrels of 22 gallons 
each of gasoline per day, which at the 
Western price of 30 cents a gallon, gives 
a revenue of $5,326. This is from drip 
alone. This represents a gasoline reve- 
nue of $2,493,990 a year. From a gas 
flow of 17,000,000 cubic feet it is ex- 
pected that sale of 8,000,000 cubic feet 
would be achieved. At 5 cents a 1,000 
feet this would amount to $400 a day 
per year, or $146,000 per year. The reve- 
nue from the well is being estimated at 
$4,564,990 a year. There is also the 
strong possibility that the company 
would be able to get considerable more 
peseline from the wet gas. Imperial 

olds two-thirds of the Royalite pokes 
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vice, absolute fire 
. structures. 


It is only a matter of months since the 
new Drummond Court Apartment was 
completed by Mr. duTremblay. It added 
apartments to the available 
total in Montreal, but the building has 
been completely rented. A recently com- 
pleted survey indicated total vacancies of 
under 6 per cent. in all Montreal apart- 
ments. The new Acadia, which is near- 
ing eompletion, is not fully rented, but 


over 109 


this week two fl 
to proceed at a better rate. 


Sun Life Heading for 


Billion Dollar Record 


MONTREAL.—That the Sun Life will 
shortly reach the billion dollar mark in 
insurance in force was prophesied by 
the president, T. B. Macaulay, this week. 
Mr. Macaulay gave some preliminary 
figures covering the organization’s op- 
erations in 1924. New assurance total- 
led $144,000,000, issued and paid for, 
this being an increase of $37,000,000 
over 1923. There is now $835,000,000 in 
force, or an increase of $131,000,000. 

e cash income of the Sun Life was 
$60,500,000, as compared to $47,000,000 
in 1923, or an increase of $13,500,000. 
Th: assets were announced as $270,000,- 


000, an increase of $61,000,000. 


A three days conference of the Can- 
adian and United States division man- 
agers of the Sun Life was held this 
week, Forty-three managers of Sun 
Life divisions in Canada and the United 
States from coast to coast were present. 
The address of welcome was given by 
President T. B. Macaulay, and the meet- 
ings presided over by Hon. Jas. C. Tory, 


general manager of agencies. 


The business meetings were devoted 
to discussions of the various angles of 
recent development in broader -life as- 
surance service to the public, and the 
opportunity for intelligent interpreta- 
tion by the agent of society’s widening 
the best 


life assurance needs and 
methods of filling these. 





Ore receipts at the Trail Smelter of 
the Consolidated Mining and Smelting 
for the period Dec. 22 to Dec. 31 
usive, amounted to 9,211 tons, 
s amounted 
with 396,243 
week of 1925 


Co. 
inel 
for the year 1924 the recei 
to 463,108 tons, as comen 

tons in 1923. For the first 
the receipts were 8,517 tons. 
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partment Houses 
Quickly Filled in Montreal 


From Our Own Correspondent. 

MONTREAL.—Evidence of the extent 
to which Montreal is rapidly taking up 
the habit of living in apartment houses 
is given by the fact that over 100 appli- 
cations have been made for space in the 
new Chateau being built by Hon. P. R. 
duTremblay, although the work of clear- 
ing the site has only been completed and 
the apartment will not be ready under 
November 1 next. Rentals in the Chateau 
will average around $35 a room, which 
touches the high water mark for apart- 
ment rents locally, the eighteen other 
apartments in the fairly exclusive class 
in this city averaging from $20 to $35 
with the majority in- the twenties. But 
the new Chateau will have elevator ser- 
roofing and similar 
features not available in all the other 


s joors were thrown open 
for inspection and rentals are expected 


and | “*"!> 
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In connection with the Eastbou 
‘sailings of the Canadian Pacific & 
Montrose on January 23 and the §, 
Montcalm on January 30, a throug 
standard sleeper will be operated B 
the Canadian Pacific from Toi 
direct to the ship’s side at West § 
John as follows: 


Leave Toronto, January 22 and 29 
9.00 A.M., arrive Montreal 5.10 PM} 


Leave Montreal 7.00 P.M., arriv 
West St. John (ship’s side), 12, 
P.M., January 23 oul 30. 

This direct service it is confid 


expected will prove a great convenh 
ence to ccvelioae: to Great Britain, 
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Textiles 


TEXTILE PLANTS 
WILL BE ACTIVE 





FOR SOME WEEKS} icc: 





After That, Outlook is More 


Uncertain but Prospects 
Are Bright 


From Our Own Correspendent. 





MONTREAL. — At the moment a 
brighter ray glimmers on the horizon 


of the textile industry in Canada. 


Raw cotton has dropped in price and 
the consequent reduction in the finished 
product has brought out some __ nice 
orders from the mills. During the past 
two months operations in many cases 
have been on full time and it is ex- 
pected to continue on this scale during 
the next three months; the end of this 

riod marks the new buying season, 
but the outlook for the spring still re- 
mains uncertain, depending only on the 
buying power of Canada at that time. 

During most of 1924, the industry has 
been impeded for a number of factors, 
of which the following may be sum- 


marized as the most important: 


For three successive years the Amer- 
ican cotton’ crops have been short, 
causing both high and fluctuating prices 
in the raw material. Cotton goods are 
sold on a close margin, and fluctuations 
of this nature make the industry more 
hazardous, but for 1925, the visible 
supply is larger and the raw material 
will probably not be subject to so many, 
or to so wide fluctuations. British spin- 
ners and weavers also have been hav- 
ing a thin time; many of their old 
markets have been cut off, notably India 
which has commenced to do its own 
spinning and weaving under tariff pro- 
tection. The cutting off of many British 
markets has made for keen, and in some 
instances, ruinous competition in those 
countries into which the British cottons 
ean penetrate. Of the 156 million spin- 
dies throughout the world, Great 
Britain has over 56 million. From this 
it will be seen how necessary it was for 


them to obtain markets. 
It’s a Big Industry 

The cotton industry in Canada, which 
represents an invested capital of over 
$82,000,000 and has 34 mills, has had, 
during the last three years, the hardest 
kind of competition from foreign mills. 
Possibly though, the decision of the 
cotton spinners in Lancashire to operate 
en organized short time will help the 
industry during 1925. 

During the first eight months of 1924, 
the Canadian mills operated at about 
50 per cent. capacity, and during the 
last four months they have worked up 
to full time—a condition which will cer- 
tainly last for two or three months, 
after that the outlook is more uncertain. 
Sir Charles Gordon, president of the Do- 
minion Textiles, voices not much hope 
for an improvement when he says: 

“It is not for me to say what should 
be the constructive policy for our gov- 


@rmment. Suffice it to say that until 


gome important changes in the econo- 
mic situation in this country are made, 
we canot hope for any rapid expansion 
if our pepulation, upon which our fu- 
ture so greatly depends.” 

Thus Sir Charles feels that the future 
of the fextile trade is entirely depend- 
ent upon the country’s growth and 
prosperity, a feeling shared by execu- 
tives of other lines of industry. 


Outlook for Coming Year 


What is the outlook for the cotton 
companies in Canada? In what might 
be called the Gordon-Hosmer group, 
which would include Canadian Convert- 
ers, Canadian Cottons, Dominion Tex- 
tiles, Montreal Cottons and Penmans, 


the outlook is certainly better than it 
was last year. These companies have 
always been efficiently managed and 
are in exceptionally strong liquid posi- 
tion so that they are well equipped to 
seize any trade possibilities, such as the 
‘present activity offers. Wabasso Cot- 
tons, manufacturing a high grade of 
cotton goods, will benefit from any im- 
provement in public buying. Canadian 
Connecticut Cottons and Canadian Man- 
hasset Cottons, manufacturing tire 
fabrics, are sure to feel the improve- 
ment recently noted.in tire sales in 
Canada and in export markets. 
The Woollen Companies 
The woollen companies have been up 
against much the same set of conditions 
which have prevaited in the cotton 
trade, but a few of the stronger mills 
are working full time. Some of the wool- 
len men look for keen competition with 
the British mills when they resume 
large scale production. However, 1925 
should be a better year. : 
In the other branches of the textile 
industry, the years have been lean. The 
Woods Manufacturing Company has 
maintained sales volume, but at a lower 
profit margin. Taken, by and large, the 
prospects for the next twelve months 
are satisfactory. 
Here is the stock exchange record of 
the textile companies for 1924: 
—1924— 


n High Low Close 
Can. Conn. Cotton pfd. 80 80 45 54 
Can. Converters 82 90 70 80% 
Can. Cottons, com. 110 111 85% 106 
Do., pref. 91 91 82 «(90 
Can. Woollens, com. 6 7 4 6 
Do., pref. 35 42% 34 42% 
Dominion Textile, com. 64 67% 53% 66 
Do., preferred 106% 110 104% 109% 
Monarch Knit, pfd. 80 82 65 7® 


Montreal, Cotton, com. 100 100 89% 938% 


Do., preferred 104 107%104 107 
Penmans, common 150 165 184 151% 
Bo., preferred 9 101 92 100 
Wabasso 66 72 47 ~« 658 


STANFIELD’S, LIMITED 





A recent financial transaction that 
touched maritime province investors 
was the calling for cancellation of $250,- 
000 non-cumulative 7 per cent. preferred 
shares of the well-known manufacturin 
industry of Stanfield’s, Limited, © 
Truro, the $500,000, 6 per cent. bonds 
having been called in 1923. This com- 
pany has since taken a charter under 
the Dominion Companies Act and an 
isste of 15,000 no par shares has been 
authorized. The common shareholders 
of the old Nova Scotia company have 
been offered and have exchanged each 
of their old company shares for two 
common shares in the new company. 


BUMPER CROP OF ICE 


OTTAWA.—Canada is reaping a bump- 
€t crop of ice this year. The crop reports, 
have indicated very favorable weather 
conditions and the surplus production is 
finding a market in the United States. 
The latest figures show that Canada ship- 
ped ice to the value of $88,839 to the 

nited States during the first nine 
months of last year. 
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STOCK MOVEMENTS OF THE WEEK 


WEEK ENDING JANUARY 13 


- Yield High 


Cl 
te Jan. 12 for wk. for wk. Jan. 13 Jan. 6 rok 


196 367 
190 67 


160 58 
189% 176 
174 43 
248 193 
264 53 
230 165 
170% 79 

194% 1 
107% 90 
62 9102 

101 

31 1592 
82 3399 
37 719 
6 21 
22% 265 
76 237 
102% 16696 
112% 6550 
oa 802 
34% 25 
8 45 
29 115 
934 670 
62% 8343 
85% 792 
68 50 
88 $4 20 
79 96 
124 20 
85 


84% 2265 
108 63 


101 1449 
102% 145 
9934 80 
186 90 
80 444 
98% 98 
65 185 
20 

136% ° 1801 
169 103 
103 978 
116% 712 
69 44 


es 92 
164% 10185 
ae 40 


100 508 

101% 145 
87 231 

132% (949 
67% 77 

151 146 
11% 78 
47} 925 
21% 25 
5534 10996 
27 240 
854% 416 
92 

172 5 
Se 4 
36 287 
84 49 
6274 1778 


36% 2912 
87 607 


81% 245 
° 15 
5 
12 
66 198 
. 57 
ve 45 
a 46 
150% 160 
ae 5 
38% 70 
S 37 
85 195 
"4 1310 
13 7043 
40 , 2015 
: 30 
20% 412 
137 55 
91% 637 
107% 126 
54% «#2176 
18 9738 
62% 829 
va 15 
6 78 

5 
9534 1595 
954 30 

14 8 

34 316 
96 15 
26 435 
14% 100 
os 25 
89% 290 
11 5 
se 15 
61% 2731 
106 4% 19 
56 25 
74% 65 
115 100 
104% 85 
47% 226 
96% 77 

68 
80 12 
190 20 
210 18 
100 25 
7 
20 


MINING STOCK QUOTATIONS 
WEEK ENDING JANUARY 13 


Close Close Sales 
Rate Jan. 13 for wk. forwk. Jan.13 Jan.6 for wk. 


3% 600 
38 95400 
4% 13800 
2 54500 
1% 27000 
27% 99200 
6% 18500 
5 5000 
5 45000 
50 14500 
363% 21200 
79 25400 
17 74700 
45 
20 800 
49 22627 
146800 
5% 18000 
53 54400 
_ 5700 
40 15872 
5% 78800 
21 313800 
2% 183000 
56% 18175 
es 10 
00 7318 
5% 189500 
10 1000 
8% 12900 
11 76500 
3 10200 
16 14095 
17200 
39 166550 
13 49400 
12 $1300 
12760 
1.84 700 
19 60900 


s 
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MelIntyre... ....... +: 


6.96 16.80 16.40 16.76 16.85 $921 16.80 16.00 
McKinley ........... a 1 19 19 40000 22 5 


Inter. Nickel, com... .. 
Night Hawk... .... 
Ophir +28 wl 


Pete Lake........... 
Preston E.C.. ........ 


Vipond Cons... ...... 


Wright-Har.......... 


BAe OR oiiic ok onn0 wales 
Rungoriel. <i side cb ee ae 
ey Sree 


North Star, pref 


2.85 3.00 3.00 17260 3.16 ose 
17 17 17 . 1500 18 16% 
25% 25% 26% 100 25% 2 
pets us vee 28 27 27% 27 9000 28% 25 
--12+6 18.48 6.80. 6.60 6.70 6.75 1085 6.80 6.50 
sae Nad bee 30 28 28 oe 2300 30 28 
3% 3% 8 19600 4% 3 
9% 10% 10% 26600 il 8% 
10% 11 11% 7100 11% 9% 
1.37 1.30 76800 1.37 1.23 
25 27 23 6600 27 20% 
40 42 40 67550 45 9 
17% 18 17% 5100 19 16% 
oes 20 19% 
27% 29 27% 58150 29 20 
il % 12 17500 13 10% 
1.37 1.87 1.40 121038 1.42 1.33 
4500 1% 
2% 2 2% 8000 2H 17% 
22000 5 3% 
13 13 14 8900 16 12 
4.25 4.35 4.38 $134 4.40 4.20 
Oil Companies 
40% 8642 40 8 
122 128% 121 866 124 1.20 
23% 24% 24% 1187 25% 23% 
12% 1434 1234 11095 14% 12% 
ve se? BD 3.90 


BOND MOVEMENTS OF THE WEEK 
WEEK ENDING JANUARY 13 


Int. Due oy 1924 t 
Rate Year Yield Hig w High Low Ask Bid High Low 


Canada Bread ..... 6 
Dom. Textile (C) 
Can. Felt.......... 

uebec Riy.......- 


75 81 80% 80% — Kx — 
99 102 102 _ 102% 1 _ 
100 100% 100K — 100 100% — 
97% 97 97 97 _ 97 _ 
80 90 90 _ 89% 90 —_ 
74 85% 84% 85 _ 85% 85 


100.15 100.85 100.70 101.00 100.90 100.85 100.70 
100.60 102.26 101.90 102.35 102.25 102.25 102.10 
102.20 104.25 —s 104.15 104.05 103.85 103.80 


Do. eis es 
Victory Loan...... 
Do. ekee 
101.60 102.80 101.70 102.15 102.00 101.75 101.70 


5 102.10 103.45 103.10 103.55 103.45 103.45 103.10 
100.90 


99.00 102.25 101.85 102.00 101.90 102.05. 101.90 
97.05 96.10, 96.00 96.10 96.00 96.10 96.00 


0. AS one 
. Renewal. .... 
Goi2% : ; 


SEPP SSL SH SSO -2¢6 
G0 do -3 S22ecsssis ee- 


UNLISTED SECU 
Industrials, Utilities, Etc.— 


Anglin Norcross ...... 
Belgo Can: Paper, com. 
Belgo Can. Paper, 
Brooks Steamer (1 
Can. Machinery, com.... . . 
Can. Machinery, pref... . 

Canadian Oil, com. ...... 
Can. Westinghouse, pref. 
Copeland Flour, com..........-. 
Copeland Flour, pref........... 
Cockshutt Plow, pref. 


Dom. Linens, com..... . 
Dom. Power, com.. .......+.+++ 
Dom. Power, pref. my 
OG “Oo 6. ass 54 ders ober 
DOR 6 i ie ve sada bate eae 
East Kootenay Power, com 
English Electric, pref........... 
Players, com... ........ 
Famous Players, 8 % pref. 
Gunns, Ltd., pref..... 
Dryden Paper.. . 
Illinois Power, p 


Imperial Tobacco.. .. 
King Edward Hotel 
King Edward Hotel Deb. B 


SaanBuicwads— 
SRA 


00 09 
304 
x 
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ya 
on 


SalaBS 


Loew's Toronto, com... ...... -. 
Loew's London, com..........- 
Loew’s London, pref.... .......+ 
Loew’s Ottawa, pref.. .........- 


Mount Royal Hotel, com 
Mount Royal Hotel, pref. 
North Mexico Power, com 
Nationa! Brick, pref.. .......... 
Manitoba Power, com.......... 
Paton Mfg., com... .. .. +. ++ +++» 
Paton Mfg., pref... .... 2... 600s 
Rickenbacker Motors .......... 
Simpson, Robt., pref........... 
Western Grocers, pref.......... 
United Securities, com.......... 
United Securities, pref. . ee 
Loans and Insura 
Brit. Am. Assur.... .... eb 
Capital Life............ 
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CHASSIS 


°1695 


Plus freight—all taxes included 


Carrying a full load or 
returning empty, the 


Mighty Speed Wagon of- 
fers the most economical 


motor transportation in 
the world today 


Ff See the Reo Exhibit at the Montreal Show.q7~ 


Dominant in Every 
Field of Commercial 


Haulage 


Reo Motor Car Company of Canada, Limited 


Windsor, Ontario 
Teo Be a Speed Wagon |( Sins! De a Ree 


Range 1925 Latest Price 





Continental Life.............. 28 ee 
London Loan............+.... 46 és 
Manufacturers Life............ 56 58 
Mortgage Discount Units....... 8 10 
Monarch Life, 10% paid....... 14 16 
Peoples Loan ................. 74 81 
BOveTGER TAO. oi o'cs cc ke ieee es 19 22 
Western Assurance............ 7 9 


CHICAGO Y.M.C.A. 
HAS REPUDIATED 
SHERWOOD EDDY 


(Continued from page 1) 
created an erroneous impression regard- 
ing the Chicago Young Men’s Christian 
Association which we desire to correct. 
It should be understood that Mr. Eddy 
is not connected with the Chicago As- 
— and has no authority to speak 
or it, 

“We specifically and unreservedly dis- 
avow and repudiate any approval of ob- 
jectors, conscientious or otherwise, who 
refuse to respond to their country’s call 
in the time of war. 

“While deploring war and desiring by 
every honorable means to avoid it, 
nevertheless if war should come, the 
Chicago Association will devote all its 
energies to the service of our country.” 

In addition to the above THE POST 
has received a copy of “The King’s 
Business,” a religious newspaper, 
from an Ontario Y. M. C. A. worker, 
with an editorial by Rev. T. C. Hor- 
ton, Presbyterian minister and Y. M. 
C. A. official, who has a Sunday school 
in Los Angeles of 8,000 young people. 
He writes: “Sherwood Eddy is a 
sample of the leadership that is now 
wrecking the faith of hundreds of 
our young men and women,” etc. 
















Imperial Oil to Issue 
, New Shares on 4-1 Basis 


Imperial Oil shares are to be split 
four for one and par value abolished. 
At present the par value is $25, The 
stock is selling at 124, which 
make the value of the new shares 31. 
The dividend rate has been a varied 
one, as will be seen from the table 
below, which shows capitalization 
om ividends: 

‘ear Ca Dividend 
1998 sc xt sokone.ce0 Se eacea 
1919 .. .. .. 30,000,000 .. .. .. 12. 

— *e ** ** eeenaee se ** ee 18 
1908 soe05 ck 30,606-2e8 Sen eyhae i? 


1923 .. 2; 2) 40,026805 *! <° 
86... 3. ts ania ee 


. The company operates six refin 
in Canada, with a ca acity of 40,000 
barrels. It controls Imperial Oil Re, 
fineries, Im rial Pipe Line Co., and 
Internationa Petroleum, a large pro- 
ducing and export concern operating 
in Central and South Amerie - No 
little interest centres in the activities 
of the company in its intensive search 
for oil in ae che It is believed that 

ues € company must have 
ed between $4,000,000 and $5,- 
000,000. There are indications of 
Some success. It controls the Royal- 
ite Co., which has a large wet gasser > 
near Calgary, and which- promises a 
revenue of somewhere near $4,000,-. 
00 or more yearly. It has numerous 
other wells drilling. Pres. O. C. Still- 
man says the split in the shares is to 
widen the investment interest in the 
company, 


Rowell is New President 
of Toronto General Trusts 


Announcement is made by the To- 
ronto General Trusts Corpora tha of 
the appointment of Hon. N. W. Row- 
ell K.C., LL.D., as president, and 
snare S. Blackwell as a vice-presi- 

en 

Mr. Rowell is the fifth president of 
this corporation, the line of succes- 
sion being Hon. Edward Blake, K.C., 
Dr. John Hoskin, K.C., Hon. Feather- 
ston Osler, and Sir Edmund Walker. 
Mr. Rowell is a prominent member of 
the Ontario bar, and well known 
throughout the Dominion. He has 
taken an active part in the work of 
the League of Nations, and was Can- 
ada’s representative at the first as- 
sembly held st Geneva, He has been 
closely identified ‘with large business 
interests, and brings to bear on the 
business of the corporation a mature 
judement and broad legal exverience, 

Charles S. Blackwell, who has been 
appointed a vice-president, is well 
known in business life of Canada, 
Formerly vice-president of Matthews- 
Blackwell, Limited. he retired from 
that company in 1919. Mr. Blackwell 
is a director of the Dominion Bank. 
and is also chairman of the board of 
rovernors of the Toronto General 
Hospital. 


RAILWAY EARNINGS 








Canadian Pacific Ratlway 
Week end: 1926 1924 Change 
January 7 _ $2,492.000 $2.986.000—$494,000 


Canadian National 
Week end: 1925 1924 Change 
January 7 $8,598,126 $4,018,700—$425,583 





Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


THE FINAN 
Iron and Steel 


1924 WAS WORST 
STEEL YEAR NOVA 
SCOTIA HAS HAD 


Output of Besco Plants De- 
clined Greatly From Pre- 
vious Year 


From Our Own Correspondent. 
MONTREAL.—tThe extent of the de- 


CIAL POST 


the output at the mines and thus re- 
duce the cost of coal. In the reduction 
of the cost of coal he can make a lower 
price in the non-competitive districts in 
Néva Scotia; that is, non-competitive as 
far as American coal may be concerned. 
All coal sold in Montreal even at lower 
prices than those of Nova Scotia, tends 
to make cheaper prices in Nova Scotia. 

“A very large portion of the coal that 
is used in Halifax is mined in coal 
mines on the mainland of Nova Scotia 
and .not in Cape Breton. This coal is 
shipped by rail into Halifax and to a 
large extent is household fuel, and de- 
livered by various retailers the same as 
anthracite is in any other community. 
The cost of such delivery is very high, 
and it is sometimes thought that the 
profits or earnings of the dealers are 
too large. One of the faults is that 


ag 


January 16, 1925 


Le 


a. 


cline in activity at the plants of British|there are too many dealers. However, 
Empire Steel during 1924 is revealed by| it generally works out that the cost of 
figures of production for the year, now] bituminous coal on contract in Halifax 
available. According to one Sydney| is little higher than the cost of coal in 
correspondent, Montreal. The coal produced from the 

The management of the British Em-| mainland mines of Nova Scotia costs 
pire Steel Corporation is of opinion that| considerably more per ton than the pro- 
in the main essentials of production,| duction in Cape Breton, which serves 
sales and employment, the year 1924 was/the St. Lawrence market. The consum- 
probably one of the worst experienced | ers in Halifax also want particular coals 
in the history of the steel trade in Nova|that they think are best adapted for 


ne a ee ee ae ad 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Woods Manufacturing 
Company, Limited 


_ Jute and 
Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


' FACTORIESAT — 
MONTREAL, TORONTO, OTTAWA 


The safest protection for your car against freezing 


MAPLE LEAF 


ANTI-FREEZE 


ALCOHOL 


At all leading garages, service and filling stations. 
Ask them about our Alcometer service. : 


Montreal, Toronto, Winnipeg, Vancouver 


Atlantic Sugar Refineries 


LIMITED 


General Offices: 
211 McGILL STREET 
MONTREAL 


hefineries St. John, N.B. 


CLARKSON, GORDON & DILWORTH 
CHARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 


TORONTO 
Authorized Trustees and Reesivers 
16 WELLINGTON BTREET WEST as 


MONTREAL 


TORONTO 


1855 


1925 


Our 70th Anniversary 


Founded in 1855, more than twelve years prior to Conf 

the entire population of the scattered odienies which ee tee ae 

Dominion did not exceed three millions of people, the history of the 
Canada Permanent” is closely linked with that of Canada. In the carrying 

on of its business of loaning money during this long period of seventy 
ears it has materially assisted in the development of our great country. 
ith 70 years valuable and useful service and experience to its credit, 

the “Canada Permanent” is prepared to offer its customers a comprehen- 

sive financial service capable of fully meeting their needs. 


Canada Permanent Mortgage Corporation 
14-18 TORONTO STREET TORONTO 
ASSETS exceed $44,000,000.00 


Scotia. World-wide depression in the 
metal trades, the unsettled condition of 
European commerce and currency, which 
invariably precedes the United States 
Presidential election, may be held 
largely responsible for this situation. 
With home markets sluggish, it is but 
natural that the producers of the United 
States, and the recently reorganized 
selling syndicates of Germany and Bel- 
gium, should immediately avail them- 
selves of the opportunity afforded by 
any tariff, and with their respective 
cost reducing volumes of production and 
inflated currency, defy all competition 
from Canadian manufacturers. 
Steel Ingot Output Down 
“Steel ingots,” the term used to in- 
dicate steel in its original form—before 
it is converted into the numerous prod- 
ucts in which it ultimately reaches the 
consumer—may be taken as a basis for 
comparison. In pre-war days—1910-1914 
—Nova Scotia’s ingot production aver- 
aged some 400,000 tons. These figures, 
when compared as below with the out- 
puts of the last three years, indicate 
without further comment the extent 
to which the industry has suffered: 
'  Qutput per Year 
Gross Tons 
400,000 


139,021 

297,842 

186,000 
production of the different 
branches of the corporation in 1924 was 
as follows, comparative 1923 figures be- 
ing given as well: 


DOMINION STEEL CO., SYDNEY 
1924 t’ns 1923 tons 
Pig Iron for sale 


69,832 

Steel blooms & billets for sale 10,786 
Steel blooms, to Scotia for 

further manufacture .... 32,789 . 

Steel rails, 56,151 

Steel rails, light 3,791 

47,034 

4,580 

14,863 

8545 

. 6,467 

4,77 7,050 

' 454,834 gals. 1,045,629 gals. 

NOVA SCOTIA STEEL & COAL, TRENTON 

1924 t’ns 1928 tons 

Steel bars, angles, channels. 23,194 

Steel Plates 384 9,350 

Steel rails, ligh 2,564 
Steel fish plate and splice 


Year 
1910-1914 
1915-1918 
1922 


45,339 
12,970 


124 
. 11,440 
Steel miscellaneos forgings. 334 
Steel bolts, nuts & rivets.. é 
Steel Spikes 
EASTERN CAR COMPANY 
1924 t’ns 1923 
No. of cars built 711 1.108 
ORE MINES AND QUARRIES 
1924 t’ns 1923 tons 
tos Sate 
. 1,726 
Comparative shipments were as follows: 
1924 t’ns 1928 tons 
Wabana ore, 


821,580 301,086 

Iron & steel products 184,499 282,541 

DOMINION TAR AND CHEMICA 

Coal Tar—4% million gallons. a 

Creosote—1,750,000 gallons. 

seiee-S60,000 tons. 

Seventy per cent. of the creosote was 
shipped to Canadian points rema: 
went to the United States. neh — 


Course of Year’s Activities 

It is further stated by the company 
management that delay on the part of 
the miners and operators to arrive at a 
settlement of the wage question, and 
the consequent precarious supplies of 
coal for fuel and coking purposes, ser- 
iously curtailed steel production during 
the months of January and February. 
With the signing of a wage agreement 
on February 11, however, operations 
were resumed, and maximum produc- 
tions were obtained in many depart- 
ments during March, April and May. In 
June the demand for steel products 
gradually began to decline, until 
through lack of business the plants at 
Sydney and Trenton were compelled to 
close down early in August. From Au- 
gust to December operations have been 
very light, being limited entirely to the 
small amount of business obtainable, 
advantage being taken of every outlet 
for steel. The export business, greatly 
assisted by the British preferential 
tariff, has been gradually developed in 
New Zealand and has absorbed a con- 
siderable portion of the rods, bars and 
wire products produced. 


4.311 


WHY BESCO CHARGES 
N.S. MORE FOR COAL 


Coal Shipped to St. Lawrence 
Must Meet Competitive Price, 
as it Meets American Coal 


From Our Own Correspondent. 

MONTREAL.—Writing to THE FT- 
NANCIAL POST, a prominent Maritime 
business man protests against the prices 
charged by the British Empire Steel 
Corvoration for the coal it sells in Nova 
Scotia. He states “The price we have to 
pay for coal down here would make you 
weep if you were a consumer here. Besco 
is selling coal in Montreal for half 
what it will sell to us at Halifax. Most 
of us are opposed to any further addi- 
tion to the duty as it will certainly in- 
crease the cost to us.” 

From sources close to the British Em- 
pire Steel Corporation, the following ex- 
planation of this peculiar situation has 
been received. It will be seen that the 
corporation’s policy is much the same 
as that adopted by manufacturers who 
sell in export markets at less than home 
rrices in order to get larger production, 
that will enable them to reduce their 
prices at home. 

“In Montreal the producer of Nova 
Scotia coal meets the competitive price 


existing on imported American coal, and| from the West Indies, Central and South | pany declares that the future of his com-| the sooner the promise i al 
must meet that price in order to sell| America, come through the United States. | pany depends entirely on the future "of better pleased. will "Port Arthar be soe 


the coal. The more he can increase sales 
in Montreal, the more he can increase 


domestic use.” 


Besco Steel Plant to Open 
Full; Miners Make Ternis 


SYDNEY, N.S. — Current happenings 
all indicate that the moment some kind 
of an agreement is reached with the 
miners, the Besco steel plant here will 
open full blast in all departments, after 
being idle since last August. The r 
and ee mills, and wire and nail mills 
all started up this week and are work- 
ing full time. 


CATTLE COMPANY 
GIVES REAL HELP 
TO THE FARMER 


Co-operates in Buying, Fin- 
ishing and Market- 
ing 
A practical effort bringing prac- 
tical results in the direction of en- 
couraging livestock farming in West- 
ern Canada is that being conducted 
by the Manitoba Cattle Loan Com- 
pany. Organized and financed) by 


various mortgage loaning and general 
business interests of Winnipeg, the 


A little higher in price, but 
what a wondertul difference 


a few cents make 
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The Laurentide Company 
Limited 


tao 
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bs 


Manufacturers of 
Ground Wood - _ Sulphite Pulp 
Wood Boards and Newsprint Paper 


oe 


Sega 
a 


idea is to not only demonstrate that 


fattening cattle for market is good 
business, but to back up the demon- 
stration by financial co-operation for 
those who will follow the expert ad- 


33 vice as to purchasing, finishing and 


marketing stock which the officials 
of the company offer. 

The report of operations of the 
company for 1924, issued by G 
Gatch, the manager, says that the 
results were satisfactory, but that 
high prices for grain and the failure 
of the corn crop have so altered the 
situation that the number of cattle 
being fed has been greatly curtailed; 
it is estimated that the total is only 
about a quarter of what was being 
fed a year ago. The advice of the 
company, however, is that grain- 
feeding will pay in spite of high 


650! rain prices, and the opinion is. ex- 


pressed that farmers made a mistake 
in disposing of their stock. The re- 
fort continues: 

We believe that results this year will 
prove that the man who makes the real 
profits is the man who “sticks to the 
game.” The “In-and-Outers” are not the 
farmers who grow wealthy or build up 
any community on a permanent basis. 
We made the statement once before that 
the development of the State of Iowa as 
the greatest feeding centre and the rich- 
est agricultural commonwealth of the 
United States was only accomplished by 
consistent feeding year after year. 

The results asteeky secured by our cus- 
tomers last year fully demonstrated the 
profitableness of winter feeding, even 
though the great majority had never had 
any previous experience. In submitting 
the results we wish to state that we were 
very careful to obtain accurate figures 
from our customers. We have the details 
on fite in our office and are prepared 
to show them to any interested parties. 
Of ninety-seven loads distributed up to 
January 1, 1924, we have definite reports 
as to results on sixty-eight loads, and 
these may be considered representative. 
Of the sixty-eight: 

55 or about 81 per cent. made money. 

5 or about 7 per cent. realized market 
price for their grain. 

8 or about 12 per cent. experienced 

loss. 
Net profits ran all the way from 52 
cents per head in the lowest instance to 
$22.24 per head in the highest, the aver- 
age being $9.50 per head over and above 
all charges for buying, shipping, selling, 
ete. We attribute this good showing on 
the part of so many inexperienced feed- 
ers to the car> we took in the selection 
of the cattle as well as to the subsequent 
supervision and service which we ren- 
dered to our customers. af 

The company provides service for 
the farmers in securing desirable 
stock, in making advantageous sales, 
and in field supervision during the 
period of fattening and finishing. 

On the basis of statistics the com- 
pany shows convincingly from the ex- 
perience of years that low prices for 
stock are in November or December 
and high prices in May or June, and 
that, therefore, by winter feeding, 
stock raising can be made to pay. 
even though feed costs may be high. 


The Cement Plants Were 
at 50% of Capacity in 1924 


From Our Own Correspondent. 

MONTREAL.—According to Frank P. 
Jones, president of Canada Cement Com- 
pany, Limited, cement business in Can- 
ada durine 1924 was not entirely satis- 
factory. The consumption was only ap- 
proximately 50 per cent. of the producing 
capacity, although Canadian manufac- 
turers have reduced the prices to the 
point where to-day cement is selling in 
Canada below the price on the continent 
and at a lower price than that charged 
by the British companies in England. 

Mr. Jones points out that the Cana- 
dian export business in cement is dwind- 
ling almost to the vanishing point. due 
to freight rates from Canada. This is 
largely because such a very great per- 
centage of our imports, especially those 


The United States producer, therefore, 
has the benefit of the boats going back 


Groundwood, Sulphite Pulp and 


MILLS AT 
SHAWINIGAN FALLS, QUE. 


Largest Manufacturers of Paperboard in Canada, 
M's at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: MONTREAL 


MA 


= ADE IN EVERY GRAD 
SEA MAN of ENT C looring in the LIM TED 


WALLACE AVE.- TORONTO - PHONE JUNCTION 1460 


Factories: Meaford. West Lorne and Renfrew Ont 
Warehouses: Toronto. Montreal. Winnipeg and Edmonton 


Hardwood Flooring in 


Beech, Birch, Maple and Oak 


Hardwood Lumber 
Floor Finishes 
SEGAMAN- KEN T 


mM ARO WOOD FLOORING 


INVEST YOUR SAVINGS 


in a 5% DEBENTURE of 
The Great West Permanent 


Loan Company 
SECURITY 


Paid-up Capital eteeeeeeeeeeeeeee $2,414,663.00 
Reserves Settee eeeeeeseeeeeesenses 1,100,000.00 
Assets SOSH ESET SHEE EEE EH ESE OES 6,184,420.00 

z HEAD OFFICE, WINNIPEG ¥ 
: Victoria, Béinbursh. Scotland. : 


5% 


Interest 
Return 
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90 per cent. of our imports from the West seen oe eae an " 
Indies, Central,and South America come | assurance giv. wel P por 

through United States ports and as a re- given by Premier Ferguson 
sult in a great many of these countries we 
have no direct service. Mr. Jones points 
out that if it were possible to bring these 
imports to Canadian ports, it would not 


only benefit the Canadian ports in ques- 
tion but, would increase the volume of | Pulp and paper mills Port Arthur de 


Canadian railways, and|Pends very largely for whatever sué- 


paper mills now in existence 


wood supplies. 


business over 


give Canadian producers of all kinds of | cess it may attain in the way of in- a . 


goods a chance to export goods to the | dustrial development. 
countries from which these vessels bring| That the assurance given by the | 
goods into Canada. Premier and his minister will be fal- | 


The president of Canada Cement Com- | filled there is no reason to'doub pe 5 
Canada, that is on the growth and pros- | the sooner expansion of the indust: 4 
perity of the Dominion. pulp and paper making will take pla 
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You may buy bonds for any one 
of a number of reasons. - 
ly, however, you buy bonds to 
establish a permanent income 
and create an estate for your- 
self and your family. 


Municipal 
Bankers 
6% Bonds 


ate built for perman 
are backed “Boller for: i. a. 
anadian vernment 
unicipal Bonds and selected 


Mo: es and they return 

eplendit’ rate of 6%. ; - 
If you are interested in estab- 
—— a feng ee manana 
end for a of an. interest. 
ing booklet, t Investment 


Authorities Say About Munici- 
pal Bankers Bonds”. : 


Municipal Bankers 
Sales Corporation, Limited 
Government, Municipal and Mortgage Bonds 
34 King Street East - 


Sir Wm. Hearst, K.C.M.G., P 
Bir John Willison, K.B., LED.” Vice Presiden 


Capital $1,000,000 Reserve $350,000 
At your service 
with your every trust 
company need 


STRENGTH—SECURITY 
EXPERIENCE 


The 
Eastern Trust 
COMPANY 


Head Office—Halifax, NS. 

St. John, N.B. St. John’s, Nfld. 
Charlottetown, P. 

MONTREAL—136 St. James St. 
“We go on forever” 





$50,000 
Grand Trunk Railway 
GUARANTEED BY THE DOMINION 
OF CANADA 


6% Coupon Bends, due 1 September 1936. 
Payable Toronto, Montreal, New York. 
PRICE: 108.00 to yield 6.10%. 





MACKAY - MACKAY 


306 C.P.R. Building, "i 
TORONTO. 


FOR SALE 


Rural Municipality 
Notes 


In Saskatchewan and Alberta, 
bearing interest 
8 per cen 
RICHARDSON ROAD MACHINERY 
112 Avenue I South, 
Saskatoon, Sask. 


per annum 








The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 
Canadian Offices: 

. Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, London, Win- 
nipeg, Regina, Moose Jaw, Saskatoon, 
Calgary, Edmonton, Lethbridge, Van- 
couver, Victoria. 


Address enquiries to 


R. G. DUN & CO. 


38 King St. W., Toronto, Can. 





Splendid Connections Made 


| for Saskatoon and Edmonton 


by the Vancouver Express 


A greatly improved transcontinental 

Service is provided by the Canadian 
Pacific Railway in the Vancouver Ex- 
geese leaving Toronto every night at 
ow p.m. (effective January 11) for 
ancouver. 

Direct connections are made at Regina 
for Saskatoon, and at Calgary for Ed- 
monton. 

Leave Toronto 9.00 p.m.; Ar. Winni- 
Ree 10.00 a.m.; Ar. Regina 11.05 _ : 
a Saskatoon 6.05 am.; Ar. Calgary 
i p-m.; Ar. Edmonton 11.10 p.m.; Ar. 

ancouver 7.00 p.m. 

€ equipment of the Vancouver Ex- 

Tess is of the highest standard, includ- 
ng dining car, Tourist, Standard and 

mpartment-Observation Sleepers. 
velling to the West on this train 
makes the trip a pleasure. 

t your nearest Canadian Pacific 
peeat supply definite information con- 
Victan’ tickets, reservations, etc., and 
bidocfens, Canada’s national aes re- 
summer sports ma en- 

Doyed the year round. . 
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Public 
OPPOSITION TO NEW 


FRANCHISE FOR ’PEG 
ELECTRIC MAY DIE 


City Hydro and Company 
May Get Together and 
End War 


From Our Own Correspondent. 

.WINNIPEG.—There have been a num- 
ber of recent developments in connec- 
tion with the Winnipeg Hydro Electric, 
the Winnipeg Electric Company and 
their relations with each other. Winni- 
peg Electric has approached the city 
council with a suggestion that an ar- 
rangement might be arrived at whereby 
the company would cease to compete 
with the city project in the supply of 
domestic current in the city of Winni- 
peg in return for concessions which the 
city might make. What the company de- 
sires in return has not been made clear, 


but it is generals understood to be an 
undertaking on the part of the city to 
leave the supplying of suburban and 
provincial power to the company. Such 
an arrangement, if arrived at, would 
mean a considerable economy in pre- 
venting the duplication of pole lines for 
all the streets of the ay: The great- 
est objection would probably come from 
the suburban municipalities, most of 
which, except St. Boniface, look forward 
to eventual incorporation with the city 
and who will fear that the chances of 
such pe may be seriously in- 
jured if they are tied up with any ex- 
clusive franchises to the city’s competi- 
tor in the electric business. 

The city service is now short of power, 
and Winnipeg Electric has power to 
spare, so the city is purchasing a block 
of power from its compeitor. The two 

wer sites on the Winnipeg River are 
airly close together. The city plant is 
suffering from a state of low water, 
partly due to a leakage in its own dam, 
and partly due to the bad repair of the 
dam at the outlet of the Lake of the 
Woods, which is to be repaired. 


This power situation may have a 
good deal to do with the question of 
possible purchase of the street railway, 
which comes up for discussion this year, 
owing to the company’s expiring fran- 
chise. If the city needed the street rail- 
way as a customer for part of its power, 
there would be a good deal of pressure 
to exercise the city’s right of purchase. 
But the city has evidently no such im- 
mediate need and it would be the height 
of extravagance to make further power 
developments on the sites owned by the 
city for the purpose of supplying power 
for street cars, when power owned by 
the company is going to waste. There 
are few Sane in Winnipeg about 
the quality of street car service, except 
from a few outlying districts which are 
not yet adequately served, and which 
are not likely to be until the question of 
the extension of its franchise is settled. 
No suggestion is made that better ser- 
vice on existing lines, or lower fares 
would be obtainable under municipal 
operation. Opposition which developed 
a few years ago when the railway sought 
an extension of its charter largely re- 
sulted from the feeling that the city 
needed the street railway to complement 
its system. Now that the idea is gain- 
ing ground that there will be room for 
both power projects, the inclination of 
the majority of people, or at least the 
majority of rate payers, is to let the 
company continue the operation of the 
railway. It is possible that if the ques- 
tion of franchise extension is put to the 
whole electorate, a majority might be 
registered against it, partly influenced 
by general anti-corporation feeling, but 
it is quite unlikely that a majority of 
ratepayers could found to vote the 
money for buying out the system. 

A halt has been called in the Hydro- 
Electric’s campaign to instal electric 
stoves in apartment blocks, which up to 
the present have nearly all employed gas 
(supplied by the company) for cooking, 
as an examination of results by the 
council showed that the city was incur- 
ring an annual loss on the project, Thus 
a large number of customers for gas 
are conserved for the company, for a 
time at least, althpugh the range cam- 
paign is to still further discussed 
y the new council. 

There is a movement on foot to take 
the management of Hydro out of the 
direct control of the city council, and 
place it under an independent com- 
mission. ‘ 


Laurentide Power Will 
Enlarge Its Bond Issue 


From Our Own Correspondent. 

MONTREAL.—Laurentide Power is 
planning to redeem its present general 
mortgage bonds, held entirely by the Sun 
Life, in order to issue $2,000,000 of new 
bonds. 

A special general meeting of sharehold- 
ers has been called for Jan. 23, for the 
purpose of considering a by-law author- 
izing the issue of $2,000,000 general mort- 
gage sinking fund gold bonds. 

It is stated that the proceeds of this 
issue will be used in part to redeem the 
present outstanding issue of general mort- 
gage, 7 per cent. sinking fund gold bonds 
of the company, which amounts to $1,- 
434,000, according to the last available 
balance sheet, and it is understood that 
the balance ,will be used for the purpose 
of plant extensions to be made at some 
later date, the money to be kept in the 
treasury until required for that purpose. 

The issue to be redeemed comprises 
$1,500,000, 7 per cent., 20 year sinking 
fund gold bonds, dated May 2, 1921, and 
was issued to provide funds for the in- 
stallation of an additional 40,000 h.p. 
at Grand’Mere. The entire issue was pur- 
chased by the Sun Life Assurance Co. of 
Canada. According to the annual state- 
ment for the year ended Dec. 1, 1923— 
the latest available—the amount of the 
issue outstanding is $1,434,000, the dif- 
ference of $66,000 not having yet been 
called. 

Aside from the above bond issue the 
company has outstanding an issue of 
$7,500,000, & per cent. first mortgage, 30 
year sinking fund bonds, due 1946. The 
capital stock of the company consists of 
$10,500,000 common stock divided into 
105,000 shares of the par value of $100 
each. 


British Columbia Electric 
Spent $3,000,000 in 1924 


British Columbia Electric Railway 
spent over $3,000,000 on new construction 
in 1924, according to Kidd, presi- 


dent of th any. Mr. Kidd states: 
 epcmnetionen te hear « little note of 


pessimism in Vancouver, but I can never 






















































































see any real reason for depression. While 
we are not passing through boom times— 
and it is questionable whether boom times 
are any good to anybody—we are experi- 
encing a steady but substantial growth, 
which I am sure will continue and bring 
with it a greater demand for our essen- 
tial services—transpértation, light, heat 
and power.” 

Mr. Kidd estimates that in 1924 the 
company carried nearly 60,000,000 pas- 
sengers, lit 62,000 houses and supplied 
the power for most of the industries in 
the Vancouver-Victoria districts. He 
adds: 


“In addition to the activities connected 
with the ordinary operation of the busi- 
ness, we are also conducting a large pro- 
gramme of construction, involving the 
doubling, or nearly doubling, of our power 
supply, more than doubling our gas sup- 
ply, and adding very largely to the trans- 
portation facilities of the public. 

“During the past year we have spent 
on construction work some $3,117,000; we 
have let a contract for boring a tunnel 
through a mountain about three-quarters 
of a mile long; we have let another con- 
tract for building a dam; we have formed 
a new company to carry people by the lat- 
est gasoline vehicle, known as the Brit- 
ish Columbia Rapid Transit Company, to 
New Westminster; we have built many 
new transmission lines, and we have al- 
most entirely renewed the electrical 
equipment of our plant at Stave Falls.” 


Montreal Trams Growth 
Will Require Financing 





From Our Own Correspondent. 
_MONTREAL.—Montreal Tramways is 
likely to require to raise much new cap- 
ital during the next few years as im- 
portant capital expenditures on the sys- 
tem are planned. Montreal’s rapid 
growth in the past few years has 
brought about serious problems of 
traffic congestion that can only be 
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RIGHT TO BUY NEW 
SHARES CAUSES RISE 


Preferred of C.G.E. in Demand 
While No Shares of Com- 






































Shareholders 
Electric, of record of yesterday, the 
15th, have the right to subscribe to new 
shares of the new issue of $2,600,000 of 
preferred stock, which the company is 
issuing. For every seven shares now 
held, they can take up three additional 
shares, if they so desire, at par, but 
their rights are not transferable. Like- 
wise, holders of common shares who did 
not turn them in, can subscribe at par 
for part of the new common issue of a 
like amount, on the basis of three new 
shares for eight additional shares held. 
explains 
strength in the 
which sold up from 5 
above par. Not a share of the common 
has been sold on the open market. A 
statement sent to shareholders is ac- 
companied by an interim report cover- 
ten months’ 
October 31, which shows that 
that period amounted to $1,0 
compared with the 
of 1923 of $1,482 
earnings for the last two months of 
1924 continued on the same average, 
the total for the year would be $1,229,- 
066, or somewhat lower than the year 
previous. i 


ee bdo cece bebe $1,924,222 $1,482,234 
358,429 404,152 


Depreciation niet wewau 529,797 


Net profits 
Dividends .. 

































mon Come Out 


of Canadian> General 


a good deal of the 
referred shares of late 
5 to 58% or 8% 


ending 
rofits in 
,222, as 
rofits for the whole 
4. On this basis, if 


operation, 


The figures are given below: 


10mos. Year 
1924 1923 


eo eccevcceces $665,793 $1,078,082 
400,000 


ecccvcecese $135,996 $ 678,082 
eecccccces 442,722 822,985 





solved by broad and sweeping changes Con : 

in the dowatee handling ‘el the a ee SS teres ‘Coan ‘aa trol of National Mfg. . 

way service, 3 Se gg ese Re slpastieniapaicict amines Co. Now in New Hands 
Construction work will proceed al- Total SBUTP. cocecseceses $6,323,042 $6,675,508 ‘ 

most at once on a new terminal station ane > ae ekayats 13,951,900 "j5.74 | _ Control of National Manufacturing Co., 

on Craig Street, in the downtown sec-| "’*** UFR GEE. soesiee msseras 140 | « consolidation of several industries, has 

tion.. Here car routes from the east-| p @ L. bal. ....:- sh aa oe $2,371,132 $6,629,768 | Passed to a Montreal-Brockville group. 













end of the city and car routes from the 
northwest ends will be made to meet, 
avoiding a criss-crossing of lines now 
in evidence. The terminal station will 
be a modest affair at first, consisting 
merely of a covered structure adjacent 





*Deficit. 
?Transferred to general plant reserve and 
special reserve. 


Working capital position as of October 31, 
1924, compares as follows with that of Decem- 


The concern includes the Cossitt Co. antl 
McCartney Milking Machine Co. 
The company’s manufacturing plants 
are situated in Brockville and Ottawa. 
It has established distributing warehouses 
in Regina and Edmonton and maintains 





to the pow ildi : her 31, 1923: Oct. 31/24 Dec, 31/23 ‘ £ 

1 se oe er ooo but it may in fete” whe oes a $11,458,689 $12,794,135 sales offices in Morristown, N. Y., and 
e a sky-scraping head office| o.., liabs 2'793,930 3.952.268 St. Paul, Minn. 

for the tramways company. But small RGB BEM BES i ——_________|_ The new board will be composed of: 

as is the initial structure, the land ac-| Net work. cap. ........ $8,659,709 $8,841,872 | J. J. Creelman, K.C., Montreal, president; 






















































quired is costing the company about 
$500,000. f ae 
_A committee of citizens and civic of- 
ficials is now quietly at work produc- 
ing a town-planning scheme for Mont- 
real, and if some of the suggestions be- 
fore the committee mature, the tram- 
ways company and the city will have to 
co-operate in the construction of new 
lines, tubes and “arcades.” The latter, 
while not touching the tramways com- 
pany directly, will enable it to improve 
its service, The plan is to move side- 
walks on some main thoroughfares back 
about ten feet, arcading under business 
structures to allow this to be done. 


One of the local newspapers printed 
a story this week that the company in- 
tended to purchase the Montreal and 
Southern Countries Railway, but this 
was denied by officials. The line serves 
suburbs south of the St. Lawrence River 
and is owned by Canadian National 
Railways. 


Street Railways Have 
Slowed Up in Expansion 


Development of street railway sys- 
tems in Canada has been quite slow 
since 1916. Progress has been retarded, 
points out Mackenzie Williams of A. E. 
Ames & Co., because sof the war and 
greater operating costs and diminishing 
profits. He shows the halt in expansion 
by the following table: 





Capital 
Year Mileage Invested 
1901 . 675 .. 26,730,000 
1906 . 814 .. 32,500,000 
1911 1,224 111,532,847 
1916 . 1,674 . 154,895,584 
1919 1,696 +» 171,894,556 
1921 . 1,687 e+ «+177,187,436 
1923 - 1,736 - 199,069,870 


Analyzing the railways from a finan- 
cial standpoint he says they do not 
make a very satisfactory showing, which 
undoubtedly has a great deal to do with 
their growth. In reviewing a consoli- 
dated balance sheet of 64 lines, he 
makes the point that only in one year 
out of 56 has there been a surplus—1922. 
He puts his finger on a troublesome 
phase when he cites the large propor- 
tion which taxes bear to the total cor- 
porate income. In 1923 the total cor- 
porate income of all roads amounted 
to $17,960,000. In the same year taxes 
amounted to $1,958,000: or 10.9 per cent. 
of the corporate income. It should also 
be pointed out that as sixteen of the 
roads are owned and operated by muni- 
cipalities they therefore, pay either no 
taxes or only nominal taxes. The tax 
deductions are contributed mainly by 
the remaining roads. The privately 
owned Montreal Tramways contributed 
in taxes in 1928, $451,757, as compared 
with the Toronto Transportation Com- 
mission’s contribution of $62,906 in the 
same year. 

It is interesting in this connection to 
see how the publicly owned street rail- 
ways have fared. Though these roaas 
have the advantage in the matter of 
paying either no taxes or at most nom- 
inal taxes, in 1923 fourteen of the pub- 
licly owned roads had deficits aggre- 
gating $698,087.01 and six had supluses 
aggregating $364,716.45. 
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Public Utility Earnings 


Winnipeg Electric 


November— 1924 1923 Increase 
Gross Barn. $466,889 $465,990 $ 898 
Oper. exp. & taxes 315,836 340,727 %24,891 


Net Earnings $151,052 125,268 25,789 
Fixed Charges 68,426 61,843 


Net Divis. Income $ 82,626 63,419 19,206 












































*Decrease. 
Jamaica Public Service 
Nov.— 1924 1928 Change 
Gross Earnings $48,371 $44,587 +$3,784 
Oper. exp. & taxes 32,041 30,104 + 1,936 
Net earnings 16,880 14,482 + 1,847 
Interest charges 6,631 7,666 — 1,035 
Bal. for Res. Retire- 
ments and Divs. 9,698 6,816 2,882 
12 months ending Nov. 30, 1924— 
Grose Earnings ...........sseeees: $577,179 
Opefating - Expenses and Taxes.... 890,053 
Dla OCR. cnicdcccccedsatcssoneve 187,125 
Interest Charges ...... ccccccsssesss ’ 


The Measure of 


Your Income 


EALING chiefly with other people’s money, men 
give unlimited time and effort to the wise admin- 
istration of business, while attention to their own 

¢ affairs is often casual, and sometimes even careless, 

You sell your time, efforts and abilities, from which a 
profit is due you. Your “overhead” is the cost of living 
and your savings alone represents your profit. 

Our booklet, “The Measure of Your Income,” and our 
Budget Book will help you to increase your personal 
profits. Ask for a copy. 





Fred Wolthausen, vice-president of the 
Wolthausen Hat Corporation, Brockville, 
vice-president; W. H. Comstock, of 

ville, and H. Beverley Robinson, Ment- 
real, directors. There is a further vacamcy 
on the board which will be filled later. 


JAMES W. SEWALL 


Consulting Forester. 
OLD TOWN, MAINE. 





Burroughs: 





Calculator— 


Light 
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The Burroughs Calculator is lighter and easier 
to carry than any other calculating machine. It 
weighs but eleven pounds. It can easily be taken 
wherever it is needed, yet it is more durable 
than any machine of its type. These are among 
the reasons why it is used by thousands of pro- 
gressive concerns everywhere. 


Among the users in your locality are: 
Canadian Wm. A. Rogers Co., Limited, Toronto, Ont. 
Canadian National Railways, Toronto, Ont. 

T. Eaton Company, Limited, Toronto, Ont. 

H. P. Eckardt & Company, Toronto, Ont. 

Fred W. Halls Paper Co., Limited, Toronto, Ont. 
Julian Sale Leather Goods Co., Limited, Toronto, Ont. 
Maasey-Harris Company, Limited, Toronto, Ont. 

Page Hersey Tubes, Limited, Toronto, Ont. 

Wm. Rennie Company, Limited, Toronto, Ont. 
Robertson Brothers, Limited, Toronto, Ont. 

F. W. Woolworth Co., Limited, Toronto, Ont. 
Scutham Press, Limited, Toronto, Ont. 


Phone the Burroughs office today and have a 
Burroughs representative demonstrate how 
speedily and economically the Burroughs 
Calculator will handle problems in addition, 
multiplication, subtraction and division. Or, if 
more convenient, mail the coupon. 


Burroughs Adding Machine of Canada, Limited 
J. B. Erskine, Manager, 


184 Bay St., Toronto, Ont. Phone El. 3263. 
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—ite 
speedy accuracy— ite 
sturdy durability. ‘ 


Burroughs Adding 
a of Canada. 
184 Bay Street, : 
, Teronte, Ont. 

— — oa infor- 
mation about Burrough 
Calculators. ts . 
Nam@unccccce  cosiinsaccses, 
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A Surprising Comparison - 


of Porcupine Camp as of 1912 and 
1924-5 is briefly covered in the 





current issue of “The Mining 
News.” Copy mailed free upon 
request. 


F. G.OKE & CO. 


Members Standard Stock Exchange 
34 KING 8ST. EAST - TORONTO. 


Deep developments at this gold 
mine-in-the-making are steadily 
substantiating the optimistic 
expectations of the highly effi- 
cient management. 


An eight-page circular, fully 
illustrated, is now in course of 
preparation, and will be ready 
for free distribution within a 
short time. 


FILE YOUR APPLICATION 
FOR THIS CIRCULAR ON 
CROWN RESERVE TODAY. 


ARTHUR E. MOYSEY & CO. 


PHONE: LIMITED 242 BAY ST. 
ELGIN 5171" TORONTO 






















ASBESTOS MINES 


be LIMITED 
MINE AT EAST BROUGHTON, QUE. 
Asbestos Cements, and Asbestowall 
for Plaster a Specialty 


JACOBS BUILDING - MONTREAL 
Sales Office: 342 Madison Avenue, New York 
Branch Offices: Paris Hamburg Yokohama 


Silver Prices 


od 





Both New York and London §ssilver 
prioss have samagthoned again aten a| west. . 
‘ew weeks’ onary movement. e 
outlook is bright for the silver produc-| Railway for Gold Fields 
ers. The far east has been buying stead- 
ily. It is believed that recently the price 
got too high for some of the European 
urchasers who withdrew from the mar- 
et, thus lessening the demand and caus- 
ing the sag in price. Germany and 
Russia both want considerably more sil-| western Quebec. 
ver, however, and the outlook is that} considerable talk of a race . 
they will have to go into the open mar-/| C. and the Temiskamin 
ket to get it. Thus the best opinion is 
that silver is not likely to get pay 
cheaper and if there is any move at all, 
it will be upwards. 








There is eve 
the C.N.R. will 












down from the Transcontinental. 








FRIENDLY COMPETITION WILL HELP | 't is 


ROT PRs eee, te ete ie ee a coe 
renner Ear ere 


of Mines, is quoted as stating in Mont- 
real this wee 
development of Quebec eral re- 
sources would come about quickly. Finds 
in Quebec have increased the general 
interest in mining. Friendly rivalry and 
competition between the two provinces 
would greatly further the development 
of the _—- territory on both sides 
of the line. Incidentally he predicted|T @ N 
that coal and oil might be discovered 
in the James Bay district. 


lands as well. 


Lee, of the T. & 





The cost of such 


TALK ROUYN MERGER proximately $2,000,000. 


It is stated that Ottawa-Rouyn, Rouyn 
Gold and Rouyn-Quebec will merge. This 
would make an important holding. Some 
of the property lies in close proximity 
to the holdings of Noranda Mines, while 
large blocks of the group lie along the 
porphyry-sedimentary belt on which Hu- 
ronian Belt is developing commercial 
ore. 

Visible gold has been discovered at a 
number of places at outcrop and the con- 
solidation would provide wide scope for 
work on a big scale. A feature is that, 











ations. 


Canada. 


Siscpe Gold Mines 


Limited 





This property covers an area of 948 
acres under vigorous development. 


In our opinion the Siscoe is a big 
gold mine in the making offering 
big money-making opportunities. 
Important news from the property 
concerning underground develop- 
ments are expected momentarily. 


Send for full particulars 
INTERCONTINENTAL SECURITIES, LTD 


Members Montreal Mining Exchange 
120 St. James:St., Montreal, Canada 
































































Strengthen gbile ae rich Sopecite on the a suating 

° reupine up in Rouyn are 
After Slight Setback | cast and west, ft is found that Ottawa- 
Rouyn adjoins McIntyre holdings on 
the east, and with Rouyn-Quebec on the 


of Quebec is Unsettled 


indication now that 
the first railway to 
build into the gold fields of North- 
While there has been 
between the 
LP, and 
Northern Ontario lines, the C. N.R. has 
been making plans for surveying pase 


Young, of the National lines, has been 
giving the matter considerable study and 
Z ee _ _— wate bag =n : 
ne serve the mining country, but wi 

Hon. Chas. McCrea, Ontario Minister} -yt into some feisty Secetiont timber 

° vice-presi- 
that he hoped that the| gent of the railway, recently discussed 
the matter with Premier Taschereau of 
the province of Quebec. On the other 
hand Premier Ferguson of Ontario was 
quoted this week as stating, following 
the. conference with Chairman George 
N. O. Commission, that 
the government was determined that the 
‘ . O. railway would be the first 
line to touch the new Rouyn goldfields 
when construction should be justified. 
a line would be ap- 


RE-OPEN BOSTON-MONTANA 


Boston-Montana Mining Corporation, 
which took over the re-organized Bos- 
ton-Montana, is about to resume oper- 
The company gained consider- 
able notoriety last year, when quite a 
number of the leaders in the proposition 
were hailed into court in connection 
with charges of fraudulent practices. 
Quite a number of shares are held in 
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News of the Mines Investor 


PORCUPINE’S THREE | Canada’s Mineral Products Worth 
BIG PRODUCERS Millions More if Treated at Home 


HAVE LIMELIGHT carves of about 40 percent. over the 


Occupy Considerable Atten- 
tion in Steadily Improv- 
ing Mining List 












Various poorinens ot ant Soa 
are pushing ahead the developmsé re profitable to export our 
their mineral resources. Attention is ee Oe NE in state, thus furnish- 
focused on the mining of raw mate- eer employment and making the additional 
rials with no thought to the treatment profits out of the manufactured goods. 
or manufacture of these minerals. Just In next week’s mining issue THE 
now this is a live topie in connection! pjNANCIAL POST will give figures on 
with pulp wood resources, and it i8/ Canada’s trade in minerals and products 
more than a coincidence that the ques-| of minerals. It will show that Canada 

‘| tion of getting more out of the mineral|j, 4 tremendous debtor nation in this 
resources should come to the front at/ regard. As the Ottawa Journal points 
the-same time in two distinct parts of out, Dr. Camsell said we produce and 
the a notably Quebec and Brit- export ny tote ig cop ~ ~ ns 
ish Columbia. s state yet we import manufacture 

In British Columbia they are agitated | jer atticles to the value of $8,000,000. 
over the fact that the province last year) The same with numerous other min- 
produced mineral wealth close to $50,-| erals. Canada abounds in various non- 
000,000 and had these minerals been| metallic and metallic minerals. This 
manufactured they would have been| raw material goes to the U. S. and then 
worth five times as much, claims Van-| Canadians pay top price and in man 
couver Sun. Instead, the oe these} cases duty to get their own materia 
minerals are poured over the border into| pack in manufactured form. As the 
the U. S. and enrich U. S. institutions. | Ottawa Journal points out: 


Dr. C. Camsell, deputy minister of 
mines, Ottawa, speaking to Montreal 
Canadian Club, brought up the same 
subject. The Gazette quotes him as 
saying: 

“Up to the present time the mining industry | some reckoning with marketing conditions be- 
in Canada had been devoted too largely to get-/| fore it can launch lightly upon development. 
ting the raw material out of the ground, while | Nevertheless, there remains a vast deal to. be 
too little attention had been paid to what hap-| done toward‘the policy of manufacturing min- 
pens to the raw material after it is extracted. | eral products as much as possible at home. 
Some of these products, such as copper and | Take, as an illustration, the benefit that would 
nickel, were partly smelted, and the matte | come to our railways, Already a great propor- 
exported for manufacture. The result was/ tion of the traffic hauled by the railways is 
that other countries made the major profits 
through their factories, buying Canadian raw 
materiajs, or in a semi-manufactured state, 
and then selling the finished article back to | somehow or other, it is always of greater wheat 
Canadian consumers. The Canadian mines were | yields that we think when we consider improved 
producing about 40 different minerals, with a’ railway traffic. 


Bank President Deals 
Extensively With Mines 


Frequently mining men and those in- 
terested in the promotion of mining 
companies are heard te remark that 
mining would make much greater prog- 
ress if the banks would only take a 
greater interest in the industry and lend 
their support. In the light of this it is 
interesting to read the remarks of Sir 
John Aird, president of the Canadian 
Bank of Commerce, at the annual meet- 
ing, when he came to the-subject of 
Canada’s mineral resources. Not only 
did Sir John devote considerable time 
to a free discussion of this subject, but 
he even went further, taking the oppor- 
tunity to controvert views held in Great 
Britain that Canada’s gold deposits nec- 
éssarily decrease in value with depth. 
Sir John stated that he had it on good 
authority that gold deposits hold to 
great depths. He added, however, that 
it is not to be expected that the develo 
ment of these great mineral areas will 
be rapid. Their resources are likely to 
be revealed but slowly owing to the 
geological difficulties, the cost of inten- 
sive search for the deposits of ore, and 
climatic and transportation problems. 
It is also interesting to note that in his 
discussion Sir John gave considerable 
time to an interesting discussion of the 
pre-Cambrian area which provides the 
great portion of Canada’s mineral 
wealth, ope ie John said had marvel- 
ous possibilities. 

Pre. W. G. Gooderham, Bank of To- 
ronto, sees increasing interest in mineral 
production. He said that one cannot 
hazard a guess as to what developments 
in these districts are before us, but with- 
out doubt there is a vast expenditure in 
wages annually and a constant increase 
in employment. The mines add greatly 
to the country’s wealth and provide a 
valuable market for the manufactures of 
our industrial centres. 


Will Try to Restore 
Confidence in Exchange 


P. G. Kiely is new president of Stand- 
ard Exchange. He is considered the 
leader of the insu ts who have been 
more or less dissatisfied with the con- 
duct of affairs of late. Mr, Kiely is one 
of the group that has been somewhat 
disturbed over what they term the de- 
velopment of an unfriendly feeling to- 
wards the exchange amongst mining in- 
vestors. In getting control of the ex- 
change they propose to take steps that 
will restore that confidence. There has 
been a good deal of complaint in regard 
the methods of trading on the floor of 
the exchange. The new officers are 
pledged to see that the rules are strictly 
enforced. They say that this will rem- 
edy conditions and soon restore the 
needed public confidence. 


Lead Has Leadership in 
B.C. Mineral Production 


It is interesting to note that in the 
metal production of British Columbia 
for 1924, that lead for the first time 
takes the leading place. The world’s 
supply of this metal is large and the 
demand is increasing. This has focused 
attention on the Slocan and Kimberley 
country where great deposits of silver, 
lead and zine are now being mined. 
There are indications that the present 
year will see a great deal more lead, 
zine and silver ore mined, also. The 
people out in British Columbia see but 
one fly in the ointment,-that is that 
practically all the province’s minerals 
go out of the province in the raw state. 
The price of lead has moved up steadily. 


Noranda Adds 600 Acres 
Timmins Group to Horne 


Noranda Mines have incorporated the 
adioining Timmins’ claims, according to 
J. Y. Murdock, Noranda president. Noah 
Timmins was already interested in 
Noranda and his holdings adjoining the 
Horne totalled 600 acres. 

Mr. Murdoch stated that orders had 
been placed for a second new mining 
plant, duplicating the plant now in oper- 
ation at the Horne. 

The new plant, consisting of two 50 
h.p. boilers, 400 cubic ft. compressor, 
and 8x10 hoist, will be transported to 
the mine this winter over the snow, and 
will be at once set up at the No, 2 shaft 
where sinking was recently abandoned 
at 79 feet, owing to the inability of the 
present No. 1 shaft plant to supply air 
to this distant point. It is planned to 
connect the two shafts—800 feet apart 
—at the 110-ft. level. At No. 1 shaft 
development is proceeding rapidly. 
















While the buying power of the mining 
market is not great as yet there are 
indications that it is broadening out. 
The public is becoming more interested. 
Inquiries are coming forward steadily 
ion new business is increasing nicely, 
state leading brokers. On the other 
hand there are indications that the pro- 
fit taking which followed the recent 
rise in the market, has about spent it- 
self and a stiffening of prices is again 
evident. In the matter of volume, trad- 
ing has not been~on such a large scale. 
The seasoned issues are claiming the 
bulk of the attention. It has been the 
history of movements in the mining list 
that until the best issues have enjoyed 
a good share of their run, the small 
issues are more or less neglected. 

Dome had quite a flurry early in the 
week on strength of a eeeest that Pres. 
Jules Bache has extended the olive 
branch to the warring faction at Roches- 
ter. The stock was carried up from 
$14.25 to $15.40 and gradually settled 
back to $15, over 15,000 shares having 
changed hands in the interval. There 
were many who discredited such action 
on the part of the Dome leader, having 
in eink the firm manner in which he 
handled the insurgents at the last two 
annual ones. Now there is a sec- 
ond flurry in Dome. This time i is on 
the strength of a rumor that a new and 
important discovery has been made at 
the mine. The suspicion now is that 
someone is — interested in gettin 
the shares up. They are back aroun 
15.30 again. 

_A-+steady accumulation of McIntyre 
seems to be going on, since the move- 
ment in mining shares took place. In 
the past week there was a 25-cent rise 
to $16.75, which is 75 cents above the 
opening price at the first of the year. 
ollinger, having settled back, after the 
recent steady climb to well above $15, is 
now holding strong at the $15 level. 


All Three Are Strong 


The position of these three big mines, 
Dome, McIntyre and Hollinger, is very 
satisfactory. The labor situation is ex- 
cellent. Other costs are holding firm 
with the possibility of any movement 
being downward. 1 three are carrying 
out expansion programmes. Dome re- 
cently acquired some new properties for 
tailing disposal purposes. These, how- 
ever, have also mining possibilities and 
at the same time it seems certain that 
Dome will take over the Goldale gruup 
which adjoins its Dome Extension sec- 
tion to the north and east, In the mean- 
time Dome is possias its development 
in that direction at the same time giv- 
ing some attention to the basalt which 
underlies the sedimentary rocks in the 
western part of the property. This is 
about the most important geological 
study that is going on in the camp at 
the present time. 

McIntyre’s programme is also one of 
development. It is sinking its new shaft 
to open up the mine at deeper levels. 
The information thus gained will dic- 
tate to the company in the matter of 
mill enlargement. Three or four thou- 
sand tons daily is the idea which they 
have in mind. Incidentally it might be 
mentioned that in a diamond drill core 
from 3,000-ft. depth recently, McIntyre 
is credited with having got gold ore. 

Hollinger’s programme is a little 
more advanced than the other two com- 
panies. Its por iepmant programme is 
so well in hand that ore reserves are 
piling up rae Many guesses, run- 
ning from $70,000,000 to $96,000,000. 
have been made as to the possible total 
at the end of 1924. This year the new 
pilies equipment will get under way. 
One close to the company estimated that 
1924 production would be $13,400,000. 
This is on a basis of around 5,000 tons 
daily. While 1925 will fall short of aver- 
aging 8,000 tons, it will be surprising 
if 7,000 is not bettered. This means 
2,000 tons daily which with the low aver- 

e of $7 ore’ means a valuable addi- 
tion to the gold production. Another 
feature of the Hollinger situation which 
has not been in the limelight much of 
late is the settlement of the power 
troubles. If the new power company 
takes over the Hollinger plant, the set- 
tlement is bound to ultimately return a 
goodly sum of money to the company’s 
treasury. 


on the export of all Canadian minerals. The 
reason is that with a limited home market, 
which, after all, is the only sure market, the 
effect might be to retard rather than to de- 




































































Notes on Mine Progr 








Nipissing 

Besides involving a cash payment of 
$5,000, it is understood that the Nipis- 
sing Silver Mine option on the group of 
five claims in the Bass Lake district is 
such that operations will have to be 
continued for a nine months’ period. It 
is understood that other interests as 
well are looking over this field. 


Vipond 
Production at Vipond Consolidated 
Mines, in December totalled $45,200 
from 65,185 tons miller, or about $8.65 
per ton. Progress has been good but 
there have been no developmenta of out- 
sending importance, says Dr. Bell, Ac- 
on of Vipond shares goes on, 
the price firming to $1.40. 


s Consolidated West Dome . 

Consolidated West Dome shares have 
been holding quite firm around 19, hav- 
ing slipped back a little from the recent 
high. The present price is better than 
the average of the last few months, how- 
ever. Brokers have it that there has 
been an entirely new vein opened below 
the 1,000-ft. level. Nothing official has 
been given out in regard to such a find. 


Northland 

Northland Mines, Kirkland Lake. 
spent $56,000 on exploration last year. 

e treasury now consists of $1,738 and 
791,825 shares. The manager expresses 
an intention to carry on unde und 
work, the financing to be done chrough 
the sale of treasury shares. Diamond 
drills indicated strong veins, but with 
the gold content somewhat below com- 
mercial grade. Work already done totals 
1} 9,000 lineal feet of trenching, 75 feet of 
test-pits or shafts, and 7,088 feet of 
diamond ovine. 

Night Hawk 

There has been some buying of Night 
Hawk Peninsular shares of late, though 
there has been a two-point drop in price 
to 28. It is stated that Night Hawk’s 
1924 production will total ut $260,- 
000. In the first six months the mill 
averaged under 100 tons per day, and on 
the last half of the year about 125 tons. 
In May there was a big improvement in 
the mill heads and the last five months 
the average content is believed to have 
been $8.50 per ton with costs on the 
down grade. A good profit marked the 
last half of the year. 

Wright-Hargreaves 

Wright-Hargreaves shares are hold- 
ing quite firm around $4.40. The expec- 
tation is that the enlarged mill will soon 
get under way. The mine is in excellent 
condition. The broken ore reserves are 
said to be over 100,000 tons, while de- 
ae oey of the high-grade No. 1 vein 
on the 1,000-ft. level has served to bring 
the average content up strong. It is re- 
pentes that developments on this ore 

dy have now been extended laterally 
1,000 ft. and all in high grade. As the 
vein had been opened for 650 feet the 
last week in November, this means that 
350 feet have been accomplished since 
that time. 

. Beaver-Kirkland Gold 

The rise in Beaver and Kirkland Lake 
Gold shares during the week has been 
the feature of the market. The buying 
of these shares is in anticipation of the 
developments now being prosecuted on 
the property of the latter, terminating 
satisfactorily. As. Beaver is a large 
shareholder it is bound to benefit from 
the results. The company is carrying 
out a heavy development plan on a geo- 
logical theory. Teck-Hughes cut impor- 
tent — at 1,600-ft. cae ke 

old cut an important high-grade vein 
below the 1,000-ft. level. The expecta- 
tion is that on sinking to 1,600-ft. and 
then cross-cutting south, Kirkland Lake 
Gold will cut this rich vein. At the first 
of the yar Kirkland Lake Gold shares 
were selling at 85 and Beaver at 26. 

Hollinger Power 

Montreal reports are to the effect 
that Alexander Smith, president of the 
Abitibi Power and ch Co., Ltd., and 
Noah Timmins, president of tne Hol- 
linger Consolidated Mines, had had a 
conference in New York in regard to 
the proposed sale of Hollinger’s power 
plant to the Abitibi company, and that 
the payments, should the deal go 
through, will be by a bond issue or 
spread over a period yet to be specified. 
Mr. Timmins admitted that he and Mr. 
Smith had been “negotiating.” A satis- 
factory outcome of these negotiations 
would settle the legal disputes between 
Hollinger and Northern nada Power, 
and arrangements would entitle Abitibi 
to any surplus power from the Hollinger 
plant, or in case of a curtailment in its 
supply the sale of power by Northern 
Canada to Abitibi. 


Argonaut 

Argonaut shares have been strength- 
ening lately. Expectations are that 
sometime in February the mill will 
again be running. The close down was 
to await construction of new power 
lines so that the company would have a 
large supply of power available at all 
times. The power will be vaady See 
end of the month but the new el ca) 
equipment may not be in place. In the 
meantime it is reported that develop- 
ments have reached a depth of 750 feet. 
at which point lateral. work has com- 
menced with a view toward developing 
the downward continuation of impo t 











Keeley’s New Workings Show 
242-ft. of Average Ore 


Production at Keeley Silver Mines for 
the month of December was 124,781 
ounces of silver and 13,401 Ibs. of ‘cobalt. 
In the western workings, says Dr. Bell, 
on No. 16 and No. 28 veins, what appears 
to be a continuation of “Z” shoot has 
been disclosed by two northerly cross- 
cuts, one of these — eighty Feet and 
the other one hundred and sixty feet 
west of the winze which is being sunk 
on Z shoot proper. From the more west- 
erly cross-cut, ore has been developed 
for a length of forty-one feet, averaging 
thirty-five ounces over eleven inches. 
Drifting from the more easterly cross- 
cut, ore has been developed for thirty- 
one feet, averaging one thousand ounces 
over eleven inches. The easterly face 
of this drift is in high grade; the west- 
erly in mill rock. further fifty-four 
feet of drifting is required to connect 
the two developments recently exposed. 
Assuming that “Z” shoot and the ore 
struck in these cross-cuts is the same 
(which is apparently the case) the ore 
is now indicated for a length of twu 
hundred and forty-two feet, averaging 
fifty ounces over forty-two ounces. The 
sinking of a winze in this ore shoot was 
retarded by unusually hard rock, and 
on January 1, a depth of eighty-six feet 
had been attained. 








TOUGH-OAKES-BURNSIDE 


Better results have been achieved at 
the Tough-Oakes Burnside property in 
Kirkland Lake. The winze sunk 50 feet 
from the 1,025-ft. level has shown sat- 
isfactory results. A better grade of ore —— 
has been found, and it is believed that NORANDA 
millheads will soon be such as to pay W. H. Chadbourne, Noranda Mines, in 
expences. The situation is described| discussing the new find on the Horne, 
officially as sone much better than/ says it was made 350 feet east of No. 1 
formerly. Hon. F. H. Phippen, president | shaft. It was indicated by the results 
of the company, was at the property for| of a recently completed diamond dril! 
several days. hole. Some 109 feet of core, equivalent 
to a horizontal width of 89.4 feet, gave 
assay results of $2.50 in gold and 2.3 
per cent. in copper, which makes a tota! 
valuation of $8.40 with copper on a 18c 
basis. Included in this section 59 feet 
of core, equal to a horizontal width of 
48.4 feet, ran $3.31 in gold and 3.26 per 
cent. copper, which is equivalent to 








NEW McKINLEY BOARD 
R. Home Smith is the new president of 
McKinley-Darragh mine, Cobalt. Two 
factions have been after control. The 
new board is a compromise, President, 
Home Smith; vice-president, G. A, Mec- 


Kay; and directors: J. R. L. Starr, R. A. | $11.78 ore. is ore is disseminated,| ore shoots from the ft. level. Re- 
A sl A. Singer, J. O’Connor and J. ane | ooh be cheaply concentrated before | cent tests have the copper 
j smelting. “ 


content of the ore can be handled very 


rh 


consump- 
tion in the Dominion, and he considered that it 


No one could sensibly advocate an embargo 


velop our minera] industry. Capital must have 


of a mineral character; with greater develop- 
ment it would perhaps be the greatest single 
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We have the best information ff 
on QUEBEC RAND LTD. We 










w:ll gladly furnish data on™ 
these | Rouyn prop- | 
erties. . 







BEAUVAIS & CO., LTD.) 


120 St. James St. 
Montreal 




































WINTEMUTE & CO, 

MINING BROKERS oa 
Members Montreal Mining Exchange | 
CANADA LIFE BLDG. 7% 
MONTREAL 































Koontz, Hickey & Co, 
MINING SECURITIES 249 
Bought - Sold - Quoted “a 

We would be glad to furnish infor- ~ 
mation on the securities of any mip- 
ing company, upon request. 
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THOMPSON KRIST 


Are requested to communi 
with us at once. 


KIELY & SMITH 
Canadian Pacific Building, Terente, Canada, 





































dn Ottawa ee 

MOWAT &.MACGILLIVRA} 

Members Standard Stock and Mining 
Exchange. 
Stocks and Bonds - ; 
Direct wires to Toronto, Montreal 

and New York. 

Ground Floor, Union Bank Bidg, 

Ottawa nal 

























2,946 Acres | 
well situated and owned outright by 
and Te fe tnd Intontlon 40 dovclon aa 
6e 


For information on the attractive stock 
offering of this company, write. 


St. Lawrence Finance Corporation _ 
412 Dominion Express Bldg. Montreal : 


























































will keep you in touch with the 
vided by mine development in 
Northern Ontario. 

This little publication is issued 
twice monthly and is mailed free 
to our friends and clients. 4 

Sher whesmerstr Sita? mses a 
mailing list, write for your copy ~ _ 
to-day. No charge or obligation. ~ 


Homer L.Gibsoq 



















ANS company 
Bank of Hamilton Bldg. 
TORONTO 








Canadian Explosives |. a 

Limited 
Head Office: Montreal, Que. 
District Offices: 









MORGAN U. KEMERER | 


MEMBER STANDARD STOCK 
MINING EXCHANGE 


29 MELINDA STREET TORONTO, ONT.f 





BEAUBIEN, BUSFIELD 
& COMPANY 


CONSULTING ENGINEERS “ie 
2 PLACE D’ARMES, MONTREAL Ss 


de Gaspe Beaubien J. 0. Busfield | 





satisfactorily. The management has two 
successful methods from which t© ~~ 
choose. The mill is being designed ac. | 
cordingly, and with every indication — 

that the second quarter of this year 
will find Argonaut numbered among the — 

important gold products of this district: =~ 


SILVER AND OTHER METALS a 
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Current Eve 
ALERT BANKER 


LANDS CHEQUE 
ARTIST IN TOILS 


Suspicion Aroused When 
-Cheque Presented at 
Hamilton 








THE FINANCIAL POST 


ents in Banking We THE POSITION 
& World OF THE HOLDER 


Banks Should be on Guard IN DUE COURSE 


During Period of Eclipse 
oe bd pared and householders 
during the period of the esler sees ee ee 
nough Under the 
Law 
By A. B. BARKER, 


on Jan. 24, has been issued to-day by 
Manager, Toronto Clearing House. 


Prof. Ernest W. Brown of the Yale As- 

tronomical Observatory. He says: 

“The darkness caused by the total 
eclipse is quite different from that of 

In the Bills of Exchange Act, the 

term “in due course,” used in connec- 

tion with notes and bills of exchange, 

as “holder in due course,” and “pay- 

ment in due course,” is not so clearly 

understood as its importance war- 

rants, Questions are constantly asked 

as to what constitutes a holder in due 

course, what are his rights and pow- 

ers, and also what are the essentials 



































a partial eclipse which many have seen. 
It comes on very rapidly and for two 
minutes or so is as complete as a moon- 
light night. If the sky is covered with 
clouds or if there is a snowstorm at the 
time, it will be still darker. 

“Bank messengers and those carrying 
payrolls would be warned that they 
should either delay to start out until 
the eclipse is over or secure proper pro- 
tection.” 


Average Balance $131 Needed to 
Pay Cost of 100 Cheques in Year 


Some of the Things Revealed When Cost Accounting is Applied 
to Banking—What is to be Done to Offset Higher 
Costs of Doing Business? : 












MESSRS. R. M. HARCOURT, ©. HB. SINCLAIR AND 
A. G. POUPORE 


































ANNOUNCE THE FORMATION OF A PARTNERSHIP 
UNDER THE NAME OF 


R. M. HARCOURT & COMPANY 


MEMBERS OF TORONTO STOCK EXCHANGE 



























































































TO DEAL IN 


STOCKS AND BONDS 
ORDERS EXECUTED ON ALL LEADING EXCHANGES. 


An enterprising penma.: who hag been 

ing up and down the country exchang- 
evidences of his handiwork for good 
cash will for the next three years make 
his residence at Kingston as the result 
of the alertness of a young Hamilton 
banker. The pen ortist is—or was—Wil- 
liam Davis, or John Davis, or William 
Barlow, or Jack something-e as his 










































































a No problem is receiving more attention to-day in the banking world than | 0f payment in due course. 
professional activities demanded and sen- | 1) | of cutting costs, and this is involving general analysis of the business| According to the ac hol orien ine «2 ROYAL BANK BLDG, x 
tence was passed by Magistrate Jelfs after being handled to determine what is a rit on Se ey Se ADELA/9B 7318, 














due course is a holder who has taken 
a bill, complete and regular on the 
face of it, under the following condi- 
tions, namely, (a) that he became the 
holder of it before it was overdue, 
and without notice that it had beea 


if L to what is not profitable. It is a 
question of live interest to branch managers, to head office officials, to 
shareholders, to customers and also to the public, for it is generally accepted 
that the necessity for reducing overhead costs and eliminating unprofitable 
business — the economic force which has been the chief factor in 
bringing about bank mergers. In this article several important phases of 





it had been shown that he had passec TORONTO. 


worthless cheques in at least half a dozen 
instances. He was first heard of by the 
Hamilton police in September, 1924, and 
since that time evidences of his handi- 
work have been found in Toronto and St 



























































Catharines as well as Hamilton. Mor 
ancient history indicates that he has been 
known to the police since 1919, and w: 
sent up for fraud in 1921 and again i 


1924. It is, therefore, evident that 


was accomplished in his line and that it 


required clever work to trip him up. 
credit goes to C 


the police arriv 


t the drawer’s name was 
Se cheque be b on Toronto had 


been obtained by fraud and fake entries 


forged. The pass book 


made in it. 


gase at Hamilton. 


an artic 


work of urbing the get- 
ities—J. W. T. 

Staff Gossip 
branch.—The Standard, Havelock. 
merce at Hali ax.—Examiner, Barrie. 


been transferred to _ the 
branch.—Telescope, Walkerton. 


John Rutherford, of the local Sterling 
Bank staff, has been transferred to the 
Unionville branch. — Gazette, Fenelon 


Falls. ig Sire 


W. A. Sawtell, manager of the Sterlin 
Bank for several years, has receive 


oe and will go to the head office 
n Toronto. He is succeeded by J. C. 


Reeve.—The Chronicle, Arnprior. 


Geo. F. Manning, who for the past 
year and a half, has been ledger keeper 
at the Standard Bank here, has received 
Miles, of 
Barrie, succeeds Mr. Manning here. — 


a move to Port Dalhousie. W. 


The Review, Harri ston. 


About seventy-five men of the town 
and district of Glenboro, Man., gath- 
ered at a smoker banquet in honor of 
W. G. McNamee, manager of the Union 
Bank of Canada there for the past seven 
and a half years, who has been trans- 
ferred to the branch at Newdale, Man.— 


Manitoba Free Press, Winnipeg. 
SILVER DOLLARS 





The. silver dollar of the new mintage 
which Secretary Mellon is trying to 
force into circulation is a much more 
attractive coin than the old one, but 
for Eastern use at least it will labor 
under the same old handicaps. It is just 
as bulky and just as heavy, and no end 
of more artistic embossing and burnish- 
ing can avail against these drawbacks. 


merican Banker. 


————_—_—_====== = 


Weekly Bank Clearings 


(in comparison with same month last year) 


——————_—_—_—_—_—_—_—O—_—————_=_—=_ 


EASTERN CITIES 
Jan. 10, 1924 Jan. 8, 1925 


MR. ox5favebeaten $3,366,061 $4,524,366 

Misys cossedeaeen 806,441 888,035 

DUE ..cpsccdeeces 2,754,499 3,020,706 

rooke ........ +. $19,953 928,084 

bovéa: ci conenaee 5,516,247 10,415,038 

Montreal ...... ...... 109,826,752 172,896,058 

SN 5.3 wee de sareee 6,364,045 9,163,477 

Kingston ... .......... 743,677 041 

SDs woccce Jobsukk 106,193,245 125,942,634 

Hamilton ... ......... ,280,427 6,918,104 

Brantford ... ......... 1,143,128 1,149,804 

MIDs codsccce “scoune 8,652,729 3,594,257 

Kitchener coustbeey 1,218,726 1,201,217 

Peterboro 433 Sout eaee 841,401 1,083,749 

MOG Soe oes: cacnowe 3,192,448 2,894,346 

Total, Bast ....... $251,719,773 $344,060,461 
wae Cities 3 

: an. 10, 1924 Jan. 8, 1925 

Ft. William $ 953,386 % 940,350 

46,182,485 62,941,208 

-» 625,657 780,525 

8,838,844 6,201,604 

2,095,412 2,236,484 

1,229,081 1,571,212 

878,617 484,253 

527,907 589,836 

8,500,080 9,510,247 

Shi ws boas tes 5.874.818 Saree 

yew Westminster... -. 575,642 748,008 

Oe s0d sctdicske 15,457,575 18,681,867 

pileinie area 1,921,848 2,691,220 


Total, West ....... $86,547,890 $11,796,165 


i Paton, accountant 
at the Barton-Victoria branch of the Bank 
of Montreal. This is how it came about: 

Mr. Paton was on the’cash at the time 
Barlow, etc., etc., came in. He asked the 
banker to transfer an account from the 
Dovercourt-Uxbridge branch of the Do- 
minion Bank, showing a pass book with 
a balance of $95, and that a cheque be 
cashed on the King and Wentworth 
branch of the Dominion Bank for $25. 
He explained that he would not have time 
to get there before 3 o’clock—it was then 
2.45. As soon as Mr. Paton saw the name 
he connected it with a circular which had 
been received from the local clearing 
house some weeks before. He handed the 
circular and cheque = the —— a 

i his visitor in conversation un 

eer ed. There were funds for 


There is so much of this kind of thing 
going on up and down the country that 
actual experiences of bankers with these 
cheque artjsts are no doubt of both inter- 
est and value throughout the banking 
community—even though they may not 
always result so satisfactorily as in this 


A couple of weeks ago I suggested in 
Te in this column that it was @ 

time for bank managers and other staff 
members to be very much on their guard. 
‘Mr. Paton’s experience illustrates what 
ean be done when information has been 
spread around which enables the banker 
to check up on doubtful visitors. If others 
would send in particulars of similar ex- 
, or of contacts with this gentry 

2 may not have been so antinfactery 


ly help along the good 
wonld “endosbtodiy Moct-tich-qalek astiv- 





Douglas Laing, of the Bank of Toronto 
staft, bas been transferred to the Cobalt 


Randall McCarthy has been appointed 
assistant manager of the Bank of Com- 


Ed. Faust, who has been on the staff 
of the Union Bank at Smithville, has 
Kingsville 
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Canada is so re 
are the banks. 


to gerteee a public service for gain. 
wit 
the chief object is 


money. 


at retail, and the o 


only from local 


sult in 


ing. resource is to cut down expenses. 


ing, and selling expenses. 
sel will don d Nee 


pense of operatin 
essary to handle 


before 


the initial cost of the goods. 
Accounts Which Do Not Pay 


involves expense, which 


charges directl 
There are other e 


which, throu 
have become 


managers, in order to increase the 


of handling the account 


provided. 
Reducing Losing Accounts 


their balances and close their accounts 
on account of this charge were those 
whose accounts were of no value. His 
analysis was based on the per item cost 
of operation, and showed that the aver- 
age cost of a checking account to the 
bank was 4% cents per cheque. On this 
basis an account against which a cus- 
tomer issued ten cheques a month cost 
the bank $5.20 per annum, and unless 
the customer maintained an average bal- 
ance sufficient to yield a fund, from 
which the bank could make loans yield- 
ing that revenue, after expenses of lend- 
ing were provided for, the bank would 
lose money in carrying the account in 
its books. 


Cost Accounting Systems 


Cost accounting for banks has not 
been developed in Canada to the same 
extent as in the United States. There 
the vast majority of banks are single 
office institutions, and the problem of 
calculating the per item cost of oper- 
ation is comparatively simple in com- 
parison to that of averaging costs in 
Canada, where each bank consists of one 
main office and may branches, with, 
of course, a great variety of conditions 
which must be allowed for. Not all of 
the banks in Canada have approached 
the question from the same 
though in some cases 


4 


rofit for the share- 
holders, otherwise there would be no in- 
centive, and men would choose other 
means of investing their funds. This 
is recognized in every line of business 
but banking, and for this banks have 
largely themselves to blame. They have 
advertised long and fervently that they 
are organized for service and it is not 
surprising, therefore, if the people have 
taken them literally. Competition has 
done the rest, and now the rates estab- 
lished for banking service are frequently 
below the actual cost of that service, in 
everything outside of the lending of 


The bank’s operations in the final 
analysis consist in buying and selling 
of credit. It buys at wholesale and sells 
ration must yield 
adequate profit to the bank if it is to 
continue in business. When the margin 
between the buying and selling prices 
becomes too narrow, the bank must do 
as no other business men do—raise its 
rates, buy at lower prices, or cut its 
expenses. A bank, however, cannot eas- 
ily mark up the price of the credit it 
sells, even if the act permitted, as in 
the case of loans it has competition, not 
but from outside lend 
ers. A reduction jn the rate of inter- 
est paid on deposits would simply re- 
a big falling off in the bank’s 
loanable funds, so that the only remain- 


hese expenses may be divided into 
three distinct ee eT ae operat- 
e second 

ly on the size 
and extent of the organization, the num- 
ber of branches, and must be met in 
each case whether the branch is yielding 
a profit or not. In the case of the first, 
the general impression is that the in- 
terest paid on deposits is the amount 
these funds cost the bank. To this first 
cost, however, must be added the ex- 
the machinery nec- 
e funds so obtained. 
Just as in the case of the merchant 
there are various expenses to be paid 
the goods can be put on the 
shelves ready for sale —freight, duty, 
rent, ete-—and these must be added to 


The operation of selling goods also 
reduces the 
price received from the buyer. The bank 
also has expenses in connection with 
the selling of its credit, which are ap- 
portionable to that and nothing else, and 
as in other forms of merchandising the 
selling end of the bank’s dealings is the 
most expensive to operate, the most ex- 
perienced and highest salaried officials 
as well as the most elaborate records 
are required. It is dangerous to attempt 
to cut the selling expenses in any line 
of business because of the possible loss 
of efficiency, and there are also certain 
connected with the ac- 
tual buying which cannot be reduced. 
enses, however, in 
connection with the buying of the credit, 
excessive competition, 
urdensome. The purchase 
of credit from the public is through the 
taking of deposits, savings and current, 
and owing to the over-extension of the 
branch system throughout the couster. 
r 


volume of deposits, or to hold what they 
have, of necessity, modified the regula- 
tions governing the operation of these 
accounts, until, in many cases, the cost 
exceeds the 
yield they can obtain from the funds so 


One American writes, speaking of his 
own section, that investigation showed 
about 60 per cent. of the checking ac- 
counts were being carried at a loss. They 
did not act hastily but showed the re- 
sults of their calculations to the cus- 
tomers, and notified those with active 
accounts and small balances that, in fu- 
ture, a service charge would be made 
for all accounts where the average bal- 
ance carried was not sufficient to cover 
the cost of operation. According to his 
experience, the only ones to withdraw 


the situation are dealt with by A. B. Barker, manager of the Toronto Clear- 
ing House, who as a banker of long experience and recently as curator of 
the Home Bank, has had many opportunities to study this question —J.W.T. 


Perhaps no other class of business in 
lated by legislation as 
e rates at which they 
may lend money, as well as the com- 
missions they may charge for the col- 
lection of out-of-town items, are strictly 
limited by the Bank Act, although for 
the same services other agencies can 
and do impose much stiffer charges. A 
bank is a private corporation aes 

s 
all other business organizations 


been going on for some time, with a 
view to establishing an accurate basis 
of cost per item as the most reasonable 
method of presenting the facts to the 
public as well as to their customers. 

From the best information obtainable 
the actual average cost to the Canadian 
bank of each cheque, which is issued 
against a current account in its books 
is 5 cents, and it is estimated that, in 
order to keep the bank from loss in the 
handling of a deposit and chequing ac- 
count, the customer must keep an aver- 
age credit balance of $1.31 during the 
year for each cheque he issues. A cus- 
tomer, therefore, who issues, say, 100 
cheques during a year, or 8 cheques a 
month, should maintain an average 
credit balance of $131. 

This has reference to deposit accounts 
and the value of the balance as such, 
and the profit derived from commis- 
sions on out-of-town items, er that 
from discount on loans does not enter 
into the calculation. These are func- 
tions of the bank quite apart from the 
honoring of cheques and the taking of 
deposits, and the charges thereon are 
for the service rendered in negotiating 
these items, or in making the Scees. 


Turnover Not Profit 


Many seem to think that the banks 
actually make a profit in the process 
of passing the funds through the office. 
One bank not long ago, after an analy- 
sis of a customer's account, found that 
when the amount of the unrealized 
cheques each day was allowed for, the 
customer’s credit balance was fre- 
quently in reality an overdraft, and 
notified him to this effect. He was 

























































































most indigmant, and when the detailed 
analysis was placed before him, said: 
Pato look at the turnover you are get- 
ing. : 








Exchange 

——oo yo — ———S === 
Sterling has tended to monopolize 
the trading in the leading foreign ex- 
change markets during the week. 
The rise has continued in more mod- 
erate degree. Cheques were quoted 
locally in the New York market as 
high as $4.80 on the 14th, but the 
official rate was given as $4.77%. 
United States funds have become 
somewhat firmer during the week, 

touching 7/16 on the 14th. 

NEW YORK FUNDS 






















Last Year 

High Low High Low 
* “Serer ry. 5-16 9—32 2 3-4 2 9-16 
Jem, BD ice sds 11—32 56—16 2 6-8 2 9-16 
Jam, 2 220 ves 11—82 11—32 2 21-322 56-8 
dan, 12 2... see 11—82 5—16 2 23-32 2 21-32 
Jan. 18 1... oes 11—32 5—16 2 29-322 38-4 
Jan. 14 «++ 7-16 11—32 3 2 29-32 


Sterling Francs and Lire 
Sterling Francs Lire 
D’mand Demand Demand 
+ 4.77% 6.87 4.22 
so ms 4.78 7/106.86% 4.17% 
+ ee oe ee 4.78% 5.85% 4.19% 
- 4.78% 6.36% 4.1 


- 4.76 5.34 ; 
4.77 7/16 56.84% 4.12% 


Commerce Promotions 


———|=S=>=~=_{———_—___—_—-==={a=aaa=— 


Canadian Bank of Commerce has 
named three new assistant general man- 
agers, R. A. Rumsey, C. W. Rowley and 
F. M. Gibson. These changes followed the 
retirement of Mr. Jones and death of Mr. 
Cameron. Other changes made at the 
same time included promotion of M. D. 
Hamilton, who becomes superintendent 
of Pacific Coast branches in place of 
H. H. Morris, who retires on pension; 
J. A. C. Kemp, formerly chief inspector, 
who becomes manager of the Toronto 
branch; G. G. Laird, aooneeeey manager 
at Hamilton, who becomes chief inspec- 
tor, and A. E. Taylor, former assistant 
general supervisor, who was made man- 
ager at Hamilton. 

R. A. Rumsey has been supervisor at 
head office and has been with the bank |. 
since 1894; joining it at Seaforth. He 
served at New Orleans agency, New 
York, Dawson City (1899), White Horse 
and Skagway. His first appointment as 
manager came in 1903, when he took 
charge of the Innisfail branch. The fol- 
lowing year he became manager at 
Moose Jaw, and in 1905 assistant man- 
ager at Winnipeg. He: came to head 
office, Toronto, as inspector in 1911, 
and was made chief inspector in 1912, 
and general supervisor in 1919. 

Cc. WW. Rowley, who has been super- 
intendent of Manitoba and Saskatche- 
wan, with headquarters at Winnipeg, 
joined the bank at St. Catharines, 
served at Berlin, Winnipeg, Vancouver 
and took his first managerial position 
at Calgary, 1902, and innipeg, 1910. 
In 1920 the separate superintendency 
for the two prairie provinces was 
created. 

F. M. 
tion of junior which he assumed in 1901 
and later went to Waterloo and Berlin 
and in 1906 assumed a managerial post 
at Fort Frances. He became manager at 
Revelstoke, 1910, inspector at Winnipeg, 
1914, assistant manager at Montreal, 
1916, manager at Kingston, Ont., 1919, 
and at Havana, 1920. 

J. C. Kemp was assistant manager 
at Montreal for three years, Quebec, 
three years as assistant inspector for 
the Eastern Townships division, and 
served three years in the office at Lon- 
don, England. He was also second agent 
in New York for three years, and for the 
past six years has served as chief in- 
spector. 

A. E. Taylor, who assumes manage- 
ment at Hamilton, an important post, as 
it was once the head office of the ab- 
sorbed Bank of Hamilton, was assistant 
supervisor at head office for four years, 








Gibson rose from the posi- 


previously dishonored, 
the case; (b) that he took the bill in 
good faith and for value, and at the 
time the bill was negotiated to him 
he had no notice of any defect in the 
title of the person who negotiated it. 

In particular this title of a person 
who negotiates 
the meaning of the act, when 
he obtains the bill or the acceptance 
thereof, by fraud, duress, or force 


legal consideration, or when 
he negotiates it in breach of faith, or 
under such circumstances as amount 
to fraud. The points here are: That 
the bill must be complete and regula? 
on the face of it, that the holedr has 
taken it in good faith, that he has 
given value for it, and that he had 
no ee of any defect in this 
title—and t 

stitute a holder in due course. 

These will establish title to the bill 
and make it effective against the 
maker and all who 
parties to the bill prior to the holder 
in due course. This will not affect 
the standing of these parties as be- 
tween themselves but the 
the man who receives the bill in good 
faith and gave value are protected. 

Each party whose 
pears on a bill is prima facie deemed 
to have become a party thereto for 
value, i.e., it is presumed that the 
various transactions which resulted in 
these parties signing or endorsing the 
bill were regular. 

Every holder of a bill is also prima 
facie deemed to be 
course, but if in an action on the bill 
it is proved that there was any fraud 
or irregularity amounting to fraud in 
the issue or negotiation of the bill, the 
burden of proof that heeis the holder 
in due course will be 
and until, he 
to the alle 
value has in good faith been given 
for the bill by some other holder in 
due course, 


‘marked in our dealing with our clients © 
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a holder in due course (as 
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A Broader 


* 
Service 
The ion of the resources of 
The Standard Bank of Canada and 


The Sterling Bank of Canada is now 
completed. 


Already the amalgamation is making 
itself felt in the service we are render- 
ing to our clients through increased 
resources and a broader collection 
service. 


That spirit of helpfulness that is so 


should appeal to you. 


Make The Standard Bank your. 
bank. 


THE STANDARD BANK OF CANADA 


ESTABLISHED 18735 


lead Gffice King Stre 


The rights and powers of the hold-;be the bank. Such a thing 

ers of a bill according to the act are happen in the event of a qein ee 
as follows: (a) “He may sue on the/coming insolvent and not p 
bill in his own name; (b) when he is|the remittances made to him 


any defect of title or prior parties, as | bank in the usual course, 
well as from mere personal defencee 
available to | parties among |liable to the rightful holder, the bank, 
may enforce payment | for the amount of the bill held by it, 
arties liable on the bill; }and would rank as a creditor on the 
(c) when his title is defective if he | estate of the insolvent for the amount 
negotiates the bill to a holder in due | paid by him to the insolvent. 
course, that holder obtains a good 
and complete title to the bill, and, (d) | not constitute a holder in due course 


tains payment of the bill, the person|of the bill. To establish their 
him in due course gets a 
valid discharge for the bill. con- 
This definition marks the essentia] | cerned was carried out in the usual 
difference between the negotiability |*ourse of business, and not under cir- 
of a bill as distinguished from assign-| cumstances which they might even 
ability. When a holder assigns a bill }*°lorably have been expected 
to another, he can assign only such | Wire into. 
right and title to the bill as he him- 


self has, and the rights of such »|Five Branches Were Opened, 
Thirteen 


due course, whose title. as already 
s on his having given 


fore it is overdue, and withont notice | ind cl 

of any defect of title of a paid holder. | of sp toenshal oniaat yt ce dur- 
Payment in due course according to | ing the month: 

the Act means payment made at or 

after the maturity of the bill to the 

holder thereof in good faith, and 

without notice that his title to the bil! 


Bapk and Customer 


its customer this is decidedly impor- | S#sk-; Ochre River, Man.; Parkland, Alta. 

tant. If a customer discounts a bill Ce Seas ena eek ane! Langelier; 
with the bank. and the maker of the] Nova | ; 
bill pays not the bank but the payee 
of the bill, this does not constitute 
payment in due course, and if the 
payee does not for any reason retire | teen yar manager of the Edmonton 


eg bank, and, an _ amount - 
recovered from the pavee, the} Thi 

maker may have to pav it to the law- | to the tncrenaed eoenen aa the fi 

ful holder, which in this case would | operations of the company in the West. 
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free from|which he had discontinued with 
In such a case the makers would 







To sum up, good faith alone will 
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Closed in Month 


The Canadian chartered banks during’ 
December opened only five new qenenes 
a 














faith, be- 











Montreal—St. Joseph d’Alma, 
Nova Scotia—Timm = 









Commerce — Dundas; 
bank and | Hamilton branches); Fiske, Leslie, Mawer, 
















' George H. Gowan, for the past seven- 





: branch of the Credit-Foncier been 
liable to appointed to the position of ames 
of Western agencies for me company. 
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UBSCRIPTION PRICE 
ceckenrane the United States, $5.00 
per annum. 


THE MACLEAN PUBLISHING CO., LIMITED 
148-153 University Avenue, Toronto. 
Southam Building, F. 8. Chal- 


sanene : Room 1606, 1183 
wie Baie Took. 168 North Michigan 
rd: GREAT BRITAIN—London, The 
‘an Co., of Great Britain, Ltd., 88 Fleet 


Street, E. C., E. J. Dodd, director. 


—————_—_—_—_—_—————————————— 
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MANUFACTURERS SUFFER FROM 
LACK OF C.M.A. LEADERSHIP 


ON TWO occasions before the On- 

tario Statute —— enpeoney 
adjourned at 10.30 on Saturday morn- 
ing last, to go into closed session, the 
chairman,” Mr. Justice Middleton, 
asked if there were delegations to be 
heard on matters pertaining to the 
assessment act which is under consid- 
eration. The Saturday sittings have 
been extending until noon. The re- 
vising judges were evidently prepared 
to give another two hours to hearing 
deputations. There was a splendid 
opportunity to present supporting 
testimony for the brief which the Ca- 
nadian Manufacturers’ Association 
has filed, asking that the levy on in- 


there was no one to speak. 
is just~another instanee of 
C. M. A. management is fall- 
down in representing the inter- 
of its members, the manufactur- 


cally for relief for industry from un- 
fair taxation. But it was presented 
by a lawyer and no one else spoke for 
it despite the fact that Judge Middle- 
ton asked if there were others to 
speak for the manufacturers. It is 
not necessary to tell a committee of 
judges what is law in the matter. 
What they are interested in knowing 
is how the law affects the public in- 
terest—how it bears on industry and 
what it means to the welfare of the 
people. This was evident by the in- 
terest they displayed in the statement 
of Col. Gibson, vice-president of the 
Spanish River Company, when he 
said that if, because of taxation, the 
cost of power for the pulp and paper 
companies was increased it would 
have serious consequences—that the 
costs being borne by the companies 
in Ontario were already so high that 
it was with difficulty that they could 
compete with products from other 
provinces and other countries in the 
big American market. 

Colonel Gibson was speaking for 
the power companies. They wisely 
supported their case by bringing in 
one of their customers who had only 
an indirect interest in their problem 
and who was able to speak for indus- 
try in general. Col. Gibson would 
have been able to make a very strong 
ease for the brief of the C. M. A. by 
showing that the levy on dividends is 
discouraging capital and that capital 
is vitally important to the success of 
industries in developing the natural 
resources of the province and provid- 
ing employment for the people. Wit- 
nesses like Colonel Gibson, able to 
speak authoritatively for the indus- 
trial interests, and with a real knowl- 
edge of the problems of the manufac- 
turers, could show that taxation 
which discourages initiative in enter- 
prises and places an undue burden on 
capital, raising productive costs so 
that the finished products cannot be 
successfully marketed, is hampering 
the development of those great nat- 
ural resources upon which the pros- 
perity of the whole people depends. 
It was such witnesses who, in 1901, 
before the Maclennan commission 
won recognition for industry and 
established the sound principles of 
taxation which prevailed until 1920, 
when, because of the unpopularity of 
the manufacturers and because of 
lack of proper representation before 
the government the unsound levy on 
industrial profits was inaugurated. At 
that time A. E. Kemp (now Sir 
Edward) led the fight for industry, 
backed by other Ontario manufactur- 
ers, representing, as he had said, 
“those who do not seek to hide their 
capital but whose endeavor it is to 
invest money in mercantile and in- 
dustrial ‘ 


ts.” 
The case for fair taxation of in- 


Talk of Separation in West 


dustry in the interests of the whole 
community is now before the Ontario 
Statute Kevision Commission. Oppor- 
tunities are being provided to present 
the case for the manufacturers and 
they are being ignored. No stronger 
argument for the great need for lead- 
ership im tha C. M. A. could be pre- 
sented. 


MR. KING ATTACKS BUSINESS 
FOR FOLLOWING HIS 
EXAMPLE 

The Prime Minister, in his great 
speech to the Liberals on Monday 
night, criticized Business for putting 
its money into non-taxable govern- 
ment bonds. 

Mr. King and his government more 
than any other factor in Canada can 
quickly draw these millions into the 
productive interests of the country, 
taking up the slack in employment 
and plant and making the country 
prosperous. — 

Business is merely conserving its 
capital until it has some assurance of 


‘| safety as Mr. King has been doing in 


the last three years to ensure the 
safitty of office and his majority of 
one. 


FREE SPEECH—BAH! 


“But what could you expect of To- 
ronto—where a well-known financial 
weekly weeps at the thought of Uni- 
versity students hearing any but nice, 
proper, canservative speakers?” 


The above is from “Varsity,” the 
undergraduate newspaper of the Uni- 
versity of Toronto, in an article com- 
plaining of their authorities—who 
have at ast awakened to the fact that 
college halls are being used to teach 
foreign propaganda in the guise of 
Christianity, peace and friendship for 
Labor. 


The “Varsit}7” misrepresents THE 
FINANCIAL POST. At no time have 
we objected to any sound, honest 
speaker who could talk with the 
knowledge of experience on any sub- 
ject under the sun. What we have ob- 
jected to was that young men and 
women should be subjected to false 
teachings, with what one professor 
has called “sob scenery.” The latest 
was a mesmerist named Sherwood 
Eddy. He taught that students who 
worked for profit were a menace to 
Canada, and that they should devote 
their time to preparing to aid strikes, 
to take over the industries of the 
country, and inspired the organization 
of societins to spread these teachings. 

If this had been found to work suc- 
cessfully as a general policy, and in 
the public interest anywhere at any 
time in the world’s history, then by 
all means let us have professors who 
can tell us all about it; tell us how to 
do it, and get the scheme under way 
as soon as possible. Eddy, who had 
become enamoured of the Russian sys- 
tem, was able to quote but one man 
in America who tried it and was al- 
leged to be making a success. And 
unfortunately for Eddy, investiga- 
tion showed that his friend was one 
of those who came into the public eye, 
not for this alleged success, but for 
spreading discontent among Ameri- 
can and Canadian troops going over- 
seas in 1917. This should place him. 

THE POST not only has no desire 
to suppress sincere radicalism, but 
thinks the natural radicalism of stu- 
dents a very good symptom—the 
radicalism that produced Dr. Banting, 
or Mackenzie King. It means an in- 
quiring, investigating turn of mind, 
which should be encouraged. There 
is not enough of it in our colleges, 
our pulpits, our press. We have criti- 
cized the colleges for turning out too 
many machine-made products—young 
men who are so set in their opinions, 
beliefs and methods, so lacking in the 
originality and resourcefulness— 
which is sound radiealism—that they 
are unable to adapt themselves to 
modern practices and they become 
failures. We believe that youth 
should be permitted to learn, and be 
guided in learning at school and col- 
lege, the latest successes in every 
phase of life. But we must be sure 
that they are proven successes and 
not untried theories, and they must be 
taught only by exverienced teachers, 
and students should be encouraged to 
think and to investigate for them- 
selves that they may improve on these 
teachings if possible. 

At the same time, he should be pro- 
tected from false teachings and 
warned against plausible propagand- 
ists with ulterior objectives—mainly 
the stirring up of discontent. This is 
what Sherwood Eddy and Scott Near- 
ing, and other foreigners are doing. 
Primarily, “Youth in Revolt” move- 
ment was developed by the same 
crowd who tried to defeat us in the 
war. and who are now trying to 
weaken us as competitors. It is a 
business problem. The work is car- 
ried on under the direction of the 
well-known Zinovieff, of Moscow, a 
name he assumed to hide his Ger- 
man birth and real intentions. 


PROFESSOR McLAURIN, a erad- 
uate of McMaster but now of India. 
in an address last week on India and 
the Empire, referred to the agitators 
not only in India but here. who are 
fighting for democracy. These men. 
he said. believe that success in all 
walks of life, but particularly in in- 
dustry and finance, is due entirely to 
following certain formulae; that any- 
one, no matter how inexperienced, if 
he would learn these formulae could 
make as great a success as the most 
successful leaders. 


THE FINANCIAL POST 


is Reflection of Propaganda 


Effort Has Been to Arouse Discontent by Making the People 
Feel That Other Parts of the Country Profit 
by Western Depression 


WINNIPEG. — R. A. Hoey, M.P., 
somewhat startled his hearers at the 
convention of the United Farmers’ of 
Manitoba and doubtless startled 
people throughout the country when 
he expressed doubts as to the value 
of Confederation and the prospect of 
its continuance. “If the West is un- 
able to get what it needs from the 
rest of the country,” he said, “let us 
come out and say what is being said 
all over the West, that there is no 
use keeping confederation together. 
Let the east and the west live their 
own economic lives, bound, if you 
like by ties of respect, but separate 
politically. If confederation can only 
be maintained on a basis of inequal- 
ity and injustice, why maintain it? 
Then the east can have all the pro- 
tection they want.. The West can 
have the fiscal policy it@¥ants, and the 
east can have all the privileges of the 
rest of the world.” 

Mr. Hoey was speaking to a 
gathering of importance, and he 
is himself a power some im- 

ortance. He ranks high in the 
rogressive group in| the House 
of Commons, and his name has actual- 
ly been put forward as a possible 
leader. There must be questions there- 
fore as to what extent Mr. Hoey’s 
remarks as quoted reflect any con- 
siderable volume of western senti- 
ment. In one respect his statements 
are quite correct. It is perfectly true 
that people all over the West are 
questioning the value of confederation. 
They probably do not make up any 
considerable number of the population 
as yet, but it is quite true that in all 
arts of the prairie provinces you will 
ind people who will ask if, after all, 
confederation is a success and if it 
will éndure. So far it is mostly ques- 
tioning. You will find few people 
definitely prepared to argue that 
Canada will or should be split in two; 
or who could say just where a break 
should be made or just how it should 
be brought about. 
Talk of a Split 

One farmer who was met the other 
day was fairly definite. “Make the 
break at Port Arthur and Fort Wil- 
liam,” he said. “Those cities are as 
discontented as we are.” 

“What about British Columbia?” 
he was asked. . 

“They would come in with us,” he 
claimed. “Probably they have not 
thought much about it yet, but their 
interests are the same as those of 
the prairies and they would want to 
stay with these provinces.” 

“What would you get?” he was 
asked. ° 

“Lower tariffs, or free trade al- 
together, Lower freight rates, the 
Hudsons Bay Railroad. Give us those 
and the West would be so attractive 
that we should soon have a large 
population, and be able to carry our 
debts with ease, and develop things 
all round.” 

“How about the national debt and 
the National Railways?” 

“The West would take a fair share 
of the debt according to population. 
It would be a shame to split the Na- 
tional Railways, but if necessary we 
would do it, and there would be no 
doubt that the western lines alone 
would pay.” 

There is, theory, more completely 
worked out than is usual. Suggest to 
a man holding such views that separa- 
tion would mean annexation and he is 
indignant at once. Inclusion in the 
United States is the thing farthest 
from his thoughts. He does not want 
to get outside of the Canadian tariff 
wall, only to get inside that of the 
United States. He wants free trade 
with Great Britain as well as with the 
United States. Separation would cure 
economic discontent so rapidly, he 
thinks, that there would be no desire 
for further change. 

Now it is altogether unlikely that 
you could elect many members to the 
Dominion Parliament or to the Pro- 
vincial Legislature on a platform of 
separation. It is also likely that most 
of the people who talk separation 
will admit finally that separation 
‘would bring more problems than it 
would cure. Such talk reflects not 
any definite plan of action or theory 
of what should be done, but a state 
of mind, a sort of g@xasperation that 
the rest of Canada does not: under- 
stand the problems of the West and 
does not seem to evince a disposition 
to help in solving them. That state 
of mind is to be found not only on 
the farms, but among business men in 
the cities, not only among European 
settlers or those from the United 
States, but among British born set- 
tlers and those who originally came 
west from Ontario. Because of that 
feeling of lack of understanding there 
is a tendency to blame upon the East 
a lot of things with which the East, 
or the whole Dominion of Canada, 
could have very little to do. 

The cure for that state of mind 
lies in several directions. The best 
prescription would be a 1923 crop 
sold at 1924 prices. Failing that, a 
certain amount of education to show 
that other parts of Canada suffer at 
times under their particular difficul- 
ties, and that no other part of the 
country has been getting rich out of 
the troubles of the West. With that 
should go such demonstration as is 
possible that Western conditions and 
Western needs are really understood 
throughout Canada, and that the rest 
of the country is really concerned to 
make conditions as good as they can 
be made in the interests of Western 
development. 


The foregoing is intended as a re- 
flection of the opinion held by a con- 
siderable section in Western Canada. 
No doubt it is sincere, but what is 


depicted as a rather important factor 
in the situation is, we have every 
reason to know, merely the murmur- 
ings of foreign propagandists who 
have been working to stir up discon- 
tent and whose activities have been 
exposed by THE FINANCIAL POST, 
the Manitoba Free Press and other 
newspapers which have not been 


hoodwinked by the clever talk of the 
trouble makers. That this propa- 
ganda is a real menace is indi¢ated 
by the public statement of Mr. Hoey. 

As a matter of fact the West, like 
other parts of Canada, is suffering 
from an economic readjustment which 
was the inevitable aftermath of war- 
time inflation. And the depression 
felt in Western Canada—and other 
sections—is not so bad as other de- 
pressions which have been experi- 
enced at other times. But in other 
depressions there was no organized 
agitation to capitalize discontent in 
an endeavor to disrupt the country— 
and because of this agitation the re- 
turn to more healthy conditions is 
being delayed. 


Only British Immigration Will 
-Hold Canada in the Empire 


(By One of Montreal’s Best Known Business Men). 


The following are outlined as the 
facts affecting Canada’s present po- 
sition and future prospects. he 
facts are quoted without special com- 
ment, but it is felt that careful con- 
sideration of these facts cannot help 
but indicate the trend of future pros- 
pects: 

The Dominion of Canada comprises 
a larger portion of the North Ameri- 
can continent than is contained in the 
United States, including Alaska. 

Our present ulation in Canada 
is less than 9,000,000, as compared 
with at least 110,000,000 in the United 
States—and we are, therefore, living 
under the immutable law of the 
greater attracting the lesser, being 
divided from the United States by 
only an imaginary boundary. 

We Are One People 

We are one people on the North 
American continent in language and 
in currency, weights and measures, 
school system and business methods; 
there is practically no difference be- 
tween Canada and the United States. 

The United States is Canada’s 
best customer and Canada purchases 
from the United States more goods 
than from any other country. 

At the present time, over 1,000 
American industries have branch fac- 
tories in Canada. American capital 
almost controls our pulp and paper 
industry, our lumbering industry, the 
mining industry and the automobile 
industry—and the latest statistics in- 
dicate at the es that there 
is about $1,200,000, of American 
capital invested in Canadian indus- 
tries. These statistics also indicate 
that the total investments of Ameri- 
can capital in Canada amounts to 
about $2.500,000,000, as against a 
similar investment of British capital 
of under $2,000.000,000. 


Excessive Railway Mileage 

We have in Canada an excessive 
railway mileage in operation in pro- 
portion to our agg tome ap in 
fact, stand alone in the world in the 
matter of excessive railway mileage 
as compared with unit of population. 

The present population of Canada 
cannot continue to carry such an 
overhead of nationa] debt, with con- 
sequent heavy taxation, and the in- 
crease of our population by immigra- 
tion since the war has been very dis- 
appointing. During the past vear the 
immigration from Great Britain in- 
creased about 100 per cent., as com- 
pared with 1923. but during the same 
period the immigration from contin- 
ental countries increased about 350 
per cent. 

At the present time, Canada is 
flooded with American newspaners, 
magazines and moving pictures, Can- 
adian newspaners carry vast quanti- 
ties of American news, while, at the 
same time, thev carry only a small 
vroportion of British news—and the 


British papers as a whole tarry noth- 
ing of Canadian news. 

At the last session of parliament 
the government saw fit to lower the 
tariff wall as between Canada and the 
United States, and, during, the same 
session, in connection with the de- 
bate on the Lausanne treaty, the 
prime minister stated that there were 
two alternatives facing Canada, 
namely, complete independence, or 
complete annexation to the United 
States. 

The last immigration act passed by 
the United States which came into 
force in July last provided a quota 

rovision against all British and 

uropean countries, and excepted 
Canada for Canadian born. 

Before the war, the large sums of 
money expended in the development 
of Canada were provided from Great 
Britain, with the addition of smaller 
amounts froin France, Germany, and 
Holland, and Canada’s financiai cen- 
tre was London. To-day, the federal 
government, provincial governments, 
municipalities, Canadian National 
Railways, and, for the first time in 
seer the Canadian Pacific Rail- 
way, have gone to New York to bor- 
row money needed—and Canada’s fi- 
nancial centre has, therefere, shifted 
from London to New York. 

Maritimes Are Dissatisfied ~ 

The Maritime Provinces of Canada 
ere to-day dissatisfied with condi- 
tions under Confederation, and, owing 
to the high tariff wall imposed 
against them by the United States, 
are sympathetic to closer relations 
with the United States. 

The Western Provinces of Canada 
for similar reasons of high tariff 
wall imposed by the United States, 
including high duty as against grain 
and cattle imports, are in favor of 
closer trade relations with the United 
States. Closer trade relations be- 
tween two adjacent countries of sim- 
ilar language. currency, weights and 
measures and business must, inevit- 
ably, be followed by closer political 
relations. 

fore the war, the statement by 
any public man advocating gpnsider- 
ation of annexation to the United 
States would raise a storm of protest. 
The statement of.the vrime minister 
above referred to, with reference to 
this quéstion, being made from time 
to time in the Canadian press, and its 
advocacy in certain American publica- 
tions, has not aroused anv protest— 
and consideration of the facts auoted 
should serve to indicate the future 
prospects of Canada, and its continu- 
ance as a part of the British Empire 
—unless something can be done to 
obviate the nosition resulting from 
such facts and to increase the senti- 
ment in favor of continuance within 
the Empire ecvecially throuch the 
medivm of the immigration of British 
colonists. 


“Canada is Safe and Sound” 


Editor, The Financial Post. 

Sir:—We read and listen to many 
reasons for the poor condition of in- 
dustry; the deplorable condition of the 
farmer and the consumption and waste 
of some of our natural resources, etc. 

As the saying goes that half the lies 
told about the Irish are not true, cer- 
tainly more than half of the reasons 
given for the cause of the present con- 
dition in industry, agriculture and 
commerce are far from being true, 

What is wanted is action converted 
within the shortest time possible into 
work and then some more work. 

To assist in creating action within 
the shortest delay, permit me to make 
the following suggestion. That the 
Provincial branches of the Manufac- 
turers’ Association, the Associated 
Boards of Trade, the Provincial muni- 
cipal Unions, the Merchants Association, 
the Bar Association, etc., etc; call a 
united meeting or convention with the 
object of discussing matters of import- 
ance in regard to the development of 
their respective Provinces, and to see 
if it would be possible to form an as- 
sociation composed of a representative 
body of intelligent, common sense, ex- 
perienced men: This association could 
be a clearing house for all the local or 
provincial organizations. The work of 
this association to be: 

1st. Have a survey and a report made 
of our natural resources. 

2nd. Make a thorough study and re- 
port on agriculture and what should be 
done to develop an export trade in 
farm products, 

8rd. Make a study and report on our 
industries. Production compared to 
local or Canadian consumption. What 
goods are made in Canada for which 
there is a demand for export. What the 
essential industries need for their 
proper development. 

4th. A study of the tariff and taxing 
oo as it affects the respective Prov- 
nces, 

The name for the Quebec Association 
to be “Develop Quebec Association,” 
each province replacing the word “Que- 
bec” by the name of their province; 
have selected this name as it suggests 
something, and is an incentive to ac- 
tion, Funds to defray the expenses of 
such an association to be supplied by 
annual grants from the Federal Gov- 
ernment, provincial governments, muni- 
cipalities and the different associa- 
tions. 

Each provincial association should 
work in harmony with the different de- 


partments of their provincial govern- 
ment. Each association should have a 
manager and a proper office staff. Ex- 
ecutive office for each province should 
be located in the capital city of the 
vrovince. The general publicity of each 
vrovince should be looked after by the 
association. It may be that muck of 
the information wanted is now to be 
found in the different departments and 
all that is needed is the proper action. 


The federal government should create 
a “Develop Canada Commission.” to be 
composed of a certain number of repre- 
sentatives from each association.. The 
federal research bureau could work in 
conjunction with this commission. The 
study of the tariff and our taxing sys- 
tems should be done by this commission 
as well as all other matters relative to 
the development of Canada and the wel- 
fare of our people. This commission to 
have the power to engage experts to 
h Ip them in their work and to assist 
the provincial associations. 


The prime minister of Canada and his 
cabinet have sufficient to do to attend 
to their official duties, social and po- 
litical obligations, to permit them to 
give the necessary attention to such an 
important job as the “Industrial and 
agricultural development of Canada.” 


Governments may change every four 
years or if they do not change cabinet 
ministers are changing from time to 
time and no doubt it is a difficult task 
for any government to give this matter 
their proper attention. 


If that patriotic action that was ap- 
plied to the business of war could be 
organized again for the development of 
our country, do you not consider, Mr. 
Editor, it would be a paying invest- 
ment? 

Blanket arguments about the effect 
of the tariff on business is a lot of 
rubbish. Let the leaders in the dif- 
ferent walks of our national life get 
busy and form an organization and find 
out what is really the cause of good 
times and bad times. United action is 
what is wanted—so as a change in 
government cannot have any effect on 
business or the sound development of 
our country. 

We do not want a few years of boom 
times and then as many years of de- 
pression, but—if  possible—continual 
normal times with steady. employment. 
The following might help to this end: 

lst. Standardization of manufac- 
tured products along national lines. 

2nd. A regulation of production—as 
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ANNUAL MEETING ° 

Nee IS HEREBY GIVEN that the 

Annual General Meeting of Shan 
holders of CANADIAN CAR & 
DRY COMPANY, LIMITED, will be S 
at the Head Office of the Company, 307 
Craig Street West, Montreal, on Thurg- 
day, the 22nd day of January, 15 4 
12 o’clock noon, to receive and cong 
the Annual Statement of the bu 
and affairs of the Company, for ¢ 
election of Directors, and for the t; 
action of such other business ag 
properly come before the Meeting, 

By Order, 

A. ¢. BOURNE, Se 
Montreal, January 5th, 1925. 


The 
Standard Bank of Canady 
Quarterly Dividend Notice No. 139) 


A dividend of three per cent. 
for the three months ending 3] 
January, 1925, being at the rate. 
twelve per cent. (12) per annum, 
been dec payable on the 2nd° 
February, 1925, to shareholders | 
record as at the 16th of January, 19 

The Annual General Meeting of: 
shareholders will be held at Le 
Office of the Bank in Toronto, 5 
Wednesday, the 25th of Februs 
next, at 12 o’clock noon. 

By order of the Board. 

N. L. McLEOD, " 
General Mana 
Toronto, December 23rd, 1924, ~ 7 


The Dominion Bz 


OTICE IS HEREBY GIVEN that 
Annual General Meeting of the 
Shareholders will be held at the. Hess 
Office of the Bank, in Toronto, on Weds 
nesday, 28th January, 1925, at ¢ 
o’clock noon. 
By Order of the Board. 


C. A. BOGERT, 
General 


Toronto, 21st November, 1924. 


Abitibi Power & Pap 
Company, Limited 


et 


OTICE IS HEREBY GIVEN 
quarterly dividend of $1:00 per share 
has been declared on the Common Stock 
of the Abitibi Power & Paper C : 
Limited, payable the 20th day of 
ary, 1925, to shareholders of 
the close of business the 10th 
January, 1925. " ‘ 


By Order of the Board. 
W. H. SMITH, 
Secretary- 


DIVIDEND NUMBER 132 © 
HOLLINGER CONSOLIDAT 
GOLD MINES, LIMITE 


(No Personal Lia 

A dividend of 1% on th 

capital stock of the Company-has ween 
declared pagent on the 28th day” 

January, , on which date cheques 

will be mailed to shareholders of record 

at the close of business on the 12th day 

of January, 1925. 
Dated the 5th day of January, 1925. 

I. McIVOR, 
Assistant Treasurer. 


lite): 
Sie oad 


The Canadian Converters’ 


NOTICE 


Notice is hereby given that a 
Dividend of One and three- 
quarters (1% %) Per Cent. has 
been declared on the Capital 
Stock of this Company, for the 
quarter ending 3lst January, 
1925, payable 16th February, 

, to Shareholders of reco 
at the close of business 3ist 
January, 1925. 


By Order of the Board. 


THOS. M. BARRINGTON, 
Secretary-Treasurer. 
Montreal, 13th January, 1925. 


THE MONTREAL CITY AND D: 
SAVINGS BANK ae 


The Annual Bosting ot the Sharehold- 


ers of this Bank will be held at its Head 
Office, St. James Street, on Monday, the 
ninth of February next, at twelve o'clock 
noon, for the reception of the Annual 
Reports and Statements and the Election 
of Directors. 
By order of the Board. 
A. P. LESPERANCE, 
General Man 

Montreal, January 7th, 1925. 


far as possible—in relation to Canad 
consumption and the demand for 
port, 

3rd. The conversion in Canada of 
our resources of the farm, forest an@ 
mines into manufactured goods, as f 
as feasible and if in the best interests 
of the majority. ‘ 

This work cannot be done in a day, | 
a week, a month or perhaps a year, but | 
it can be done and I consider the Can- > 
adian Manufacturers’ Association and 
the Union of Canadian Maunicipaliti 
should take the lead in calling the 
conventions, in each province as soon 
as possible. With such provincial as- 
sociations in operation to create actio 
our government, to legislate and th 
senate as the final judge, I believe 
that within the next five to ten years 
Canada should show some wonderfa 


development. 
ROLET RYAN, 
Three Rivers, Que., January 10, 1925. 


FRANCE EXPORTING LUXURIES 


The latest official figures sh a 
France’s foreign trade during the first” 
eleven months of the present year, 88 — 
received by the Bankers’ Trust Company 
of New York, from its French Informa- ~ 
tion Service, reveal a surplus of exports 
over imports of 1,397,950,000 francs. For 
the corresponding period of last 
there was an gy ook surplus of 1 
047,000 francs. The favorable 
this year is partly. accounted for by @B. 
increased export of luxury articles. 
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market for the sale of 


reveal the fact svg oerng securities should be sold 
arly maturing securities 
often be exchanged to good advantage. _ 


Many estates, institutions and private investors 


as a. protection. 


make it a practice to have their holdings valued 


half-yearly 


We shall be glad to make valuations for any h 

of securities without obligation, —— 
gestions as to the betterment 
exchanges, sales or otherwise. 


If you desire to 
valued, 
the benefit of 
experience 


in investment matters. 


MONTREAL 
VICTORIA 


Investors’ Inquiries 


uestions of general interest submitted b bseri 
cial’ Pest will be answered in this column, T whi a 


be used. Other inquiries will] be 


should be enclosed to cover a direct 


CAMAGUEY ELECTRIC 

Reader, Nova Scotia. — What is your 
opinion of Camaguey Electric 1st mort- 
gage bonds? 

Camaguey Electric first mortgage 
bonds are 644’s due in 1952. The pres- 
ent market is around 99 to par. The 
issue is well regarded and is traded 
in in Canada. 


OTTAWA-MONTREAL POWER 

D. M., Lunenburg Co.—I am inter- 
in the Ottawa-Montreal Power 
| mortgage bonds, and would like 
your opinion of them. : 











_.» OttawaMontreal Power first mort- 

if” gage bonds have 6% per cent. interest 

coupons attach mature in \ 
Current 


“market is around par. The 
issue is a first mortgage bond 
company with good prospects. 


TRINIDAD ELECTRIC 

Reader, Lunenburg Co. — Would 
greatly appreciate your candid opinion 
of the Ist mortgage bonds of the Trini- 
dad Electric Co. 

Trinidad Electric first mortgage 
bonds are 5 per ‘cent. interest and 
mature in 1931. The interest has al- 
ways been earned with a good margin 

_ to spare, and while the present mar- 
ket of around 85 is very low, this is 
due more to the fact that the bonds 
are not widely traded in than to any 
inherent weakness in the security it- 

_ self. This price would represent a 


of a 









The past two decades 


Dominion itself. 


industries through sound 


those with the primary 
we were associated. 


largely those who 
we underwrote and 


a a a ee 


Valuation of 
Securities 


The new year is, of all periods, one of 
the most opportune times for carefully 
examining any investments already held. 


The valuation of such securities at frequent 
intervals is one essential which many investors have 
found to be of very first importance. 
able the investor to take advantage of a favorable 


we shall 


53 KING STREET W. . 
TORONTO 





answered by mail. A th 
reply. 






F inancing Canada’s | 
§ Industrial Development 


Royal Securities Corporation is now entering the 
twenty-second year of its existence. 


embody 
development of Canada’s basic industries, such as ! 
newsprint, lumber and steel manufacturing, and { 
grain handling. They also have witnessed a growing 
independence of outside supplies of capital for 
facilitating industrial enterprise, and the growth 
of an important market for securities within the 


In assisting Canadians to a realization of the great 
commercial potentialities of the country’s raw 
material resources, and in establishing successf 


tion has taken a leading part. 


Such widely known and successful compani 
Alberta Pacific Grain Company, Abitibi Power & j 
Paper Company, Canada Cement Company, Cana- { 
dian Car & Foundry Company, Price Bros. & Com- 
pany and the Steel Compele St -aeat od ee ' 

public financing of 


Investment ‘n the bonds and shares of these and t 

similar Canadian businesses has profited very . | 

participated in the issues 
distributed. 


Our varied and wide experience as an investment 
banking organization from 1903, coupled with our 
branch office, private wire and correspondent con- 
nections in Canada, the United States and Great 
Britain, enable us to serve both institutional and 
private investors in the most satisfactory manner. 


We suggest that you obtain a copy of our current 
“Weekly Offering List’? and compare pri 
yields of the securities which it lists with those of 
other bonds and shares of similar class now avail- 
able in the Canadian market. 


Royal Securities Corporation 
Limited 


164 St. James Street, Montreal 
Toronto Halifax St. John Winnipeg 


THE FINANCIAL POST 


mortgage bonds pay 6% per cent. in- 
terest and fall due A 1949. The pres- 
ent market is 98 to 100, making a 
yield around 6% per cent. The in- 
vestment house which floated this 
issue has maintained a good market 
in it for investors requiring to sell. 


HOLLINGER 
H. C., Ontario.—Is Hollinger, selling 
at the present price around fifteen, a 
good buy for investment? 
Hollinger Gold Mine is regarded as 
a good investment at the present 
price. They are at present paying 13 
per cent. a year, which amounts to 
65c. a share, but the recent rise in 
the shares has been to discount a 
material increase in the dividends, 
which is is ted will be made at 
the annual meeting about March. 


PORCUPINE GRANDE 


W. G., Hamilton. — The writer now 
holds some shares of stock in the Por- 
cupine Grande Gold Mines, with head 
office at Toronto. I understand that the 
operation of the mines has been taken 
over by a reliable company. I would ap- 




























































































































an average price of par and could sell 
at 154. Do you consider it advisable to 
sell in the face of the newspaper cam- 
paign instituted by a Montreal daily 
paper? 

_ There are still good prospects of 
improvement in the present market 
price of Montreal Power stock. The 
recent slump was due-to attacks in 
‘civic and newspaper circles in Mont- 
real on the company, but these have 
not been sustained on any important 
scale and they have not affected the 
company’s earnings or assets in any 
way. You might feel that it would be 
advisable to sell about half of your 
shares and take the substantial prof- 
its you have on them, reinvesting the 
proceeds in other good securities. 


P. LYALL & SONS 

Banker, St. Catharines—One of our 
customers has requested us to obtain 
from you some information regardin 
the probable value of the common stoc 
of P. Lyall & Sons, Montreal, and as 
to whether there is any market for it. 
Is the company making any progress? 


P. Lyall & Sons Construction Co. 


garded. We have been unable to get 
first-hand from the financial agents. 
Textile Financial Corp. just what pro- 
gress they are making, but we under- 
stand that it is but little. We never 
liked their stock selling methods. 
Any proposition which has to resort 
to promising jobs in an effort to sell 
stock has little to recommend it and 
should at least watn those approached 
with such a proposition, off. In regard 
to completing your payments, that is 
a matter which you yourself will have 
to decide. The same would apply to 
the question as to whether or not 
they “can be forced to return the 
money which you have already paid, 
you alone being in possession of the 
full details of the representations 
made at the time of purchase. 



























































ing over 80 leading 
Canadian issues. The 
Greenshields Catalogue 
gives all the facts an 


investor would wish to 

know about them. Copy 

on request. oH 
Write for Catalogue 4 


Greenshields &Co 


It may en- 





CANADA NORTHERN POWER 


D. M., Nova Scotia—What is your 
opinion of Canada Northern Power pre- 
ferred stock &t 99 with bonus of com- 


some securities. It may 


mon? Is it a perfectly safe investment 
for a retired business man of consider- 
able means? Do you regard the dividend 


preciate your opinion as to the present | common stock was traded in this week | o¢ 7 ne t ll d? 
e ] d- fut tlook. of th . per cent. as well secure 17 St. John St., Montreal 
Cul noopnticn, eee of Ht PAF] at 1234. Shares could probably be | Canada Northern Power preferred| | ‘i=in Boyton Bey 
: stock is a good business man’s invest- OTTAWA 


Porcupine Grande Gold Mine is a ee: 
property that is regarded as having — - 
considerable merit. Coniagas, the old 
Cobalt silver operators, have the pro- 
perty under option. If they get any- 
thing near the results that the opera- 
tors claim to have got in diamond 
drilling, the outlook will be very 
bright. 


any reasonable ee: 

Information concerning the prog- 
ress of the company is rather meagre. 
They have some excellent contracts 
which should maintain their activities 
on a normal scale for two or three 
years yet. Profits have been disap- 
pointing in two or three years past, 
but the company’s officials express 
themselves optimistically regarding 
the future. Nevertheless, there has 
heen: much criticism of the company 
and its management from investment 
sources, and this has hail a tendency 
to reduce the degree of interest taken 
in the company’s securities. 


MATTAGAMI PULP BOND 


H. A., New York.—I would like to ob- 
tain some information about the present 
position of the first srerseeee 6 per 
cent. bonds of“the Mattagami Pulp & 
Paper Co. I understand the interest on 
these bonds is not being paid and, in 
vehalf of one of my customers, I want 
» find out what the reason is and what 
pres ct, if any, there may be that these 
onds will come back as an interest- 
paying investment. 

Mattagami Pulp & Paper Co., 
operations have been: in the hands of 
a receiver for some time. The re- 
ceiver has carrying on opera- 
tions with a fair degree of success for 
some time, but it can hardly be said 


or to make sug- 


of holdings by 66 Riga Swrose 


ment, especially inasmuch as _ the 
common stock bonus offers some op- 
portunity for subscribers to the pre- 
ferred shares to participate in the 
company’s future earnings. The pres- 
ent rate of earnings is sufficient to 
give protection to the preferred stock 
dividends. ___|8ibly escape serious trouble. The restor- 
The future of the company is pretty | ation of the Crow’s Nest Pass rates of 
much linked up with the future of | 1897 carrigs with it a return to the 
Northern Ontario and there does not | 24tion-wide discrimination which led to 
now seem to be any doubt that there va Osa — See ee ee 
ommission, a 0a: 
will be a steady and dependable er arguments in behalf of all interests poor 
dation tsmtario for at least another | “ered, amd promptly restored to effect 
f the ta wi obtai rior to 
Set Seceping ee ect or | Tie Kani eemnd 
are also developing in the no coun- e blunder commit y govern- 
try. The question of the law-suit be-/|ment was in not leaving the matter 
tween the Hollinger Consolidated and | there, and in listening to any represent-. 
the Northern Canada Power Co., has|*tions which aimed at going over the 
e , - head of the Railway Commission. 
been brought up in connection with]. 
this issue, but prospects are for an 


amicable settlement. 

oo 
Current Opinion 
=e 
“MADE HIS LIFE WORTH WHILE 
Blenheim News Tribune.—Older citi- 
zens of Blenheim, who knew him, 
learned with sorrow of the sudden death 


at Toronto on Friday of D. A. Cameron, 
assistant gentets manager of the Cana- 
n 





have your securities 


gladly give 


thirty-toe ; ee government should not have hesitated 


from taking it. As it is. we cannot pos- 





TECK-HUGHES 

H. F., Winnipeg.—I would thank you 
for a little advice regarding 50 shares of 
stock in a gold mine at Kirkland Lake, 
whieh company is producing very good, 
but owing to heavy expenses for new 
shaft, etc., have been talking of selling 
treasury shares. I am not able at pres- 
ent to take additional stock, and in this 
case would this endanger my stock al- 
ready held? On my certificate there is 
an, qreanee of the word “non-assess- 
able. 

Teck-Hughes is the only mine your 
description fits, though you did not 
say so. These shares are “non-assess- 
able” so that your 50 are safe. Be- 
cause of the good profits the mine is 
making, it is doubtful if it will be 
necessary for the company to. seek 
new funds by the issue of additional 
treasury shares. 3 


MATACHEWAN CANADIAN 
MINES 


investment Securities 


NEW YORK 
CHICAGO 








SOCIALIZING WEALTH 


Regina Leader:—A man who makes a 
failure in life and frankly admits that 
he is responsible for not having done 
better is the exception. The average 
failure places the blame on someone or 
something else. At the present time we 
hear much about the necessity for de- 
stroying capitalism and _ socializing 
wealth. This talk doesn’t come from 
those who have succeeded in getting 
their hands on sufficient capital to sat- 


of The Finan- 
in which case only initials will 
ree-cent stamp 




















yield basis of 8.80 per cent., but there 
is very little trading in the issue and 


it is doubtful if bonds could be ob-| Subscriber, Saskatchewan.—I own aj that the outlook for the proposition | gian Bank of Commerce. Thirty-odd|'‘ ; . 
tained on this basis in any quantity. fow shares in the Matachewan Canadian is in any way right. The company years aap, Mr. Gemeres wee manners ee eae ta thet ee 
. been produci wn, an * 
9 you kindly let me know what | has n producing unbleached pulp. =e oe Bs ace few and far be-| The system is wrong—and must be 


developments they have done and what 
is their objective for 19257 
Matachewan Canadian Gold Mine, 
Ltd., property is standing idle at the 
present time. Porcupine Gold Field 
Development Co., a large English cor- 
poration, had the property under op- 
tion until recently. The reason they 
dropped it was that too severe terms 


There is a ready but keen market 
for this output. In reality, it might 
be said that the company’s valuable 
timber rights are being dissipated, so 
close is the margin of profit, as com- 
pared with the profit that would 
accrue to the company were new 
finances secured to install a bleaching 
plant and news print mill. 


NOVA SCOTIA TRAMWAYS 

W. M., Nova Scotia.—I would appre- 
ciate your opinion of Nova Scotia Tram 
Ist mortgage bonds? . 

Nova Scotia Tramways first mort- 
gage bonds pay 5 per cent. interest 
and are due in 1946. The current mar- 
‘set is around 85, which is a yield basis 
of 6.30 per cent. Interest is being 


changed! : 

As a matter of fact the system is 
changing. About thirty years ago there 
was a tremendous outcry in the United 
States against the “trusts.” Compared 
with that outcry, whatever criticism is 
now levelled at the great corporations 
in that country is hardly audible. Why? 
Simply because the great manufactur- 
ing concerns have ceased to be “family 


tween, yet his career has been watched 
with interest and by a certain sort of 

ride that he once lived in Blenheim. 

or his was a successful life. Not only 
did he fill very important positions in 
his life service to the bank but he gave 
freely of his time and talent to public 
benefactions. He was pertieslasyy use- 
ful in his capacity as treasurer of num- 
erous charity funds, foreign and domes- 


earned with a goed margin and the | had been insisted upon by those in r tic. Usually the performance of such m 

issue enjoys a wide market in Canada. | control of the property. We believe BRITISH WOOLLENS tasks falls successively on the same = and - nie oeenet oe 
es that ultimately this same company Seite Mecthitn, n° ties -elemekt see capacit = — me ae a lon” ne we 

WAHNAPITAE POWER will take another option on the pro-| .upscribe, ‘ Fish | One, leading, to selection for encrs ith |and the telegraph and — telephone 

: subscribed for 30 shares of British| gave valuable service te those with ; With 4 ser 15 

Reader, Mahone Bay. — Would like | perty, providing they can get better| Woollens, with the understanding that I] whom he associated, and in this re- | Companies. 8 movemen < 

your candid opinion of the first mort- | terms. was to receive employment with the] spect his life was worthy of emulation | '"€ rapid progress, a former secretary 

e bonds of the Wahnapitae Power : any when they had reached the| by many fellow citizens. of the treasury of the United States 

: predicts the day when every worker will 





com 
production stage. A tly they have 
not even begun to build et. T have 
already paid $200 and still owe $100. 
Would you advise completing my pey- 
ment? What is your opinion of the 
company? Can they be forced to return 
the money’ already paid? 


British Woollens is not well re- 


pany. 
Wahnapitae Power first mortgage 
bonds have been issued recently and 
he company is not well known but 
has a good record. It supplies power 
to the town of Sudbury in Northern 
Ontario. The bonds are 6%, due 1944, 
and the market may be quoted as 
approximately at par. 


NEWFOUNDLAND LIGHT &. 
POWER 





also be a capitalist. With that prospect 
before the people of these two countries, 
what time have they to waste listening 
to the advocates ef a destructive pro- 
gram that would land them where Soviet 
Russia is to-day? Wealth is being 
rapidly “socialized” by everyone becom- 
ing a capitalist. That is rather better 
than making everyone a pauper in a 
vain effort to reach the same end. 


MONTREAL POWER 
D. A., Nova Scotia.—What is your 
opinion of Montreal Power Consolidated 
stock? Do you regard the recent slump 
of 40 points as indicating anything 
wrong with the company or their pros- 
pects? I hold 80 shares of this stock at 


OUR RAILWAY MUDDLE 

Ottawa Journal.—Canada is likely to 
have cause to regret the railway muddle 
which has been created by the yielding 
of government to political expediency 
in the .Crow’s Nest Pass case. The in- 
terests at stake are really too big to 
justify anything of that nature. ere 
was a logical and easy way out, and 





“How to Invest Your Money” 





Reader, Nova Scotia.—What is your By BAYARD DOMINICK, 
opinion of Newfoundland Light & ower, President, The wee — of New York City. 


lst mortgage bonds? 
Newfoundland Light & Power first 





Good Opportunities 
for January Investors 


4. Investment Data Services—The in- 
vestor who has considerable sums of 
money to invest can buy statistical in- 
formation from private investment in- 
formation companies, He should be 
sure that he subscribes to a service that 
is well-established and thoroughly de- 
pendable. He should take pains to avoid 
“tipsters” or “dope sheets,” which pre- 
tend to be independent while actually 
pushing particular issues in which the 
publishers, or their backers, are inter- 
ested. 

5. Newspapers and Journals—Most 
metropolitan newspapers, through their 
financial editors, and other representa- 
tive periodicals, gladly answer inquiries 
pertaining to investments. These 
writers serve by expressing opinions as 
to which of the various legitimate is- 
sues offer the best investment attrac- 
tions for different purposes. Estab- 
lished financial journals are also a 
standard source of general or special 
investment information, 


Ten Questions 

As a first step in the investigation 
of securities which you may consider 
buying, get answers to at least these 
questions from the salesman, Then 
find out if they are true. 

1. What are the names and principal 
address of your employers and how long 
have they been in business? 

2. With what bank does your firm do 
business and what are its other refer- 
ences? 

8. What were the assets (real worth) 
of the company, in which stock is being 
sold, at the date of its organization, and 
what are the assets now? 

4. What are the company’s liabilities? 

5. What are its earnings? 

6. How many times has interest or 
dividends on this security issue been 
earned in the past five years? 

7. Who are the officers of the com- 
pany and what is their record of busi- 
ness activity during the past five years? 

8. What experience have these offi- 
cers had in the business in which the 
company is en ? 

9. Is this security accepted as collat- 
eral for loans at banks? 

10. What is the market for this se- 
a, in the event I want to dispose 
of it 


This is the seventh and last article 
in a series which sets out in common 
sense terms some of the primary 
principles of investing, in a way 
which the average citizen will find 
useful in solving his own problem and 
in protecting himself against some of 
the pitfalls which snare uninformed 
and men and women.—The 


When he acquires an automobile 
no sensible beginner at driving a car 
would think of taking the steering 
wheel and starting to drive before he 
had mastered the rudiments of driv- 
ing and the rules of automobile traf- 
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‘A broad list of good bonds— 
a wide choice of maturities 
—favorable prices—all of 
these are available to those 
who now have funds or 
expect investment funds 
during January. 

Our January. List will be 
mailed upon request—and 
theservicesof our organiza- 
tion willingly placed at your 
disposal. 


Yet, how many people risk their 
money by heedlessly buying shares in 
some alluring ennesptiee peeps on 
the advice of a friend—before they 
know the first principles of sound in- 
vestment, or what constitutes cau- 
tious speculation. 

As the motor car owner does not 
drive until he has learned how to 
handle his car in the road, so the man 
with money to invest should not in- 
vest it until he has learned how, or 
unless he acts on the judgment of an 
experienced, disinterested adviser of 
known integrity. 

Where to Get Information ~- 

1. Banks—Banks of established repu- 
tation can generally be relied upon to 
give investment information. Having 
had experience in the securities field, 
most bankers are in a position to advise 
their clients competently about differ- 
ent issues, Your bank knows depend- 
able investment bankers or brokers with 
whom you can do business. 

2. Investment Bankers and Brokers— 
As in all other branches of business, 
there are in this field honest and com- 
petent and dishonest or incompetent 
dealers. The former are in the great 
majority and can be depended upon for 
information, It is well to act upon in- 
formation only when furnished by 
reputable houses. Satisfactory infor- 
mation as to such houses should be 
easily available from the other sources 
named here, 

8. Better Business Bureaus or Com- 
missions, the National Vigilance Com- 
mittee and Chambers of Commerce— 
Better business bureaus or better busi- 
ness commissions, which are function- 
ing in about forty principal cities of 
the country, will gladly advise you as 
to proper channels through which you 
may secure reliable investment infor- 
mation. 

These organizations, including the 
National Vigilance Committee at 3883 
Madison Avenue, New York City, do not 
undertake to answer inquiries regarding 
seasoned securities, or about companies 
whose history and reputation are well 
known. They specialize in investigation 
of and action against misrepresenta- 
tions of securities or the flotation of 
fraudulént financial schemes. 

Frequently, chambers of commerce in 
enterprising cities endeavor to protect 
their citizens by an investors’ informa- 
tion service, available before a security 
purchase is made. : 


Our January 
List includes 
about 50 

“Odd Amount” 
Bonds at 
favorable 
prices 






the period of greatest 









It should 
assist you. 
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financing, this corpora- 36 King Street West, 


Toronto. G 
Telephone: Main 4280 






Wood, Gundy & Co. 

















McDougall & Cowans 


130 St. James - Street 
' STOCK BROKERS 


HALIFAX ST. JOHN, N.B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 
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_ The list of 


best investments 


is éonstant’ 


changing. For that reason you should sub- 


mit your holdings to us for advice. ee 
Probably we could advise a revision that would bring you 
a greater yield yet not sacrifice safety or saleability. 

We would be glad to have you consult us. 


Municip al Bankers Grp oration 


. 34 King Sireet, East. Toronto 


Range of Unlisted Bonds in 1924 
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The Winnipeg Electric Company in its 


’ street railway department carried about 


100,000 more passengers in the month of 
November and 100,000 more in month 
of December than in the same two 
months of last year. : 

November was the first month in 
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Yearly Bonds 


Com nD Latest 
Jan. ist to . Bist, 1924 Quotation Sold 
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which the company had showed an in- 
crease in revenue and in the number 
of passengers carried for nearly two 
years, and it is hoped that this is the 
beginning of improved business condi- 
tions in Winnipeg. 


The gross earnings of the street rail-’ 


way department in December showed an 
increase of about $7,000. 


$1,875,000 ° 


THE FINANCIAL POST 


News and Views of Bond Market 


CLOSE MARGIN ON 
MUNICIPAL AND 
VICTORY ISSUES 


Prices Are Converging to a 
Five Per Cent. 
Basis 


The easier money rate, as indicated 
by call money in Wall St., following 
the rise during the demand for funds 
for year-end settlements has been ac- 
companied by a firmer tone in re- 
gard to bond prices, but there is little 
change in the situation in the Cana- 
dian markets. There is a fairly keen 
demand from both private and institu- 
tional buyers for bonds showing sub- 
stantial security and returning five 
per cent. Where prices are higher 
than will give such a return there is 
a little more interest, but compara- 
tively srmall demands. This narrows 
down the margin between .Dominion 
and Provincial bonds and municipal 
issues to a much narrower basis than 
prevailed some months ago. Then 
with the improvement in exchange 
there has been buying by British in- 
vestors and this has supplied an im- 
portant new factor in the situation as 
the business is gaining considerable 
proportions. 

Looking forward, opinion is not 
unanimous regarding the prospects, 
but there seems to be a growing feel- 
ing that sooner or later the demand 
for money to finance the industrial 
revival, which the action of the stock 
market predicts, will mean higher 
rates. Such a development would un- 
doubtedly lead to the sale of high 
class securities held by banks as op- 
portunities for employing funds to 
better advantage offered and lower 
prices would be in order. The other 
side of the argument is that there is 
as yet no assurance that there will be 
a revival of business on a scale which 
cannot be freely financed from the 
large available supplies of money. 

ly the supply of capital is 
siete btamaks for Sones needs, states 
the current issue of the Guaranty Sur- 
vey, published by_the Guaranty Trust 
Company of New York. 

Nevertheless, the known capital re- 
quirements of the world indicate that 
the demands on the investment market 
should be very large for some time to 
come. 

Money rates have been abnormally low 
for a considerable time, the Survey con- 
tinues, and should tend to rule some- 
what higher this year. ‘ 

Nevertheless, the large volume of new 
financing offered for subscription dur- 
ing the last half of 1924 has not had 
marked effect so far on the rate which 
investment capital commands. High- 
grade bonds are, at this writing, selling 
at levels but little below their recent 
high prices, despite the fact that ap- 
proximately $5,500 ,000 of new capi- 
tal was issued during last year. This is 
about $1,000,000,000 in excess of the 
emissions of any other year since the 


war. 
Bache and Co., look for low inter- 
est rates to continue for some time: 
The situation in the money market 
and the trend of money are at this time 
of exceptional interest. The early Janu- 
ary demand for funds has passed 
quickly and money rates are resuming 
their low quotations. A very large busi- 
ness movement during the year would 
eventually employ a eat volume of 
funds, but this demand would probably 
ow gradually, and the outlook now is 
or continuation of low interest rates 
for quite a period of time. This would 
automatically benefit the bond market 
and the stock market. 
John Moody looks for low interest 


- Montreal Apartments, Limited 


614% First (Closed) Mortgage Sinking Fund Gold Bonds 


Denominations, $1,000, $500, and $100. © 


Maturing Jan. 1, 1940 


Principal and half yearly interest payable in Canada and New York. 


We recommend this as an unusually attractive safe investment for the following reasons: 
. It is a first mortgage real estate loan on centrally located, revenue producing property» in the 
e 


largest city in Canada, to the extent of only 60% of the independent valuation of 


gaged property. 


mort- 


. The margin of security is large and will increase rapidly by reason of the annual reduction of 


bonds outstanding through 


the operation of the sinking fund. 


. The property is in the heart of the best residential section of Montreal, where values should 


increase. 


. The ownership of the stock representing the e 


in the land and buildings forming the secur- 


7 uit 

ity for the bond issue is in the hands of Hon. PR DuTremblay, K.C., M.L.C., who is president of 
Drummond Investment Co., Ltd., a Director of the Yorkshire Ins. Co., Ltd. (London, Eng.), and 
also of “La Presse,” Montreal. He is regarded as a successful owner of apartment buildings and 
is of substantial personal worth. 


Montreal Apartments, Ltd., incorporated under 
uebec, owns approximately 67,290 
sq. ft. of land at the N. W. corner of Sherbrooke 
and Mountain Sts., Montreal, on which Anglin- 
Norcross, Ltd., contractors, are now constructing 
an 11-storey, fire-proof apartment building to be 
no A containing 918 rooms, 
divided into approximately 138 apartments. The 

lans prepared by Ross and Macdonald and H. L. 


the laws of 


known as “The Chateau, 


etherstonhaugh, architects of 


the latest features of apartment house design. 


Proceeds of this bond issue 


provide a portion of the cost of the building. 
The bonds are secured by a first (closed) mort- 
ge on the land, building and equipment and 


Montreal, embody 
will be issued to 


y Sinking Fund. Commercial valuation of the 


land and of the new building and equipment when 


completed 


$3,250,000 


Total of First Mortgage Bonds....... 


Equity in excess of First Mortgage 
OMG. as clesnizsdorsccebsenas «+ $1,375,000 
Based on actual operating figures of the Drum- 
mond and the Drummond 
now being received by other Montreal Apartment 
buildings it is estimated that revenue of “The 
Chateau” for the first full year of operation 
(after allowing 10% for vacancies) should be:— 
Gross Revenue 
Opefating Expenses and Taxes.... 


Net Revenue available for Bond Interest $260,000 
Annual Interest on First Mortgage Bo 


Court, and on rentals 


$350,000 
90,000 


Estimated net revenue, therefore, is in excess 
of twice the amount of bond interest. 


Price 98)4 and accrued interest, yielding over 6.65%. 


Write for Prospectus 


Gairdner, Clarke & Company 


Government, Municipal and Corporation Bonds 


312 Bay Street, Toronto 


Telephone: Elgin 2301 


during the early months of the year 
and higher rates as the year ad- 
vances: 

It is reasonable to expect that inter- 
est rates should be very low during the 
first quarter of 1925, and almost es low 
during the second quarter, but that 
they should begin to move upward dur- 
ing the third quarter. Bond yields natu- 
rally follow interest rates, but in a 
tar manner. This implies a strong 
bond. market for some months, with a 
recession later in the year. 

Spencer Trask & Co., think there is 
a direct relationship between specula- 
tion and the money rate: 

After the turn of the year and for 
several weeks thereafter, we expect 
money to be easier, but after January 
it is our judgment that rates will ten 
to harden, the extent of such harden- 
ing depending to a considerable degree 
on the volume of speculation in stocks. 

Prospective Borrowing 

The new year has not as yet pro- 
gressed sufficiently to permit of muni- 
cipal budgets being framed and there 
are few new issues being marketed. 
Later it is anticipated that there will 
be considerable of this class of financ- 
ing to be done. Also the provinces 
have to do substantial borrowing. 
British Columbia, Manitoba, aid Al- 
berta should be in the market. before 
long. As for corporation financing 
the Bell Telephone and Montreal 
apartment flotations occupy attention 
for the moment and it is anticipated 
that there will be other issues of this 
character if the success is in keeping 
with that which attended the C. P. R. 


financing. 


WESTERN ONT. HAS $4 
FOR $1 20 YEARS AGO 


Scottish Funds Have Played 
Important Part in Develop- 
ment of That Section 


On perusal of the records of two of 
the older financial institutions of Lon- 
don, it is found that 20 years ago West- 
ern Ontario residents had at their 
credit the sum of $4,600,000; at pres- 
ent time the holdings of Western On- 
tario people in the same _ institutions 
total over $20,000,000. This comparison 
is, perhaps, as good as any that can be 
made, and may be taken as a fair in- 
dication of the relative wealth of 
Western Ontario compared with that of 
20 years ago—four dollars now where 
but one existed at that time! This re- 
sult has been accomplished after the 
bills arising from our higher and more 
costly plane of living have been met, In 
this way D. McEachern, secretary Can- 


ada Trust and Huron and Erie Mort-| $30 


gage, sums up the improved position of 
Western Ontario to-day as compared 
with a few years ago. He cites addi- 
tional facts to show the prosperity of 
the section, the position of mo 
loans and says that the records of the 
two loaning institutions mentioned 
above show only 15 compulsory, col- 
ections in six years. He says Scottish 
money has played ‘an important — 
in Western Ontario’s wth. Millions 
of pounds sterling have been sent 
across by thrifty Scotsmen for invest- 
ment in farm and city mortgages during 
the past half century. Thes-, funds 
were placed with important mortgage 
loaning institutions of London, Strat- 
ford and Guelph, and many millions of 
dollars of sueh funds still remain in- 
vested in this manner. 


Many Bond Issues Due 
to Come on Market 


From Our Own Correspondent. 

MONTREAL.—T. B. Macaulay, presi- 
dent of Sun Life, gave the division 
managers of his company some figures 
this week of the division of investment 
of the company. The percentages, which 
are of interest to investors generally, 
are as follows: Dominion and provin- 
cial bonds, 21.5 per cent.; municipal 
bonds, 9.17 per cent.; railway bonds, 
2.21 per cent.; public utilities and in- 
dustrial bonds, 23.1 per cent.; preferred 
stocks, 4.9 per cent.; common stocks, 
9.58 per cent.; mortgages, 9.33 per cent.; 
real estate, 3.10 per cent.; policy loans, 
13.50 per cent. 


Offer $1,875,000 Bonds 
of “Chateau” Apartment 


From Our Own Correspondent. 

MONTREAL.—Raising of the capital 
required for the new “Chateau” being 
erected here by Montreal Apartments, 
Limited, began publicly this week, when 
an offering was made of $1,875,000 of 
first mortgage bonds of the enterprise. 
The bonds, bearing 61%4- per cent. inter- 
est coupons, maturing in fifteen years. 
are offered at 98%, thus giving a yield 
of 6.65 per cent. to the investor. Royal 
Securities Corporation is making the is- 
sue. . 

This new apartment house will be the 
largest in Canada and is now being 
erected on Sherbrooke. Street, Montreal’s 
main through thoroughfare, by Hon. P. 
R. duTremblay, who already owns and 
operates the large and successful Drum- 
mond and Drummond Court Apartments 
and who is well known also as one of 
the owners of La Presse. The building 
will be ready for »ccupancy on November 
1 next, it is planned. 

An estimate of earnings has been made, 
which indicates net revenue, available 
for bond interest, of $260,000 annually 
or more than twice interest requirements. 
The bonds will be redeemable through a 
sinking fund feature. Provision is made 
in the capitalization for $350,000 of sec- 
ond mortgage bonds. 


TO CASH FRENCH BOND COUPONS 


Holders of French bonds in the Do- 
minion are being notified by their banks 
that the new French law which came 
into force the first of the year requires 
all coupons maturing on or after that 
date to be accompanied by an affidavit 
certified by a French consul or agent. 
This affidavit must set forth that the 
holder of the conrons is a bona fide 
resident of the district in which the 
consul or diplomatic agent is residing 
at the time. 


VANCOUVER BOND MARKET 

VANCOUVER. — An increasingly im- 
portant market for bonds is being de- 
veloped in Vancouver and surrounding 
districts. It is estimated that there has 
been an improvement during 1924 in 
the volume of debentures sold of about 
89 per cent. over 1923. The increase ap- 
plies to transportation and industrial 
securities as well as utilities, govern- 
ment and municipal, 


NO HOPE FOR G.T.P. 
DEBENTURE INTEREST 


Difficult to Understand Opti- 
mism That Earnings Would 
Justify Payment 


From Our Own Correspondent. 

OTTAWA.—Hon. G. P. Graham has 
informed the Grand Trunk Pacific de- 
benture holders that the earnings on 
that portion of the National system 
during the first six months of the year 
had not yielded anything for them. This 
occasions no suprise, for it has been 
generally known that net earnings have 


d| been below those in 1923. At the same 


time, until the minister made his state- 
ment, it was impossible for outsiders to 
know just what the Grand Trunk por- 
tion of the system had done. 

If this-is true of the first half year, 
it probably is more true of the latter 
half. At the end of June the Canadian 
National operating revenues were $1,- 
038,073 higher -than for the correspond- 
ing period of 1923; but by the end of 
October they were $1,345,049 down. The 
lines in the United States did not do as 
well last year as in 1923. During the 
first six months they were about $1,- 
900,000 down, while by the end of Octo- 
ber. they were down $2,692,000. 

The hopefulness of the Grand Trunk 
Pacific debenture holders is remarkable, 
especially during this last year, when 
the drop in the earnings of the railways 
must have convinced any one at all ac- 
quainted with them that the National 
system could not expect to repeat the 
showing that it made in 1923. To some 
extent their hopefulness may be due to 
the glowing predictions sometimes made 
on this side of the water. 

The Grand Trunk American lines did 
well in 1923, because there was an un- 
usually heavy movement of coal and 
other products from the United States. 
It is also probable that during that year 
an unusually large volume of freight 
was routed through Canada, because 
the American roads were not as well 
able to handle it. But since then they 
have so added to their equipment that 
they themselves can now handle without 
difficulty much more freight than they 
could a couple of years ago. Further- 
more, taxes are so heavy that not until 
final returns are in, is it known what 
these American lines have done during 
a@ year. 


Utility and Industrial Bonds 
Chief Sun Life Holdings 


Frem Our Own Correspondent. 

MONTREAL.—Several important bond 
issues are slated for early offering in 
Canada. The largest is the $25,000,000 or 
000,000 Bell Telephone issue which 
will likely be authorized by sharehold- 
ers next week, Prospects are that the 
issue will be offered entirely or largely 
in Canada, although attractive terms 
have been offered by American bankers. 

An issue of $1,875,000 of Montreal 
Apartments is now being offered by 
Royal Securities Corporation. The same 
firm will likely have for sale an iSsue 
of Fraser Companies. Another group is 
preparing the issue authorized by Way- 
agamack Pulp and Paper Company ir 
connection with the construction of its 
newsprint mill. An issue of some $3,- 
000,000 is forecast also for the North- 
western Utilities, Edmopton’s natural 
gas utility. 


Hollinger Power Fight 
on Way to Settlement 


Those who have been participating in 
the solution of the fight between North- 
ern Canada Power. Company and the 
Hollinger Consolidated Gold Mines are 
not prepared to give any intimation as 
to the progress of negotiations for set- 
tlement of the dispute. It is understood 
though that a satisfactory solution is 
likely to be arrived at that will be in the 
interests alike of Hollinger and the power 
company. ‘ 

If terms can be agreed upon, it is quite 
possible’ that Abitibi Power and Paper 
Company will purchase the power plant 
that Hollinger has built. In this case 
Abitibi would not go ahead with the Twin 
Falls power plant it had planned for 
spring construction. Hollinger would 
then contract to purchase its power re- 
quirements from Northern Canada Power. 

If terms cannot be agreed upon be- 
tween Hollinger and Abitibi, the solution 
will be on some different basis than the 
tentative proposition just outlined. 
GIVE UP VICTORIES FOR WORTH- 

LESS STOCK 

Frequently cases come to the atten- 
tion of THE FINANCIAL POST where 
holders of Victory Bonds have been in- 
duced by slick salesmen to part with 
their bonds in exchange for stock which 
they are told will pay them 50 per cent. 
The Manitoba Free Press points out that 
a great number of such exchanges were 
carried out in the promotion of the 
Hearst Music Publishing house swindle. 
The point is, that if holders of these 
bonds had asked themselves why this 
stock which was paying 50 per cent. 
dividend was ne sold in exchange for 
a bond only paying 5 per cent., it is 
very doubtful if they would have pur- 
chased the stock at all. 


FIVE PER CENT. IN DEMAND 


Bond ——— continue to be light 
and the demand inclines towards those 
issues which yield 5 per cent. or slightly 
over, according to McLeod, Young, Weir 
& Co. The improvement in sterling has 
resulted in an ever-increasing volume of 
sales of Canadian securities on the Lon- 
don, England, market. Here, again, the 
demand is, for the most part, for securi- 
ties yielding approximately 5 per cent. 


WINNIPEG’S GROSS DEBT 


The gross debt of the city of Winni- 
peg at the close of 1924 amounted to 
$54,077,784, an increase of $3,869,281 
over the figure at the close of 1923. 
During the year stock and debentures 
totalling $609,712 were retired, and new 
debentures to the extent of $4,278,993 
— issued. These included the follow- 
ng: 

Hydro 

Schools 

Water Works 

1 Improvements 

Steam Heating 

Provencher Bridge 


The firm of W. H. Logan & Company, 
of Vancouver, is being taken over by 
R. P. Clark & Company, of Victoria. 
The name of the new firm is R. P. Clark 
& Company, Vancouver, Limited, Both 
of these investment houses will be di- 
rected by Brigadier-General R. P. Clark. 


New Issue 


CANADA NORTHERN | 
POWER el 
CORPORATION LTD, | 
7% Preferred Stock — 


‘Price: 99 and accru 
dividend carrying a bon 


of 3 shares Common with }~ 


each 10 shares Preferred; | 
Circular on request. ‘Se 


Recommendations 
for January ~ 
OT Tr . 2 
ce Yield 
eee 1937-64... % 
CITY OF THREE RIVERS 
5% Bonds due isstos ‘a % 
CANADIAN PAC ae 
ama IFIC RAILWAY . 


HANSON BROS. 


Investment Securities 


1s St. J 
lames St. 320 Bay 
63 Sparks St., Ottawa 


136 St. James St., MONTREAL, 
TELEPHONE MAIN 1516-17-18. 


BURNETT 


PORTEGUS |, 


eet kd 


W.L.M‘Kinnon & Co. ; 
GOVERNMENT AND MUNICIPALBONDS [f- 


M‘Kinnon Bidg. Toronto 
Telephone Adel. 387 


McDonagh Somers 
& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 


Dickinson and Walbank 


(Members Montreal Stock Exchange) 


No Account too small to receive 
our careful attention. 


152 ST. JAMES ST., MONTREAL 
MAIN 4090 


T. Kelly Dickinson, J.Y.K. Walbank. 
W. MeLea Walbank. 


VERSAILLES -VIDRICAIRE- 
BOULAIS 
LIMITED 
Investment Bankers 
MONTREAL QUEBEC OTTAWA 
Quebec Municipals and 
Industrials a Specialty 





Tenders will 
$45,000 10 
514% per an. 
will be issue; 
tensions to w: 
Tenders to 1 


Treasurer, fr 
obtained. 


G. R. NASH, 
Mayor. 
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Municipal and Provincial Finance 


WOULD INCREASE LONDON FACES 
OUR POWERS UNDER HEAVY LOSS ON Ne 
THE CONSTITUTION HOME BUILDING} |) Public Utilities 


Sifton Outlines Issues Which City May Suffer Loss on in Favour 























































Would Have University 
Pay Improvement Taxes 
































The Toronto Board of Education has 
asked the Ontario Statute Revision Com- 
mittee to amend the assessment act to 
exempt sites secured for school purposes 
from taxation both before as well as 
after they have been built upon. 


























' T h The wanmsere of She Some irae H y : 
seem to take very ndly e idea The success of Canadian 
Sound alues Should Up Cleared and the optaios, wee. beard, from one . es ~ a e of Public Utilities has placed 
the members a e tendency was to their ities the 
ke t ny exemptions and thus dry ? securl 
fe Safe 2 + as ; ap the source. of Taunicipal income. most stable and table 
or your , ty Deposit Box Pointing out that within the last Judge Ferguson went so far as to de- From Our Own Correspondent. types of investment. 
few years such a situation has arisen | clare his conviction that educational in-}_ LONDON.—The danger of a city go- Typical examples are: 
ee Canada and Great Britain we — pay their Pee or ia a the biting of pisces has. been , " 
The following hi ; i i is | provement taxes to the municipality. In emonstraged in , and th : 
fo! high-grade Bonds which have been Seanelia ae means ne this he would include the University of| work of the auditors whe pecan United Securities 
selected from our current list offer an excellent oppor- ‘| changes in our constitution, Sir Clif serene, Oe Sete of iensd noes nee ae Siret  eientne ae Oh Bene See 
i i i i i ; : 7 ’ “| dicated by a gesture as he e il, 
joo cio eh gagmeg investment in readily market- ford Sifton, in a recent address re-| them through the window of the com-|the city aan seas nt Suenee aaa Montreal Tramways 
: aomans Oe t 7) ~— aoe thet te oie mittee room in the parliament buildings rensares $00 that loss may be increase 4 5’s — 1941 
sos erty is not disposed of, 
opinion should now be cleared up. He} WINNIPEG OUT TO - London started housing in 1919, and Montreal Pub. Service 


said in part: 

I have now specified the limitations 
upon our powers of government. You 
will observe that they are: 

First—Importan: amendments to the 
constitution. 

ee jurisdiction, 
an 

Third—The making of peace and war. 

I think it goes without saying that 
these still outstanding matters should 
be cleared up as soon as convenient. 

We should have a proper method of 


Dominion of Canada Guaranteed 
. (issued by Canadian National Railway Company) 
5% Bonds due Feb. 1, 1954 
Price to yield 4.92% 


Kingdom of the Netherlands 


6% External Bonds due April 1, 1954 
Price to yield 5. o N.Y. 


Kingdom of Norway 
6% External Bonds due Aug. 1, 1944 
Price to yield 64%% N.Y. 


bought land at Pine Lawn and on Gar- 
field avenue to build houses, putting 
up 42 on the former site and 17 on the 
latter. -There were! no definite pur- 
chasers in sight for the properties, but 
the city went ahead and built the places, 
expecting that there would be a rush of 
customers to take the property off its 
hands, 

The rush did not come then and it 
has not come since. There is a striking 


contrast between the experiences of the 
houses built by the city under the terms RENE-T.LECLERC 





CUT ASSESSMENTS 


Portion of Taxes Turned Over 
to the Province Can be Re- 
duced in This Way 


From Our Own Correspondent. 


WINNIPEG. — Owners of Winnipeg 
business property, of whom there are 
many outside of the city, will welcome 




















. nae amending our constitution without the! the intimation that has been made by]|of the government loan and those put incerperated et 
Republic of Haiti ridiculous and obsolete procedure of| the city assessment commissioner, Mr.Jup by private parties. There were 132 Montreal:- 160, St. James St. 
6%, External Bonds due Oct. 1, 1952 going to the British parliament. Be-| J; G. Harris, that a further reduction | other houses put up by loans guaranteed Quebecs- 74, St. Peter St. 






in assessments is likely to take place 
this year. Last year reductions totalling 
over $5,000,000 were made, principally 
on assessments of property north of 
Banatyne Ave. on Main St., and west of 
Sherbrooke St. on Portage Ave. That 
property, just outside the main business 
ortions of Portage Ave. and Sherbrooke 


yond that the few remaining limitations 
on our power of self government should 
be removed, There is really no differ- 
ence of opinion about this among people 
that understand it. The confusion of 
mind and violence of language which is 
sometimes exhibited, is due entirely toe a 
lack of understanding. We have some 


Price to yield 6.60% N.Y. 


Japanese Government 
4% Sterling Loan due Jan. 1, 1931 
Price to yield 7.15% N.Y. 


Province of Quebec 


by the city to provincial government, amsenED 
but they were erected by private par- on ond 
ties, built where these people wanted 
them built and in the style that they 
desired, and not in any instance will 
there be a loss to the city. 

The Pine Lawn houses cost London |}. 
from $4,200 to $4,500, and those on 
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: ‘ i ssiv luations, th 8 
0% beads ane “tae good people here who bristle when this eae yard at aieene te the ce Garfield avenue $5,500. When it was $600,000 
to yiel 4.55% subject is mentioned, and persist in re-| 109m period, and developments since| found that they were not selling, the ‘ : 
vriee ms garding it as a sign of hostility to| that time failed to produce business | price was reduced, until to-day it stands Ad al B tt 
Province of Ontario Britain. They insist on being more| that would maintain such valuations.| at $1,000 less per house than the cost mir ea y 
loyal than the King and more Catholic} The assessment commissioner inti-|of erection, and still the city has the 
. 6% Bonds due 15, 1943 than the Pope. Let us see what is/ mated that probably another $5,000,000| majority of the houses on its hands. Hotel . 






Price to yield 5.10% 


Province of Manitoba 
44% Bonds due Dec. 1, 1944 
Price to yield 4.90% 


Canadian Pacific Railway Company 


444% Note Certificates due Dec. 15, 1944 
. Price to yield 54% 


Duke-Price Power Company 
oe ee ee a oe 1, 1949 
Price to yield 6.04% 


‘ West Kootenay Power & Light 


Company 
6% General Mortgage Bonds due June 15, 1943 
Price to yield 5.73 ‘oO 


thought of it in England. I quote the 
London Times: 

“It is doubtful if public men in Can- 
ada realize how unreservedly the prin- 
ciple, of equal status has been accepted 
in England. The old notion of colon- 
ial dependency is considered an ana- 
chronism. The war made it an absurd- 
ity. The principle of absolute equality 
is obvious, but there are doubters, there 
are politicians and publicists in Can- 
ada and elsewhere whose language on 
this subject is early Victorian.” 

Public opinion in England as indi- 
cated by press, platform, parliament and 
public men, is that everything necessary 
to bring about complete and equal sty- 
tus should be done. 

We require to-have the diplomatic 
status which we have in principle ac- 
quired given complete aeeuen NW 
cognition in order to enable us to take ‘ 
our proper place in international af-| OTTAWA.—The city of Ottawa has 
fairs. This is particularly necessary in| ®¢8in been approached by the Metro- 
North and South America, where busi-| Politan Life Assurance Company with 


_| the proposal that they be given a ten- 
ness is developing rapidly and becom-| 1.2 fixed assessment of $1,500,000 on 


ing increasingly important. But there the building which they propose er 
is no real diffieulty about this. As Ij ona Ghia: tn to coat in ° caakbor: 
have said, everyone is perfectly will-| hood of $2,000,000, 
ing. y The company bases their plea on the 
The real difficulty is in connection| grounds that the building is intended 
with peace and war. eventually to be used exclusively by 
Great Britain is a world power, mili-} themselves, and that it could not be re- 
tant and imperialistic, which has taken| modelled for commercial uses except at 
possession of vast and productive re-| heavy expense. While a few shops will 
gions of the earth and means to hold| occupy the ground floor and a few of- 
them peacefully if she can, but forcibly | fices the top floor, this is only tempor- 
i she must SA ie eens rete aan 
The self-governing dominions are : . 
huge, youthful, peaceful communities, Soe ee conn facka teen th = Sates 
having no sympathy with war and de-| . ‘¢ioure which under the Assessment 


or $6,000,000 would be taken off land 
assessments this year, adjustments tak- 
ing place over a wide area and not only 
in specialized districts, as was the case 
last year. The city has a decided inter- 
est in keeping its assessment low, as is 
the case with all Manitoba municipali- 
ties, for a considerable portion of the 
revenue of the province is obtained by 
a tax known as the municipal commis- 
sioner’s levy, imposed against all muni- 
cipalities on the basis of an equalized 
assessment which is set by a provincial 
board, and the board naturally considers 
the assessments which are actually in 
effect in each municipality in making 
its allocations of the burden. 


Metropolitan Asks Fixed 
Assessment at Ottawa 


It has been a severe lesson that there 
are certain lines of activity that the 
city has no business entering. The 
loss to date is equal to one mill on the 
city tax rate, but so far there has been 
no move to include any of this loss 
when striking the estimates for the 
year. 


FIVE-CENT LEVY FOR 
TOWN PLANNING COST 


Market Gardening and Sub- 
division Plan Made by Com- 
mittee Studying Idea 





St. John, N.B., Canada 
First Mortgage 20-Year 
7% Sinking Fund Gold - 

Bonds | 


Price: 100% and accrued 
interest to yield the investor 




















SECURITY 

These bonds are secured by a 
first mortgage on assets vi ‘ued at 
approximately $1,500,000. 
























Certain interesting recommendations 
relative to town planning have just been 
made by a committee composed of rep- 
resentatives of various organizations ap- 
pointed last March to study the ques- 
tion. Their findings were summed up in 
a memorandum which is based on a re- 


pert aren ae T. D. leMay, City Sur- CREDIT ~C AN AD A 


In the recommendations it is suggested 
that every parcel of land as at present 
7 siotate ae et 
of the adjoining lands. It is also urge 
that a five cent tax be levied on outside |{ 420 ST. JAMES ST., MONTREAL 
subdivisions in order to pay for improve- é 
ments which are for the benefit of these 
subdivisions as well as of the city. The 
recommendations are of interest to other 
municipalities and the leading points are 
emstore given in pee = follows: 

at every parcel of land as at pres- 
ent owned can be subdivided independent- MURRAY & COMP. ANY 


ly of the adjoining lands. 








The above Bonds are offered subject to prior sale and 


change in price. Complete information regarding 






, | ' “Fhe National City Company 


16 Street East 204 Union Bank Building 71 St. Peter Street 
NS Kdsonro OTTAWA QUEBEC 













siring only to be allowed to proceed 4.t “would be an outside amébunt at oe! Specializing in 
with their own peactfal developments which fo ausee the property and thnts| ion 'aiveeny"ererted” Sy" 'leosiioe oY 
To work out a more or less permanent) therefore, the company is, insofar 8] sales by metes and bounds Government, 
system under which we shall remain &| this is concerned, not asking any con- Te suevian: fan the contaslotiois sa ; Me ied 
part of what is called the British Com-| cession. At the same time it is added| 44 aieaen on thé: general lak, Ghiel un cipal. 


that the fixing of the assessment for a 
period of ten years would be a substan- 
tial advantage and would im this sense 
be a concession resulting in the build- 
ing of a structure which would be a 
credit both to the city of Ottawa and 
to the company. 


This Week’s Bond Sales 


LONDON TREASURY NOTES 


An issue of $673,000 City of London 
5 per cent. nine month treasury notes, 
due October 15, 1925, payable in Canada, 
and a further $600,000 of the same ma- 
turity, payable in the United States, 
were awarded recently to Gairdner, 
Clarke & Co. The second highest bi 
for the notes payable in Canadian funds 
was made by the Bank of Montreal. 


EDMONTON ISSUE 


The next issue of $500,000 City of Ed- 
monton 5% per cent. bonds, a 
the majority in 1964, has been awarde 
to Cochran, Hay & Co., and McDonagh, 
Somers & Co., on a bid of 97.51. e 
following bids were received: 


monwealth of Nations, and at the same 
time not be called on to do violence to 
our conception of the national duty and 
interest of Canada, is the task of the 
immediate future. 


at present is dedicated by various owners 
in disconnected sections. It should be 
ossible to connect a. road -across the 
ands of an intervening owner who is 
not ready to subdivide. It is fair to as- 
sume that sooner or later he will dedi- 
cate the road himself and is therefore 
only entitled to compensation on the 
basis of the use to which he puts the 
land in the meantime. This would .do 
away with difficulties caused by pur- 
chase of large areas for golf clubs: and 
eethe difficult he distrib f 

‘The di y is the distribution o 
the burden. It might be met by a levy The safe investment 
of 5 per cent. in land or value of each of your funds is our 
subdivision approved to form a fund for chief concern. 
the acquisition of parks in suitable 
places. 

“Subdivisions approved in the city pay 
a tax of 5 cents a foot. Outside they pay 
nothing, although proper planning is a 
direct benefit to the township and the 
lands therein. This provision should*be 
extended to all plans approved by the 
city; the city being saddled with the cost 
of preparing the general plan of devel- 
opment.” 


AT YOUR SERVICE-- 


OUR OFFICES AT 


Montreal Kingston 
Moneton St. John’s, Nfid. 
Toronto Sherbrooke 


Whether you are a client of ours or not, any of these effices will 
supply you with any desired financial information on request, 


JOHNSTON » WARD 


Canada Trust Bldg., 14 King St. East, Toronto 
Members: Montreal Stock Exchange—Toronto Steck Exchange. 


Direct Wire Connections, 





Black Gave Manitoba 
a Proper Sinking Fund 


WINNIPEG.—In_connection with the 
retirement of the Hon. F. M. Black from 
the arena of municipal finance in Mani- 
toba, one achievement of the former 
treasurer, according to the Manitoba 
Free Press, will stand out in the course 
of years as a singular service to the 
province. This is the establishment of 
an adequate sinking fund for the grad- 
ual retirement of the provincial debt. 

By imposing a provincial income tax 
which brought in about $400,000 in the 
past fiscal year, by cutting the cost of 
the general services of the province, and 
taking the new money from the admin- 

istration of the liquor laws, the pro- 
own of A Imer ue ec vincial treasurer was able to balance the 
s VY 9 budget during the last financial year 


with a credit balance of about $100,000. 














Early in their term of ttion, the Pay. in| Provinces Cannot Control 
Tenders will be received up to February 3rd, 1925, for gre they + Fh Po oye ail Canada Federal Charter Flotations 
$45,000 10 year debentures, interest at the rate of ficit for the previous year was $1,500,- Canada N.Y. 


000, The province had large maturing | Cochran, Hay & Co. ....... 97.27 97.51 From Our Own Correspondent. 


514% per annum and payable half yearly. Debentures obligations, and ithe problem of balanc- Royal Figancial Corp: ig: 97-11 97.36 _ WINNIPEG. —The atherney generals 
’ ° ° ° : rR ing t . cLeod, Young, Weir 0. 96. ‘see. |0f the three western provinces are 
ait will be issued to retire floating debt and pay for ex Aside from his service in this diree- making a concerted attempt to secure 


tion, however, the Manitoba Free Press 





tensions to water works and sewer. “ : from the Dominion Government powers 
eee pe nee Sa wr Tenders and By-laws which will strengthen their control over 
Tenders to be addressed to Mayor and Secretary- Black rendered @ service of great mo- the sale of shares, While all three prov- 


inces have laws affecting the sale of 
shares, it is generally conceded that the 
provinces have no powers to prevent 
the sale of shares in companies which 
secure Dominion charters. The recent 


ment to the province.” TENDERS WANTED 


Jan. 27, Halton County—$69,000, 6%, 20- 
ree highway debentures. Wm. Panton, Clerk, 

ton. 

Jan. 19, Sherbrooke—$542,000, 5 per cent. 


Treasurer, from’ whom further particulars may be 


obtained. ALBERTA LIQUOR PROFITS 


Profits of well over a million dollars 
have been made by the Alberta govern- 


































: : Dec. 1, 1925, to Dec. 1, 1949; $77,000, 40-yrs.;| episode of Hearst Music Co., by which 
G. R. NASH, E, MANBACH, mont from sent ee = 9 sgh bonds due as follows: dennee’ i series Dont residents of Manitoba lost about $600,- AMERICAN CAN 
Jalbank Mayor. Secretary-Treasurer. seneerning the municinalities is what Seen wee Che ol Laan ban tte Dated nae nen weraly Shueeee a eee 
Exchange) Aylmer Quebec proportion of this year’s liquor profits | 1st, 1925." Tenders at both 5 and 5% per cent. pany, has ealled renewed attention to SELLING TOO HIGH? 
they may expect to receive. So far a8/| asked for. Interest payable on the Ist of April, thi . tt d the H J. A. Cross i a 
to receive mee vent — aa care ae - = 1 ieee '8s $00; Ama 188T. $500; April has already seouved the passing of a 
; articipate. » $3.000; ‘ $ ; oe 
ion. SS See - ioe. $200; April i982, $100; April 1933, "$4,. resolution in the legislature of Sas- A FTER a meteoric rise 
|ONTREAL DUNDAS FINANCIAL PROBLEMS | Aprit 105, $5100. ‘April 1987, $5,400. Apri |“ cnewa™ endorsing his position. of 72 points above the 
Pp » $5,100; Ap » $5,400; Ap i ilinilicacgieiehenSeiall a a 
' 1938, $5,700; April 1939, $6,000; April 1940, low of 1924, it is nat- 
c. Walbank 1 Ata tosemt egumel menting In Dusdag | Sie len Content | nig MANETOMA FINANCES I Sal o> andl. schothas 
Cc di P © fi ° C et yeas ae ar a oe bonds (see announcement on page iB) "| loans rae in 928, the Pap er the shares are due for 
problem. own is ge Feb. 9, Hull, Que.—$267,000, 5%, serial | governmen as refunde \ a 
anadian fF acifric Railway ompanhy $10,000 more into the county council than | bonds, maturing 1928 to 1942. 1% per cent., a saving of 1% per cent. further advance or sub- 
———— leat year since Judge Evans’ recent DEBENTURE NOTES For this principal the government bor- stantial reaction. 







equalization award meant an_ increase rowed $3,720,000 in 20-year bonds. In 


41% Note Certificates. 


New Toronto—Debentures to the amount of 

















; from 8.6 mills to 11.3 mills. It was re- | ¢93 900 for local improv ts thorized | addition, the province will pay off $1,- ‘ 
ICAIRE- gretted that the town had not succeeded | at the inaugural meeting of the council held | 700,000 in cash, leaving $11,300,000 to Ask for our American 
3 Orders will be in getting secession from the county. this week. be refunded. Can bulletin. 




































filled promptly. 
ee WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES. Truax, Carsle & Co. 
ls and R.A. DALY & CO. | . a) MUNICIPAL i i ase A STOCK EXCHANGE 
Members Toronto Stock Exchange ace a TP — ere 96 Notre D St, W., Montreal 
cialty BANK or rosouo 50 CONCESS STREET . BMimonton ......... ‘ e hires re duiouathe an Con Hay & s tecrieceeereenet oe. 50H 1964 We #500,000 97.51 5.65 Tel. Main 3618 “ee 


London ( y Notes) ....Jam. ......+++ Gairdner, Clark & Co., payable in U.8,...... 5% Oct, 1926 600,000 = .rsue ware 


. The Independent Order of Foresters 


Organized 1874 


TOTAL BENEFITS 


Paid te Members and their Beneficiaries 
_$81,000,000.00 
Policies Issued from $1,000 to $5,000 
G. B. BAILEY W. H. HUNTER G. R. COTTRELLE 
Treseurer 































Funds Distribated Held WATERLOO 
For Distriation, $106,492,134, _ ONTARIO. 


"THE MONARCH LIFE 
GOOD COMPANY 


Caleery, Bimenten. Vapeouver, a, 


(SF | CANADA 


ee qvrrict CRP 8 Bee oe 


We have for sale a limited amount of 
Preferred Stock of 


DOMINION FINANCIAL 
CORPORATION, Limited 


on a very attractive basis. 
Price and other particulars on request. 
MORTGAGE INVESTMENT COMPANY, Limited 


W. M. WILSON 232 St. James Street, 
President. Montreal. 


Saat att Se 


See ek eh ed ete 


WOULD ERECT $500,000 PLANT 
EDMONTON.—George L. Hoxie, man-| A 


cm 


principal Americans, are prepared to/| California, industrial chemists, 
nves’ $500,000 in a 


if a market can be 


ee Raat 


e. 


ound for this ma-| the most economical paving material. 


Daring 1924— 


The Canada 


(78 Years Old) 


aging director of the Alberta Tar Sands | that Seoalitenin somtinamie dor teas oben 
ucts hi - e nts, con or more than 
Co., states that his backers,| a year by the Smith Emery Company, of 


terial, which will be produced from the 
thabgsca 


show 
ving block plant | that the Athabasca sands could produce 


NCIAL POST 


Insurance for Buyer d Seller 


MOST MEN POSSESS 


SAME TRAITS IN 


VARYING DEGREES 


Human and Other Problems 
Discussed at Insurance 
Conference 


A complete discussion of psychology 
as it affects the selling of life insurance 
by Dr. Griffin Lovelace, director of the 
school of life insurance salesmanship in 
New York University, was one of the 
many valuable addresses delivered at the 
educational congress of the Dominion 
Life Underwriters’ Association in To- 
ronto last week. Dr. Lovelace, who is 
widely known for his success in train- 
ing life insurance men and his books 
on the subject, outlined at length the 
common physical and mental attributes 
which are ey in all prospects to a 
greater or less d , and showed how 
these affected e ° insurance sale. 
Among others he mentioned the love of 


i} children, the pride of ownership, a nat- 
i} ural curiosity, a desire to eat and sleep 


at regular intervals, etc. By illustra- 
tions he showed how desirable it was 
for insurance men to have a knowledge 
of these common traits. He then showed 
how this general information can 

enhanged by the personal study of each 
rospect his habits and circumstances. 
Fe ndicated how general it is to find 
under the reserve, caution and gruff- 
ness of most busy business men a genu- 
ine humanness and interest in certain 
subjects and cautioned the underwriters 
to keep this in mind in dealing with 


rid’s Newest Wealth 

In speaking of the world’s newest form 
of wealth—life insurance moneys—J. J. 
McSweeney, president of the association, 
outlined the rapid growth in the volume 
of business in force and the assets of 
the companies. He porated out that the 
number of an ders had increased 
from 1,837, in 1914 to 4,442,000 in 
1923; the assets of the various Cana- 
dian companies had advanced from 
$370,000 to $865 ,000; the income 
of the companies had increased from 
$73,000,000 to $210,000,000; and the pay- 
ments to licy-holders had advanced 
from ,000 in 1914 to over $79,000,- 
000 in 1923. 


Mr. McSweeney then showed how 
these great accumulations of money 
have been used to finance the necessary 
developments of the country. He ana- 
a the assets of the companies as 
ollows: bonds, 53.94 per cent.; mort- 
gages, 20.66 per cent.; real estate, 2.70 
per cent.; stocks, 3.73 per cent.; mis- 
cellaneous, 18.97 per cent. 

The rest of the congress, which was 
termed by those attending, as one of 


the best and most helpful ever held by | | 


the association, consisted of addresses, 

sales demonstrations, debates and dis- 

cussions on current insurance topics, A 

debate on the subject, “Resolved that it 

is advisable to sel — life policies 

- all cases,” was won by the affirma- 
ve. 


FEWER MONTREAL FIRES 

MONTREAL.—The annua: report of 
the fire commissioners of this city 
shows a decrease of $1 fires for 1924 
as compared with the previous year, In 
all, 2042 fires occurred during the year 
and of these, 671 originated from un- 
known causes. During 1928 the cause 
of 915 fires was unknown. 


INSURANCES LICENSES 


The following licenses have been is- 
sued by the department of insurance, 
Ottawa: to the Union Reserve Insur- 
ance Company to issue fire and tornado 
insurance, T., Meunier, Montreal, hav- 
ing been appointed chief agent in Can- 
ada; to the World Fire and Marine 
Insurance Co. to issue automobile in- 
surance; to the Pacific Coast Fire In- 
surance Co., the Century Insurance Co., 
and the Anglo-Scottish General Com- 
mercial Insurance Co. to issue tornado 
insurance. 


Life Assurance Company 


Made the following substantial progress: 



























Total Insurance in Foree increased to .... $485,680,000 
103,208,000 
89,122,000 
127,131,000 
105,529,000 
3,541,000 


24,727,000 
2,897,000 
10,404,000 


Total Assets increased tO .....ccc.csssecsssseceeses 
Reserves for Protection of Policyholders 
_New Assurances issued in 1924 .................. 
New Assurances paid for in 1924 ................ 
Surplus earned in 1924 o......c.cssscesecceceeseees 


Total Income for 1924 ........ Sa tater SL 
Dividends to Policyholders in 1924 ............ 
Total Payments to Policyholders in 1924.... 


Increase 
$73,245,000 
8,959,000 
8,426,000 
32,914,000 
26,353,000 
727,000 


4,152,000 
648,000 
1,268,000 


Above, in brief, are the results for 1924, as shown by the Financial Statement. 
Below are some of the noteworthy achievements of the year: 








Dividends on most classes of policies have been increased. 
Made the largest surplus earnings in the history of the Company, ex- 





tending over seventy-eight years. 


Continuing to improve service to public by special educational train- 
ing of field force, more representatives having benefit of this instruction 









than in previous years. 


Placed more insurance with present Policyholders than in any other 
year, and increased public interest in Monthly Income, Business, Es- 












tates and Group Insurance. 


(A Complete Annual Statement Will Be Mailed Upon Request.) 





Bawif, Lutheran Church . . 
Pollockvil 
Edmonton, §: eds vsreebuewde 
Cappon, W. Hemstreet, residence and contents Dec.12 total 


Kamloops, Industrial School ........... 
Rossland, W. K. Esling Apartments........... 
Burnaby, G. Thornhill, res., ............... 

Burnaby, F. otis sees 
Vancouver, Guarantee Wholesaler 


Appoint Ruby to Mutual 


Life Board of Directors 


The board of directors of the Mutual 
Life Assurance Co. have appointed 
Charles Ruby, general ‘manager of the 
company, to fill the vacancy on the 
board caused by the death of the late 
E. P. Clement, K.C. Mr. Ruby was also 
appointed a member of the executive 
committee. This appointment comes to 
Mr. Ruby, after a long and successful 
career with the Mutual Life, extendin 
over a period of 41 years. He entere 
the service of the comes in 1884 and 
became actuary in 1902, comehiey in 
1907 and general manager in 1918. He is 
widely known not only among the pol- 
icyholders and staff of the Mutual Life, 
but in insurance circles 
is a past president of the 
Association. 

Imperial Life Reports 
General Increases 

A year of sound progress and general 
advances in the business of the Im- 
perial Life Asurance Co. was reported 
by G. A. Morrow, president of the com- 
pany, at the annual meeting this week. 
The new assurances issued amounted to 
$33,424,317, exceeding by $4,449,161, the 
amount issued in the previous year. 
To-day the total amount of assurance 
in force is $176,068,256, an increase dur- 
ing the year of $19,837,394. In 1914 the 
business in force amounted to $45,794,- 
225, this having trebled in ten years. 

The annual gain made last year in 
assets was the greatest in the history 
of the company, having been increased 
during the year by $3,214,552. The total 
is now $31,259,195. A total of $2,857,183 
were disbursed as benefits to policy- 
holders and their beneficiaries, com- 
prising death claims, matured endow- 
ments and dividends, 

The policy and annuity reserves 
amount to $26,249,613. The average rate 
of interest earned by the company on 
its invested assets was 6.23 per cent., 
as compared with 6.14 per cent. in the 
previous year. 

The policyholders’ net surplus fund 
was increased by $248,160, after the 
company had provided for its reserve 
on a 3 per cent, interest basis for all 
other liabilities, and for paying out 
dividends to the policyholders in the 
year of $906,356. The policyholders 
surplus fund now amounts to $2,998,- 
120, showing a considerable 
over that earned in any previous year. 

The board of directors was re-elected 
with the addition of D. B. Hanna, presi- 
dent of the Western Canada Fiour Mills. 


Life Insurance Brokers 
Make Telephone Pay Way 


Many and varied are the methods of 
selling life insurance, but there is one 
way which a firm of life brokers oper- 
ates in New York—and that is by tele- 
phone. Salesmen sit all day at the 
phone ringing up many prospects tell- 
ing them exactly the service they ar¢ 
equipped to render—should they receive 
encouragement, a salesman who is thor- 
oughly conversant with the type of cov- 
ering required immediately makes a call. 
= can be done because—this firm makes 
t pay. 


Following the action of the Dominion 
Life Underwriters’ Association in secur- 
ing the right to grant a degree of Chart- 
ered Life Underwriter, according to cer- 
tain educational standards, the National 
Association of Life Underwriters in the 
United States has been considering 
some similar plan. A committee in- 
vestigating the matter will report at 
the mid-year meeting of the executive 
committee in New York on March the 
ninth. It is suggested that the degree 
in the United States may be Counseller 
in Life Insurance. | 


nerally. He 
fe Officers’ 


Canada Life Business 
Was Over 100 Millions 


Another big advance in the business 
of Canadian life insurance companies is 
heralded by the annual report for 1924 
of the Canada Life Assurance Company, 
the first to be meee ublic. The ~_S 
surance issued by the company during 
the year totalled $127,131,000 and the 


amount paid for was $105,529,000. This’ 


represents an advance of 80 per cent. 
over the amount written in the previous 
year. The assurance now in force totals 
$485,680,000, an increase of $73,245,000 
over that in force on Dee. 31, 1923. The 
income for the year just past amounted 
to $24,727,000, while the total paymen 
to policyholders were $10,404,000. The 
assets now stand at $103,208,000. 

Several distinct advances were made 
by the company during the year aside 
from the substantial increase in the busi- 
ness secured. These were outlined at the 
annual meeting by H. C. Cox in his pres- 
idential address. He commented briefly 
on the difficulties encountered by the 
loaning agencies in the West and cau- 
tioned against too free loaning. He also 
outlined the development of uniform in- 
surance laws. The growth of the com- 
pany’s business made it advisable to en- 
large the executive during the year, re- 
sulting in the election of Leighton Mc- 
Carthy as a vice-president, who will act 
° ee with as ae T. G. 

cConkey was appoin general mana- 

r and A. N. Mitchell and A. Gordon 

msay were promoted from positions 
as assistant general superintendents to 
superintendents. The board of directors 
was also strengthened by the addition of 
J. A. McLeod and W. E. Rundle. 


Throughout the year the company made |- 


large increases in the volume of group 
insurance on the lives of men and women 
in factories, offices, stores and other or- 
ganized industrial bodies. Many large 
policies were issued on the lives of busi- 
ness men, the number during the year 
over $50,000 each, running into several 
hundreds. A steady policy of careful 
education of members of the staff was 
continued. ; 


Not Sound for Concern 
to Carry Own Insurance 


MONTREAL.—In their weekly publi- 
cation, the Travelers Insurance company 
recently pointed out some of the nd- 
vantages which accrue to a corporation 
doing its own ow insurance. The point 
stressed was the fact that the insurance 
company is much better equipped to fol- 
low up and keep in contact with a man 
who is drawing sick or accident benefits 
than the employers; also the insurance 
company wil] provide the best of medical 
attention and there is no friction de- 
veloped between employer and employee 
over the length of time necessary for 
convalescence. 

But there are other reasons which pee 
vent companies from self-insuring. Pos- 
sibly the chief reason is the fact that 
records show that the insurance company 
sometimes loses money on individual 
risks over a period of years, and sec- 
ondly that the rate for group insurance 
is low. Most eecpenettinn, too, feel that 
the catastrophe is too great for them 
to bear, and it is because of this, that 
few, if any, in Canada are doing their 
own insurance. - 

Many Canadian corporations, tho 
are running their own pension fun 
schemes, but here too, the insurance sales- 
man has a fine undeveloped field for the 
sale of annuities. When the aged em- 
ployee is retired on an annuity eo 
from an insurance company, he is re- 
lieved of all worry as to the stability and 
pasate of his late employers. The 
nereased sale of annuities of t nature 
to corporations by the government and 
by private companies proves that both 

@ companies and the employees are 
gradually coming into a better realization 
of the benefits of this-form of insurance. 


The Record of Fire Losses in Canada 


Place Property 


Nova 
8 ay Shoes, G. Chntosh. seatenes « «5 «0 = 2aae S 


New Brunswick 
. .Dee. 28 


ifax, King’s College, building . . 


Fredericton, Mrs. A. H. Jewett, building... .. .. 
Mrs. G. Sears, contents ........... 

H. Daven contents... .. «.. 
Fredericton, Julius In ‘ 
, A. Boone, res. and barns.......... 

SO RO rare 

ie, Bowser Homestead ................. 
Moncton, F. C. Fillmore, store. ........... +++: 


B W, Moaker, BarGD oi so 66 v096b0500-00 08 00 
St. Hyacinthe, block & contents of stores.. .. ... 
Montreal, block of apartments and stores... ... 
rth, tenement building... ..........J 
Montreal, Ste. Agathe Lane, res............... 
ng P. Mart n, panes and contents ...... 
hree Rivers, Can. Bank of Commerce building .J 
Montreal, Notre Dame de Grace apts........ ..J 
Montreal, Sherbrooke garage .. ...... 4. ...«+. 


Arden, B. F. Detior, barn and stables ...... ..Dee. 

Rockland, A. Pommier, store and contents .. .. Jan. 4 
Owen Sound, Nor. Bolt Screw & Wire Co. plant Jan. 6 
St. Thomas, 4 stores and 3 apartments. ...... ..Jan. 1 
Brantford, Brantford Roofing Co. plant ...... .. Dee. 
es 
6 :e-0) gra ee 
Oshawa, Hospital and Gen. Motors restaurant Jan. 
London, Price, & Hawke, building. ........ .. .. Dee. 
Haileybury, Li 
Highgate, 


Aptaner, G. A. Bingham’s feed store . .. . 
ingham, A. G. Smith, residence .... .. 


tt Drug Co. store.. . 


Dr. C. Devins, residence. ...........5 


r, G. Bloxom, residence. .. . 


Winnipeg, Henry Bros. Dye shop. ............. 
Atwater, I. J. Foshager barn ................ 
prinatons, drt Furniture Co., building ......... 
Po Rosen cal o6 6a Deker's 


Prairie, 


Fort Garry, K. L. Pellier, store............... 
Giroux, F. Tetrault, residence... ...............Dee. 
Winnipeg, Free Church of Scotland building ... .Jan. 4 
Winnipeg, 8. Burbaski, store.. ............ 
Winnipeg, Northern Shirt Factory.. ...........Jan. 9 


Saskatchewan 
Frobisher, D. Byers; residence and contents . . . .Dec. 28 
Yorkton, G. Spanos, cafe and apartment ...... .Jan..5 
Webb, Mrs. Daisy Gatzke, residence.. ...... |. . 


Dec. 28 
.. Dec. 28 
Dec. 30 
.. Dee, 31 


Pepa 

. H. Luther garage, post office and 
three barns........ .Ji 

Ottawa, Savoy Restaurant............1...... 
Kingston, E. Burley, barn.... .......4. 6.6.05. 
Hamilton Beach, Tuckett cottage ............. 
Thorold, P. Lyall Construction Co. barn....... 
Bradford, 
Ottawa, A. Pommier, residence and store. .... .. 
Seneca Station, F. Harrison 
Richmond Hill, G. Duncan, barn and contents . Jan. 
Toronto, American Radiator Co’s-piant ...... ..Jan. 
Hastings, Wm. Sharpe, barn and contents... ...Jan. 
Kirkton, J. C. Moore, store, barn and apart... ..Jan. 
Cornwall, A. Latour, residence... ........... ..di 
Fairbank, A. Everett, residence ............... 
Windsor, Grinnell Bros. Music Co............. 
Windso Sibine ce oie ae 
Toronto, Hawley Automobile Supply Co... ..... 
Toronto, M. Brenner, ga Me eee oc fs ctrseet 
Ottawa, Holbrook shop and chambers ......... 


ge and cars. . ..Jan. 


Jan. 3 6,000 


Date Loss Insurance Cause 


3,500 covered apew es 
1,500 def. chimney 
total on ap ae 

total 

90,000 


unknown 
o’ heated stove 


_ o'heated stove 
unknown 
unknown 


an. Chass unknown 
an. ad 


unknown 
short circuit 


unknown 
o’ heated stove 


unknown 
lamp 

unknown 
unknown 


unknown 
unknown 
electric wire 
lantern 
o’heated f’ance 
short circuit 
unknown 

def. chimney 
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gas heater 
unknown 


The Im 


Grecuter, Administrator, Assignee, Trastes, 


o’heated stove 
unknown 
i. yogasea 


...Jan,4 


total caves unknown 
unknown 


Alberta 


le, Rooke’s restaurant... .. .. 
dicate Block ..... 


Mabin, res. saogied <5. ab 6h 
: A. E. 
Seoticy hackalo heen: 


ac oa whee (aes Oe 
ee SN total 
Jan. 8 
British Columbia 
«sees +-Dee, 29 
Dee. 26 
.. Dee, 22 
. Dee. 22 


. Dee, 29 


def. pipe 


heavy 
unknown 


60,000 ox waa 
unknown 
20,000 2% sins 
consider. swig 65 

3,000 def. flue 
600 i Kiee os def. flue 


380,000 unknown 
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SALVAGE | 


The Assured’s Duty ss 
It is not generally known that the © 
assured in case of fire is responsible © 
for the protection of salvage from — 
thieves and the weather until s 
time as the insurance adjuster 
rives. 

This knowledge may save you th 
ands of dollars if fire destroys 
premises. 
The British America Assur- ~~ 
ance Company has for more J 
than ninety years borne an. 
enviabie reputation for 
prompt payment of ‘ 
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Two Good 
Openings 


A well established Canadian 
Life Insurance Company wants 
District Manager at two impor- 
tant Ontario Cities. Both are 
old Agencies, with sur- 
rounding territory. 
with 
considered. 


Box 124, Financial Post 
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e Canadian Bank 
of Commerce 








The President Comments upon Canada’s Vast and 
Varied Resources—a Combination of Ability, 
Enterprise and Capital Needed. 


Statement Presented at the Annual Meeting of 
Shareholders Reflects Business Conditions. 


At the Annual Meeting of the Bank held at the Head Office in the City 
of Toronto on Tuesday, January 13th, the report of the operations of the 
Bank for the year ending November 30th, which appeared in a recent issue 


of this paper, was submitted by the directors to the shareholders. 


The President and General Mana- 
ger, Sir John Aird, in his address, 
said in part: 

The year through which we have 


her two largest customers are inter- 
esting. The growth in each case has 
been steady during the three fiscal 
years above referred to, but there are 
some indications of a better state of 
balance being reached. In the case 
of the trade with the United States, 
as is well known, there is invariably 
a large excess of imports, while that 
a —— Britain . equally — 
; t { ma y an excess of exports. Since 
ment in the trying conditions which | the fiscal year 1921-2, eats Can- 
have been brought about by many|ada’s exports to the United States 
years of agricultural depression and | have grown more rapidly than her 
imports from that country, so that 
the balance of trade against her has 

cut down to some extent. On 
the other hand, during the fiscal year 
1923-4 imports from Great Britain 
increased while exports did not quite 
hold their own, but this process has 
been reversed during the six months 
ending September last, when imports 
from Great Britain fell off, although 
exports to her show quite a large in- 
crease. 

If we turn to the details of the 
trade for the fiscal year 1923-4 and 
for the six months ending September 
last, we are struck by the prevalence 
of increases in all classes of exports 
during the fiscal year, and by the ex- 
tent to which during the next six 
months these increases, except in the 
case of agricultural products, were 
turned into decreases. In the case of 
imports, increases were very general 
during the fiscal year, but since it 
ended decreases have been the almost 
invariable rule. It is clear that the 
promise of the summer and autumn 
of 1923 has not been fulfilled. 


The Farmer’s Position 


Notwithstanding this undoubted 
quietness in general trade; there is 
much that is satisfactory in the situa- 
tion. Perhaps the most important 
factor, which is bound sooner or later 
to produce an improvement in general 
business, is the adjustment in the 
farmer’s position. Not only is last 
year’s harvest bringing a far better 
price, but his costs of production were 
lower, so that the crop is estimated 
to be worth more to him-than the 
immense one of the previous year, 
and. undoubtedly the prices of 
things, he has to sell bear a much 
better ‘relation to the prices of those 
he has to buy than was the case a 
year ago. 

Our Mineral Wealth 

Agriculture, however, is only onc 
of the sources of Canada’s prosperity. 
Her mineral and forest wealth are 
second to none, and we have only tu 
name her resources in water powei, 
fisheries and furs to kindle the imag- 
ination of the least sanguine amoag 


us, 

It has been predicted that Canada 
is likely to become the leading pro- 
ducer of minerals in the world. Al- 
ready she ranks third in the produc- 
tion of gold, and she is the only coun- 
try in which the production of that 
metal is steadily increasing. Accord- 
ing to a bulletin issued recently by 
the Department of the Interior, Can- 
ada contains 16 per cent. of the 
world’s known coal reserves, and has 
greater asbestos, nickel and cobalt 
deposits - than any other country. 
Seventeen of her leading mineral pro- 
ducts had in 1923 a production value 
of over one million dollars each. While 
the value of her mineral production 
necessarily varies much from year to 
year through changes in price as well 
as in volume, it is computed for 1923 
at 214 millions of dollars, and esti- 
mated for 1924 at 202 million dollars. 
During 1923 new records were made 
for the output of coal, lead, zinc an 
asbestos, and forthe value of cobalt 
production. In 1924 there were 1,- 
525,000 fine ounces of gold produced, 
valued at over 31 million dollars. It 
may not be generally known that 
Ontario is the greatest mineral pro- 
ducing province in Canada. Her gold 
production last year was the greatest 
in her history and is estimated at 23 
millions of dollars. In the Hollinger 
mine Ontario possesses the third 
greatest producer of gold in. the 
world. British Columbia also achieved 
in 1924 new records for that province 
in the output of lead, zinc, silver an 


copper. 

























































































the Canadian correspondent of one of 
the leading British financial journals 
as a period of greater trial to bank- 
ers than any year since Confederation. 
While there is basis for this state- 


shall nevertheless find, upon a fa 
review of the present situation, muc 


newed hope and confidence in the 
future. 


International Co-operation 


In Europe the year 1924 will stand 
out in history as giving the first evi- 
dence since the war of a return to a 
spirit of sanity and of mutual help- 
fulness among the nations. The move- 
ment for international co-operation in 
laying the foundations of recovery 
from the effects of the late war has 
gained great momentum, though 


position. The results of the elections 
in both Great Britain and the United 
States show a strong desire for 
stability of government, and we may 
hope, some awakening from the illu- 
sions of the past. At all events it 
is probable that for some time to 
come the lessons of experience will 
triumph over the desire for mere 
experimental changes. 

In this connection it may not be 
amiss to call attention to the extra- 
ordinary number of elections which 
have been held ore ee past year. 
If we take first countries in 

this Bank does business, there 
have been two in Great Britain and 
ico, Brazil and Cuba.- In addition, 
twa, ce, 
Italy and South Africa one each. An 
election is always disturbing to busi- 
ness, but we have the consolation that 
any ill effects are now a matter of 
t history, and that the results, at 
east in the majority of cases, augur 
wel] for future stability. 
Interdependence 

The upward movement in the prices 
of agricultural products that featured 
the past year is proving an apt illus- 
tration of the interdependence of the 
whole world. The very change that 
brought renewed life and hope to 
the farmer in this country has had 
the opposite effect of increasing the 
burdens of the consuming countries of 
Europe. The result is seen already 
in increased demand from abroad for 
the cheaper grains. The prices of 
wheat and rye having risen, the less 
desirable grains, barley and oats, are 
being sought for more freely. France 
is regulating the price of bread and 
selling it below cost for political 
reasons. Recent months have shown 
a heavy decrease in exports of wheat 
from Canada as compared with the 
same period last year. The foreign 
demand for United States meat pro- 
ducts is also falling off. though this 
may be largely due to the fact that 
European countries are now more 
nearly self-sustaining in this respect. 
A recent English review of the out- 
look for food prices claims that the 
Australian harvest, if it fulfils its 
promise, should serve to check the 
advance in the price of cereals, and 
that in the case of several other food- 
stuffs the rise has been too rapid to 
persist long. The English grain har- 
vest was.a poor one owing to wet 
weather. 


External Trade 


Until after the commencement of 
the current fiscal year in April last 
there had been a steady growth in 
the external trade of Canada from 
the time of the severe decline in 
the latter part of 1921. This is true 
of both exports and imports, but the 
former have grown more rapidly than 
the latter, and the balance of trade 
ids fair to continue and even to in- 
crease its favorable showing. The 
figures are as follows: 

Fiscal Excess 

Year Imports Exports Exports 
1921-2 $747,804,832 $ 753,927,009 $ 6,122,677 
1 802,579,244 945,295,887 142,716,598 
1928-4 893,366,867 1,058,553,297 165,186,430 
=< 
Sept.” 

1924 397,159,452 488,655,881 91,495,929 

The import figures for the six 
months ending September, or the 
first half of the current fiscal year, 
compared with the same period the 
year before, show an actual decrease 
in imports from 464 millions of dol- 
ars to 397 millions. but as exports 
have grown from 461 millions to 488 
millions, an excess of 3 millions of 
dollars in imports has been turned 
mto an excess of 91 millions in ez- 
ports. This change in the trade bal- 
ace is important and gratifving, and 
s bound to have a favourable effect 
Upon our general economic condition. 

Growth in Exports 


Vast Resources 

And Canada has other resources 
still, of the greatest value. From her 
vast area of forests she is already 
providing the means of paying for 
her large purchases of iron and steel 
and coal from the United States. The 
production from her forests is second 
in value only to that from her farms, 
and is estimated at over 379 millions 
of dollars gross for 1923. The com- 
bination of her waterpowers with her 
timber has facilitated the realization 
of this vast sum, and makes it pos- 
sible for her to reduce the overhead 
charges of manufacturing to a point 
which should enable her to compete 
with any other country in the world. 
The developments at Niagara Falls 
and in the Province of Quebec, and 
the possibilities of the St. Lawrence 
River, place the waterpowers of this 
country in a class by themselves. and 
the fact that water power is especi- 
ally abundant in those provinces 
which lack coal has an importance for 
the industrial. Hite of thie Poor te 
which cannot over-emp: 
Her fisheries are also exceptional 
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in their fertility and their area, and | half only, and that in consequence 


provide an annual _ contribution 
over 50 millions of dollars gross to 
the value of the national food supply. 
They are found on both Atlantic and 
Pacific Coasts, as well as in her vast 
expanse of inland waters. In the 
value of the production of the fisa- 
eries the Province of British Colum- 
bia ranks first, followed by Nova 
Scotia and New Brunswick, in the o1- 
der named. 


From the earliest days of her his- 
tory Canada has been renowned for 
the wealth of her furs. Every Prov- 
ince in the Dominion contributes io 
the total of 16 million dollars derived 
annually from this source, but the 
unsettled lands of the far North are 
particularly rich in fur-bearing ani- 
mals. It is perhaps not generally 
realized that this Province of Ontario 
ranks first in order in the value of 
raw furs produced, followed by Que- 
bec, Saskatchewan, and the North- 
west Territories. 


An Unbalanced Condition 


I ge a moment ago to the 
abundance of money in the hands of 
the banks, and the lack of demand for 
it, not only in this country but in the 
United States and Great Britain. It 
is questionable whether this repre- 
sents an actual abundance of capital. 
No business man wants to borrow 
unless he sees an opportunity of using 
the borrowed capital so as to give 
him some return for his pains after 
he has paid for the use of it, and no 
lender will lend for a venture fore- 
doomed to failure. Yet this is often 
the situation which obtains to-day. 
Undoubtedly a larger capital invest- 
ment is required to carry on a given 
volume of business than before the 
war, because of the higher level of 
prices. It is also probable that in 
many businesses an unbalanced con- 
dition exists to-day which could be 
corrected by: the use of additional 
capital for extensions of plant that 
would facilitate the marketing of the 
product by spreading the overhead 
expenses over a greater volume of 
goods, and thus reducing the cost. In 
other: cases old plants should prob- 
ably be scrapped in order to introduce 
improved and cheaper methods of 
production. The net results of the 
years of war and of those which have 
succeeded it has not favoured the pro- 
vision of this capital out uf the pro- 
fits of the business itself, from which 
source the necessary funds are nor- 
mally derived, and as the need is for 
investment capital and not for short- 
time money, it is not one which may 
properly be met by a sound system 
of commercial banking. 


Unemployed Money 


Under these conditions the full 
operation of existing plant, is diffi- 
cult or impossible, and the fands that 
would otherwise be utilized to finance 
current operations are lying idle. 
Money thus tends to accumulate in 
the banks of this and other countries, 
but that this condition must be dis- 
tinguished from a world-wide surplus 
of capital is shown by the high in- 
terest rates prevailing in many 
foreign countries, such for example 
as Poland, Germany and Austria. The 
danger is that this unemployed money 
may be diverted by the owners into 
more or less fixed investments, and 
may not be available for use in fi- 
nancing the operations of produc- 
tion when the present situation 
has righted itself. This danger has 
been clearly pointed out by financial 
authorities in the United States, and 
is increased in that country by the 
policy followed by the Federal] Re- 
serve Banks in order to earn their 
expenses under existing conditions. 


Taxation and Production 


There is little reasonable doubt 
that efficient production within the 
sphere of any individual business is 
the most effective contribution that 
it can make towards the cure of un- 
Seepage. but efficient production 
as a whole includes more than the mere 
organization and processes of in- 
dividual industries. It embraces the 
numerous services, such as transpor- 
tation and finance, which go to make 
up the modern mercantile world. Not 
the least important of these services 
is the provision of the necessary capi- 
tal to provide improved technical 
equipment, or to keep existing equip- 
ment in balance, to which reference 
has just been made. If this is pre- 
vented by unwise taxation, or by any 
other cause, the motive power of in- 
dustry is weakened. And only as 
vroduction becomes increasedly effi- 


d|cient in the manner thus pointed out, 


can a higher standard of living be 
permanently possible. 


Effects of Taxation 


In referring to the burden laid on 
industry by taxation I do not wish 
to be regarded as overlooking the 
fact that the heavy load of national 
debt incurred as a result of the war, 
and the increased cost of services of 
all kinds, render it necessary for 
governments to raise- much larger 
sums by way of taxation than before 
the war. But I am convinced that all 
needful. requirements could be met 
and the burden on industry immense- 
ly lightened, if more consideration 
were given to the manner and effects 
of taxation. Our taxing systems re- 
quire consideration from the point 
of view of the cost of collecting, in- 
cluding in this not only the cost of 
administration paid by the govern- 
ment raising the revenue, but the cost 
of the accounting and labour involved 
on the part of the taxpayer. Undoubt- 
edly we shall suffer by the handicap 
of the higher level of income tax in 
this country as compared with the 
United States since the reductions 
recently made in that country. We 
learn on good authority that the 
United States Government has re- 
duced its expenditures from $6,482,- 
000,000 for the fiscal year ending 
June, 1920, to $3,506.000,000 for the 
ear ending June, 1924, and vet it 
as decreased. its debt from $250.36 
per capita, the peak reached in Aug- 
ust, 1919, to $188.59 per capita as on 
30th June last. 


Burdens of Taxation 


In this connection we must remem- 
ber that the United States was en- 
gaged in the war for a year and a 


of | her war expenditure was, in propor- 


tion to her resources, much lower 
than that of Canada, which was an 
active participant in the war from 
the beginning. The subject of taxa- 
tion is a very wide one and can be 
considered from many angles, but it 
is patent that there is a pressing 
necessity for a simplification of taxa- 
tion that will prevent overlapping, 
and will cut down the volume of cleri- 
cal work necessitated, not by business, 
but by the requirements of present 
tax-collecting methods. At the recent 
Canadian Tax Conference a situation 
was disclosed in which one industry 
with branches throughout the Do- 
minion had to comply with the in- 
tricacies of 33 different tax enact- 
ments, all continually in a state of 
change, and another found that it had 
filed 62 different official returns for 
taxing purposes within a year. I am 
referring to all taxation, Dominion, 
provincial and municipal. These mat- 
ters are of vital importance to busi- 
ness in this country, for they affect 
our capacity to compete in the mar- 
kets of the world, especially in these 
days of slim margins of profit. 


Bank Taxes 


I make no apology for specially re- 
ferring to this state of affairs, for it 
is one that has also a very consider- 
able bearing on the business of the 
banks, which have been hard hit of 
recent years in‘a similar manner. Nor 
is this all. We,have a record of one 
provincial tax on banks, which in the 
last five years has been increased by 
191 per cent. and which is overlapped 
in the same province by a corres- 
ponding municipal tax. According to 
a Toronto financial paper, the tax- 
bill of the Canadian banks in 1922 
was over $6,500,000. 


Excessive Legislation 


One of the great hindrances to 
progress in the world to-day is the 
tendency to increased government 
regulation or control. Even in its 
most modified form this leads to the 
enactment of an excessive amount of 
legislation. As a general rule every 
statute involves the appointment of 
officials for its administration or en- 
forcement, and thus there is rolled 
up a great snowball of officialdom 
which has little time or energy left 
for the performance of the primary 
functions of government. Thus we 
have witnessed an enormous exten- 
sion of governmental activities at a 
period when the real interests of the 
world demand a searching enquiry 
whether even the old activities might 
not be diminished with advantage to 
the body politic. 


Readjustment in Foreign Exchange 


_The past year has witnessed con- 
siderable progress in the readjust- 
ment of the foreign exchanges. Swe- 
den definitely resumed gold payments 
in April last, the Dutch guilder and 
Swiss franc have reached par an 
the new German mark is quoted on 
a gold basis. Sterling, which started 
the year at 4.29 in terms of U 
States dollars, or in what amounts to 
the same thing at present, in terms 
of gold, stayed around this level with 
merelv minor fluctuations until July 
last. Since then it has had a very sub- 
stantial rise, more than regaining the 
ground lost in the latter part of 1923. 
It is now again within measurable 
distance of its parity in dollars, and 
the resumption of gold payments by 
Great Britain in the near future has 
formed the subject of considerable 
discussion during the year, and is be- 
coming one of immediate interest. 
The question as to whether it would 
be feasible and advisable for Canada 
to resume gold payments and to per- 
mit the exportation of the yellow 
metal has also received considerable 
attention during the past year. At 
the time of writing when Canadian 
funds are quoted in New York at par 
or at a slight premium, the position 
of Canada is practically the same 
as if she had actually resumed gold 
payments. If the government should 
decide to permit the shipment of gold 
ovt of the country, it would not under 
such conditions have the effect of 
drawing any gold away from her. 


Return to Gold Standard 


The question, therefore, is not 
whether Canada could at the present 
time resume gold payments without 
disturbance to her monetary position, 
but whether she could continue in- 
definitely on such a basis. As long 
as her international balance of trade 
remains as favourable as it has been 
during the past year and she con- 
tinues to have at least average crops, 
there is little doubt that Canada 
could safely revert to gold payments, 
but if unforeseen circumstances 
should cause a heavy drain on her 
gold reserves, it is conceivable that 
the Government might again have to 
forbid gold exports, and the result 
of this would far more harmful 
than continuing on the present basis. 
Gold naturally seeks the market 
where it is most highly valued, or 
in other words, it tends to flow to 
those countries that are willing to 
pay it out again, and away from 
those that refuse to do so. So many 
factors enter into the situation that 
it is very difficult to estimate them 
all accurately, let alone forecast the 
future, and we think that it behooves 
us to move with caution in a matter 
of such importance, - 

The task of assimilating the busi- 
ness of the Bank of Hamilton was 
in progress when we last met, and 
has been completed, we believe, with 
a minimum of disturbance to the 
various interests involved. The ques- 
tion of overlapping branches has been 
given careful consideration during 
the year, and the task of consolidat- 
ing these and of closing those 
branches of either bank, the pros- 
pects of which had been affected by 
the dullness of general business, has 
been pursued assiduously. In some 
cases, as indicated in the report of 
the directors, we have *been able to 
effect an exchange of “business with 
another bank on terms which seemed 
advantageous to both. 

The Balance Sheet 
The balance sheet submitted to you 


to-day is the first to include the busi- 
ness taken over from the Bank o 


nited | Our total assets have for 









business and the difficulties 


weaknesses that may yet 
a result of the 


depreciation in 
Great Britain, Brazil and other coun- 
tries in which we are carrying on 
business, as compared with the fig- 
ures at which these items are carried 
on our books. There has been a great 
appreciation in sterling during the 

ear, as already pointed out,.and this 

as continued even since our balance 
sheet was made up. A certain part of 
this sum has therefore already come 
back to us, and the outlook is un- 
doubtedly for further improvement. 
In Brazil, likewise, the hope is that 
the milreis, will rise in value, rather 
than suffer further depreciation. In 
the meantime the provision we have 
made for‘this purpose enables us to 
comply fully with the requirements of 
the present Bank Act. We have also 
on our hands, as a result of conditions 
in western Canada and of closing 
over-lapping branches of the Bank of 
Hamilton, and certain others which 
had not fulfilled their early promise, 
a number of parcels of real estate, 
and several buildings, some of them 
specially erected for the occupation 
of a bank, which can no longer be 
classed as bank premises. At present, 
as you will realize, these are not read- 
ily saleable except at.a considerable 
reduction from their normal value. 
We have, therefore, aimed to make 
provision for this situation, and it 
takes the place, this year, of an ap- 
propriation for writing down the 
value of our bank premises. 


A Strong Liquid Position 


Although our holdings of actual 
cash, that is, of legal tenders and 
specie, are not very much higher than 
a year ago, we have sought to main- 
tain a strong liquid position, so that 
any revival of business, when it does 
come, will find us prepared to do our 
vart. The -scanty demand for loans 
for commercial purposes has made 
this course comparatively easy, and 
quick assets stand in the balance sheet 
at over 51 per cent. of liabilities to 
the public. Our holdings of securities 
have, naturally under the circum- 
stances, increased considerably, and 
the increase is almost entirely in 
bonds of the Dominion and Provincial 
Governments and of first-class Cana- 
dian municipalities. Our deposits 
stand at abnormally high figures, ow- 
ing partly to the marketing of the 
western crops, and partly to certain 
corporation moneys which are only 
temporarily in our keeping. We feel 
proud of the extent to which we are 
still able to maintain our relative 


d ; position in the financing of Canadian 


industry, and we look forward to our 
reward when business picks up again. 

e first 
time crossed the five hundred million 


mark, and the responsibility for the 
safe use and investment of this great 


sum is one which we fully appreciate. 


Hopeful of Improvement 


As we look around, at the threshold 
of another year, the prospect is not 
clearly discernible; yet we cannot but 
have faith in this great country, and 
in various quarters we can see tokens 
of a change for the better. Commer- 
cial failures have decreased, there is 
a slight re-awakening of immigration, 
and the outlook for the lumber busi- 
ness seems to have distinctly im- 
proved. A good crop has been har- 
vested for which high prices prevail, 
and the maladjustment of the farm- 
ers’ position has thus been largely 
corrected. Surely we may look for a 
gradual, if slow, improvement, and 
confidently h that its coming is 
not to be much longer deferred. 


Re-election of Directors 


After the reading of the Presi- 
dent’s address the Report of the Di- 
rectors was adopted by a unanimous 
vote of the shareholders. A resolu- 
tion expressing the deep regret of 
the shareholders at the death of the 
late Sir Edmund Walker and the usu- 
al votes of thinks were then assed. 
and the meeting adjourned. The old 
Board of Directors was re-elected and 
they subsequently met and re-elected 
Sir John Aird as President, the Right 
Hon. Sir Thomas White as_ Vice- 
President, and Sir Joseph Filavelle, 
Bart., as Chairman of the Board. 





STAGNATION FOR 
CANADA IF WE ARE TO 
EXPORT OUR POWER 





(Continued from page 1) 
Hydro Electric Power Commission of On- 
tario to supply the amount of power con- 
tracted for—a single member having lost 
in ten weeks 36,000 hours work. 

“And whereas, such loss involves a 
most serious decrease in production at 
a time when the greatest possible produc- 
tion is imperatively needed. 

“And whereas, even if the special dif- 
ficulties encountered in the past few 
months were overcome before another 
winter, there would still, unless adequate 
steps are taken, be a serious shortage, 
owing to the fact that many of the indus- 
tries at present served will require an 
increased supply and many other indus- 
tries will be certain to need Hydro power. 

“Therefore be it resolved by this On- 
tario Division of the Canadian Manufac- 
turers’ Association, in annual meeting 
assembled: 

“(1) That the above consideration be 
brought to the attention of the Hydro 
Power Commission and that the Commis- 
sion be asked to leave no stone unturned 
to meet the pressing need which so many 
industries feel of larger and surer supply 
of power. . 

“(2) That before new radial railway 
enterprises calling for the use of large 
quantities of power be entered upon, all 
existing contracts for power be fulfilled. 

“(3) And that the Power Committee 
of the Ontario Division be authorized and 
empowered to appeal to the Royal Com- 


f | mission to investigate and report on the 


Hamilton. This makes it difficult to 
draw comparisons with the statement 
of a year ago. The figures undoubt- 
edly reflect the quietness of general 
3 rough 
which we have been passing. We have 
thought it well to provide against any 
evelop as 
, resent situation. Un- 
til a year ago the premium on United 
States exchange practically offset the 
the currencies of 




































































































































































production, distribution and adequate sup- 
ply of power in all parts of Ontario, so 
that the industries of the Province may 
not be further impeded.” 

Power Load Doubles in Seven Years 


_ Here is a typical instance of what 
is bound to occur. It may not oc- 
cur the year after the power is ex- 
ported, or in two years, or in five 
years after, but anyone familiar with 
the fact that the power load increases 
at least 100 per cent. every seven 
years can realize that it will only be 
a few years before a condition is < 
bound to arise when we will need all 
the power we can develop in Canada 
for Canadian uses. We ~ will then 
want to withdraw any power we have 
sold. We will then not be able to 
withdraw ‘it. 

There is only one condition that 
makes withdrawal of power possible: 
and that condition is war. Once hav- 
ing sold your power to the United 
States, you establish at the point of 
delivery of the power strong vested 
interests. The more power you sell, 
the more important and- the more 
powerful those vested interests be- 
come. Not only the industries which 
operate by the use of the power, hut 
the artizans who work in the indus- 
tries, and the communities that are 
built up to house and care for these 
workmen, all have a say in the with- 
drawal of that power. ’ 

To withhold it is to destroy at one 
blow this fabric, which may very well 
represent billions of investment. To 
withdraw it is to disrupt the economic 
life of thousands of people. Having 
sold the power and delivered it, and 
created this industrial and social 
structure, you cannot withdraw it 
without the most serious interna- 
tional complications. 

The Chicago Example 

If anyone believes it can be with- 
drawn, under conditions short of ac- 
tual conflict, he has only to consider 
the less drastic situation in the city 
of Chicago. As a result of the con- 
troversy that arose out of that situa- 
tion, a situation where we were not 
contractually bound, where Canadians 
were not morally obligated, where 
the officials of the city of Chicago il- - 
legally seized upon waters belonging 
to Canadian interests under agrée- 
ment and treaty, the supreme court 
of the United States has just handed 
down a decision to the effeet that the 
city of Chicago has no legal right to 
the use of 10,000 cubic feet of water 
per minute from the Great Lakes 
which they have been taking. The 
court has ordered the city of Chicago 
to stop using this amount of water 
within sixty days, and to cut that 
usage down to the legal quantity of 
less than half of that amount. Can- 
adian interests who have been fight- 
ing the deliberate steal of this water 
by Chicago have hailed‘the decision 
of the United States Supreme Court 
as a great victory. Probably some 
are fatuous enough to believe that 
the city of Chicago will forthwith 
stop its illegal use of the waters 
which Canada owns. Engineers and 
lawyers familiar with the situation 
feel that possibly some time in the 
next twenty years Chicago may stop 
using these waters, but they certainly 
won't stop the use within sixty days. . 

There is a striking parallel between 
the use of water to which they have 
no right by the vested interests of 
Chicago, and the use of power which 





we no longer want to sell them, hy ~ 


the vested interests of the veople to 
whom we propose to export our 
power. 

Why Aren’t We Courageous? 


There must be something in the 
Canadian air which prevents us from 
profiting continued examples 
which should clearly point out the 
proper course of action. We em- 
bargoed wood from crown lands, 
the result was the establishment of 
many millions of industry in Canada 
giving employment to thousands of 
men, and using in Canada much of the 
power which we developed here. We 
offered to industry a moderate 
amount of protection, necessary he- 
cause of the smaller market and great 
cost of distribution in a country se 
large as Canada with a population of 
only 9.000,000 people, and we suc- 
ceeded in bringing intu Canada indus- 
tries which to-day represent an in- 
vestment: of $3,000,000,000, give em- 
ployment to hundreds of thousands of 
men, and use in Canada the power we 
develop in Canada. 

If we keep in Canada the power we 
develop here, instead of sending it 
tos the United. States. industries re- 
quiring that power will have to come 
to Canada and become Canadian en- 
terprises by their very need of our 
ower, and by the act of crossing the 
ine into the Dominion. 

The Two Pictures 

We have the choice of two pictures. 
The first is a power house in the - 
midst of a sparsely setted back river 
country section in Canada, employing 
a half-dozen men. The revolving 
wheels of that power house are send- 
ing pulsations of electrical en 
over miles of wire. This wire threads 
its lonely path to the American hor- 
der, and over the line enters sqme 
bustling, prosperous, active, happy 
community in the United States, pre- 
viding that community with energy 
for all of its multifarious activities. 

The other picture is a picture 
which we'can show anybody at Shaw- 
inigan Falls, at St. Catharines, a 
Sherbrooke, at Hamilton, or any o 
the prosperous power centres in Que- 
bec, or Ontario, Manitoba and other 
provinces. It is a picture of that 
same pag house, the focus of and 
re of a bustling, prosperous, active, 
appy. community in Canada. Its en- 
ergy serves the prosperous town it is 
generated in, traverses the country 
districts to other prosperous Cana- 
dian towns experiencing healthy 


industrial growth because of that 
power. 

And we have held fast to our 
birthright. We have had vision and 


energy enough to manufacture our 
raw products. We have avoided the 
inevitable entanglement that must 
come from power export. We have 
had wisdom enough to refuse the 
mess of pottage for our most valu- 
agle asset—Power. Which picture 
shall we chose? 
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next ten years, and that we shall find in that country a market not onh 
larger amounts of lumber and p&per, but for increasing quantities of 
as well. Good as our prospects are, it must not be forgotten that we are faced wi 
the necessity of finding a solution for some very urgent problems, and that @ 
improvement which we are justified in expecting can be retarded by the mi 


handling of our affairs, by failure to reduce taxation, by neglect of immig 

or by the development of a spirit of sectionalism, with its resultant instabilits 

damaging the reputation of Canada in the countries to whom we look for nm 
’ _| citizens and fresh capital. If we avoid these pitfalls, I believe there will be Hit 


be 


cause for complaint in regard to the situation of Canada in the course of ¢ 
years’ time. 


re 
< Sali 


a S. Holt, President, Insists That Country Must Now : GENERAL MANAGER’S ADDRESS 3 
: i i of Over-Taxation—S ests | especially since it helped to restore much-needed confidence in the business The General Manager, Mr. C. E. Neill, then referred to the Annual Statems 
Deal With Serious Problem ugg situation, after a period of doubt and restricted buying. Moreover, price inequalities as follows;— - 14 


Establishment of Central Budget Bureau and Committee | between the various groups of commodities have, in many cases, disappeared, a very Pig: Posdbitnct: has: dpseass-ob the: thenisidl. hacia 4a tis shana ie ol 


of E to Investigate Railway Situation — Believes satisfactory feature. and of matters of general interest. From me you will expect to hear 


CONSERVATION OF NATURAL RESOURCES regarding the business of the bank, the progress we are making and the « atlo 
Canada Should Return to Gold Standard at Once. for the future. j a 


During the twelve months ending October last, we exported to the United States The 55th Annual Financial Statement, which is presented to you to-day, 
ie 1,318,735 cords of pulpwood, valued at over thirteen and one-half million dollars. be regarded as highly satisfactory. In the statement there are several 2 
Our forest resources are large, but they sre by no means inexhaustible, and we | changes, as compared with the figures of last year, particulars of which I 


Reviews Growth and in Com- 
Cc. E. Neill, General Manager, - y d oe must not forget that they are steadily being reduced by very large exports of explain to you. These outstanding changes are:— 
menting on Increase of $40,000,000 in Deposits Points Out | iumber and pulp and paper. To-day, when this country urgently requires every 1. Yaorenie i "depieiie 


. dollar of earning’ power it can possibly secure, I think we are foolish to export i 
That in 1924 Bank Opened More New Accounts Than in 5; 2. Decrease in commercial loans in Canada 
t 1 large amounts of pulpwood in its raw state. Our policy should be changed. While re ae te cute Gaae aahih kal 


i i i i too drasti to advocate, I belfeve an S 
Any Other Year of Its History—Expansion in International | an embargo on exports is perhaps too drastic a measure to a ihc aepath: it-cat depialias pactidssty ko tad Edda 


a Export Tax on pulpwood would be beneficial, as an adequate tax would result 1 I 
Business—Warm Tribute to Staff. in the further development of the paper-making industry in Canada and the pro- | Canada and abroad, is especially gratifying. I think I am safe in saying 
have. opened more new accounts during the past year than in any other 


vision of more work for our people. To avoid too sudden a disturbance in business, cf . eae 
the full amount of the tax need not be applied in the first year of its operation, | Our history, which reflects the confidence of the public in the soundness of 
thus giving an opportunity for all concerned to adjust themselves to the new situa- | bank. As I have pointed out on previous occasions, it is satisfactory to note | 
tion and to create a market in Canada for the pulpwood which has heretofore | this very substantial increase does not come from any special large depos 
been sold abroad. In addition to making better use of our forest resources, we | rather from the norma] growth and expansion of our business. fs 
THE PRESIDENT’S ADDRESS should endeavor to check depletion by the best methods of fire protection and re- Because of the general slackening off in business, and the liquidation 
: forestation which can be discovered. cultural loans, due to incré&sed prices and the absence of demand for dit» 
, y 
Sir Herbert S. Holt, Chairman, in moving the adoption of the Directors’ Re- new enterprises, our loans in Canada have dropped $9,239,430.36 during the ¥u 
port, said:— RAILWAYS This drop has taken place notwithstanding the fact that we have made a spec 
At our last three Annual Meetings, while expressing faith Sar aoe a Our railway problem cannot be completely solved by efficiency in operation, ee Eee bee re’ epidskimg ig 8 hen sciatee came aa ‘ 
of Canada, I have had on each occasion to chronicle a year fe 1 found | Decause the long and short of the matter is that our railway mileage is far too suatthed ahd. Chat wo anc deiad enilles thekte ane ble to wall 
teen hundred and twenty-four was another such year. Consumers in general fo great. Where one line is required, we operate two. Where two lines are required, | eae tosis develeginens of caxeattnenl. meautsaaae a ae ses 
it necessary to purchase economically, competition from abroad was keen, and, 45 | ¥. operate four. The net loss to the country is very great. I believe that a com- Sahseaahe tu: tle: sotmahanl . 
a result, the great majority of our factories were operated substantially oo mission of experts should be appointed to investigate and make a report on the The additional fen ds which Sawe- ddan ‘plneed atone Giibeaal. iia 
capacity throughout the twelve months. There are, however, certain favorable | . 1016 railway situation, with the object of lightening the stupendous burden under ; 7 " ; 
: Wheat prices are crease in deposits and reduction in commercial loans in Canada have, as 
factors in the situation which were not present a year ago. eat p which we are now laboring. If we can only bring ourselves to handle this matter 
teri riod : ; see by reference to the Balance Sheet, been invested largely in Government 
high, our largest customer, the United States, is apparently entering on a pe in a business-like way, I am convinced that an improvement can be effected, and . , ; : ooo 
binati f circum- ; . Municipal securities, the increase in our holding of these securities being 9 
of prosperity, and conditions in Europe are better. This combination o this would mean a saving of money for every individual in the country. ae 
rtunity to pull herself out of the rut 325.68. It has been considered advisable to purchase only bonds of early maturi 
stances will, I think, give Canada an oppo » 7" OUR BANKING SYSTEM sich securities are most easily realized upon, and afford the minimum risk @ 
of business depression. I must say, however, that I sn arragpearaged age loss in the event of an unsatisfactory financial situation developing. You will Bi 
lost if our pressing problems are not handled more intelligently than they Amalgamations during the year have further reduced the number of banks in | interested to know that our present holding of short-term Government and Mum 
been in the past. operation in Canada. It should perhaps be more generally recognized that the cipal securities exceeds $78,500,000, and I am sure you will approve of our p 
: events of 1920 and subsequent years are not by any means the sole cause of such | in holding such a very substantial and liquid reserve. 


AXATION + 
28 p. | mergers. Because of the large number of branches in operation, and the high Cash and total liquid assets also show a more favorable position than last year 
Foremost among these problems is taxation. I am not going to pass this sub-/ 1. ,+:07 to which banks are subjected, banking in Canada is not to-day a very prof- | our holding of cash being 28.93 per cent. of liabilities to the public, while 

liquid assets are 54.56 per cent. of liabilities to the public, as compared with | 


ject over to-day with a few -onventional remarks on the necessity of reducing — itable business, while the responsibility involved is onerous in the extreme. It is par cent. 
tax burden, because the situation, to my mind, is very serious indeed. We have in| 14¢ surprising, therefore, that opportunities to reduce overhead costs through Hetwithetending lower interest reten eel lenkswhiek dad uauemnd 


The Fifty-Sixth Annual General Meeting of the shareholders was held at the 
Head Office of the Bank in Montreal, Sir Herbert S. Holt in the chair. 


Canada a framework of railroads and cities and municipalities, a country-wide or- amalgamation are taken advantage of, and this situation will not change until | New York and London, our profits have been well maintained. We have houn: ble 
from our 


ganization which must be supported by more people and greater activity in industry | taxation is reduced or until the population of the country becomes large enough | to make this favorable showing through the substantial profits accruir 

if failure is to be avoided. Our policy should be to encourage development and to | to ensure the profitable operation of a number of bran¢hes, which, at the present eres See, manta of the ee ee assets a ae ; 
f are e usual dividends an nus, amounting in a per cen ve been 

make Canada an attractive place to live and do business ren Jee eee z time, do not earn enough to pay their way. to shaveheldets, and we have made the qustenate agueurmiiiatn tes Presid 

allowing ourselves year by year to sink into a less and less favorable position, As an indication of the increase in taxation since 1914, I may say that our | and Pension Fund. All bad and doubtful debts have been provided for to the satis 


tries, notably our neighbors to the south. While Great Domi P i i -Go i t year | faction of the shareholders’ auditors and of your Directors and executive off 
compared with other countries, y gh payments to the Dominion, Provincial and Municipal vernments in that y and $1,148,806.90 is carried forward in Profit & * . 


Britain and the United States are steadily reducing taxation, Canada makes n0/ totalled approximately $120,000, while in 1924 they were $805,278. These figures 
progress, continues to spend too much money and struggles along under a burden | refer only to Dominion, Provincial and Municipal Income and Business Taxes, and is pel Ean ee ie ae ai regent jee ee camer ie ae stock = 3 : 


ie 


of Federal, provincial and municipal taxes of all kinds. I am aware that the re-! do not include any amounts paid on lands and buildings. While our capital in- | 4, the appraised values of properties owned by it, has been increased 
ceipts of the Federal Government are now barely sufficient to cover current expen- | creased 75 per cent. in this period, our tax payments increased 571 per cent. . | mately $300,000 during the year through Sinking Fund appropriations. 
ditures, but that does not mean that nothing can be done. The Geddes Committee I should, perhaps, supplement my remarks in regard to the number of branches | which is over $7,900,000, is carried on our books at $1. 
in Great Britain instituted drastic economies, while the Budget System installed | in operation, and the difficulty of maintaining many of them on a profitable basis, $209,451.16 for th 
in the United States by General Dawes has literally cut Federal expenditures in | by saying that the banks in general are avoiding unwise competition in the open- 9 ct adele aa ta ail ot teak ate 
half in the course of three ‘years and reduced their debt by over $5,000,000,000, | ing of branches and making efforts to weed out those offices which cannot be | j1. mation regarding amines e een eae a eduntnien whine anil 
and this in « country where the necessity for economy is far less pressing than | expected to become self-supporting within a reasonable time. Our experience has | represented, so I shall endeavor to summarize the situation as briefly as pos 
it is in Canada. I recommend the establishment in this country of a Central Budget been, however, that an announcement of our intention to withdraw often resulis | to-day. e 
Bureau, similar to that in operation in the United States, directed by an efficient | in the citizens at the point concerned making strong requests for delay. No bank 
and non-partisan officer who would understand that, so long as many of our citizens’ which values its reputation for serving the public can neglect to give such requests 

- : be spent | the most careful consideration. As a result, the reduction of branches has not been As indicated by the President, 1924 was not a business year in 
and companies are struggling to make both ends meet, public funds must be spe as drastic as would have been the case if we were operating with an eye to profits | but the outlook for the future is encouraging, chiefly-because of the rise rit 
on bare necessities alone. I must repeat that we are drifting into a very serious ens ; of agricultural | products, notably, wheat. a cen prob able thatthe low a 
situation and that, unless, economy soon becomes a severe oan:9 ree The position of the banks in the country is a peculiarly responsible one. It is {| than have Obiained since 1921. =e 
ise, the damage to the country will be almost irreparable. their duty to protect the funds entrusted to their care by extending credit only The demand for lumber during the past twelve months was 


The effect of the Sales Tax on the cost of living of the people is such that a ’ had been expected, and the cut of wood this winter will probably 
where and to the extent that conservative banking practice warrants; at the same 1968. Wnperie 4f Yonkbe Live bien te emailer on ant cea 


reduction in the rate is very desirable. The bad effects of high income taxes must time, they are expected to encourage agriculture and industry. They must, in short, ; 
. have increased: Further extensions are under way in the rint 
also be given proper consideration. I would like to quote — of the a steer their course between, on the one hand, a too-generous policy, and, on the other | fe sao wa will bu Goya tnabeer'ait es Soaupeaenen es wR 
of President Coolidge on the subject of high surtax rates on incomes. ie said: | 114 on excessively conservative one. This is no easy task, and, to be successful | is the world’s largest producer. The ae industry in Ontario and British G 
“I agree perfectly with those who wish to relieve the small taxpayer by getting | ;. i+ the banks must have the confidence and co-operation of the public. umbia was very active in 1924. The textile and industries found busing 
the largest possible contribution from the people with large incomes. But if the I cannot close my remarks on the subject of Canada without a reference to the Te nce hochoeton ad f _ Sn a Se in the been 
rates on large incomes are so high that they disappear, the small taxpayer will very real loss which we experienced last year through the deaths of Sir Edmund | ket have not found business any too , although in many cases a 
be left to bear the entire burden. If, on the other hand, the rates are placed where | wajker and Sir Edmund Osler, two outstanding figures in the group of Canadians | provement took place in the autumn. Obviously, a substantial improvement d 
they will produce the most revenue from large incomes, then the small taxpayer | who contributed so notably to the development of this country during its period | 9" general revival in Canadian trade. : 
will be relieved.” of greatest progress. These men were patriotic in the full sense of the word, and SATISFACTORY FOREIGN BUSINESS ig 
Let me emphasize here that it is not the wealthy who are the greatest sufferers | distinguished by rare qualities of vision and courage. They will be difficult, indeed, ; : 4 
from high surtaxes, but the rank and file of the people, who find it difficult | to replace. Our foreign business during the year has been satisfactory. While fluctuatio 
I hen industfy is stagnating, and those who should be in- in the price of sugar made the season a difficult one for in Cuba, the ea 
to secure employment when industry gn & DEVELOPMENTS OUTSIDE OF CANADA wers in general secured good profits, and this was reflected in a substa 
vesting their money in new enterprises find no incentive to do so. Such a situation nerease in deposits. Weather conditions du the present growing season ha’ 


i i i to find loyment in the United States T ; i iti ri last | been exceptionally favorable, the Cuban crop this year is expected to be of recol 
can only end in capital leaving Cunada to find employm n he General Manager, in his remarks, will deal with conditions during the cian, Becnlly favorable donditions sinks 6 grobadie abu. ska diame beet aa 


and elsewhere. In my opinion, not only snould the taxes referred to be reduced. | year in other countries where ovr branches are established. I would like, however, i tha 1924. B ——s . 

but a way should be found by all public authorities to lower the taxes of al. hinds | to refer to rather notable political developments which have taken place in 1924. Wem ener onans an pane ae obtain, bat it —— sone eae bi 

which’ are handicapping business. We cannot afford to delay action in this matter. The year was marked by unmistakabie vublic demonstrations in Europe and the improvement in European conditions, coupled with moderate prices for a 
elsewhere in favor of conservatism. More and more it is felt that the present is | will cause an increase in consumption, which will probably it in the lar 


OUTLOOK IS ENCOURAGING anal 


—_ 


TARIFF STABILITY no time for legislative experiments or international quarrels, and that everything advantage of low cost production and a preferential entry into the United State 
I regard the tariff question as one of great national importance. Over a long | Possible must be done to open the way for a resumption of business along the safe | the largest sugar consuming market in the world. Se 
; market is not large and our standard of living is high. Canadian factories | ™ental economy in all departments and for measures leading to the stabilization Me hae Ps ete cart oe — oe. eee the — a . 
cannot, in most cases, compete with the cheap labor products of Europe or the sas Deetaie thes teak ete 80 good. P open busin a 
ay Sees ee S ole years. Elsewhere in the West Indies, business has been up to expectations. The Fr neh 
measure of protection. What is more, they cannot operate satisfactorily or with Islands are particularly prosperous, because of the satisfactory prices at 
fid der th f tariff reductions. Increased protection i 5 
ee eT ee id P ae eas ay The question of a return to the Gold Standard may well be prominent in 1925. Our South American branches have —e had a good year. High prices 
bicita ehae -s cudntesnged ‘te (ntor cur factories, and on the promperity of the Sweden is already on a gold basis, and sterling and many other currencies are | coffee brought comparative prosperity to Brazil, in spite of political troubles. Com 
: ithin a small percentage of par. If England were to take the lead in resuming teal 
factories the depend for a livelihood. We have nsibility to these Cana- | ntina ‘and Uruguay have done well in sheep and wool, and the recent rise | 
es they now depe ra liv e a respo y — gold payments, I feel sure that not only would many countries of the British en of wheat thould result in a further i cpeatuetl Sa trade. Them countri 
that unless this country enjoys a balanced prosperity the Government will find | ,.. : outside world as time goes on, and I believe that’ not only is their prost 
tries would shortly follow suit, and, within a reasonable period, we would see assured, but that some of them will develop remarkably anne the he 
and other essential expenditures. effects would instantly be seen. So far as Canada is concerned, there is no reason high, a prominent feature being the —— of documentary bills of exc 
why such action cannot be taken immediately. We have much to gain, since, by | representing export of commodities. Our experience in South America has been 
The number of our workers who have had to leave Canada for the United States : - : Our Offices in London, New York, Paris and Barcelona continue to ¢ a 
foreign business, this figure representing the proportion that Canadian trade with The number and location of our foreign branches make it es to. 
industrial class. The first people to enter Canada in any number must be farmers, | gold currency could recently be secured is clear evidence to my mind that no | mercial business is bein i i 
| ‘ g developed in a conservative wa our branch in 
and these will only be attracted if the prices of agricultural products are sufficiently | inflation exists in Canada. I have heard it said that, although we may be in a | and our Paris subsidiary. hired 
: : : BANK INSP: 
i for _ eee ai a of or Gaara bs crelinn cs relatively small, we would encounter difficulties when business improves and im- rte arr 
prices are the resuit of a world shortage, and are too high to permanen ope i 
ports increase. I must say that this theory cannot stand the test of even a casual Parliament, inspection of banks by an official appoin by the Government is. 
case, ® proper immigration policy will be well rewarded. That policy should be | prosperity means anything, it means increased wealth and ability to i i i 
: . ot , pay, and such | of Government inspection now inaugurated, because we felt that there was 
one of close co-operation with the British Government. We must secure the right | » condition must tend to attract rather than to repel gold. neral demand by the public for such jnspection, and further, while no form o 
in order that the number who fail to achieve success in their new environment may of reserve is not required in order to maintain gold payments. There is no way aes oo = ee laws porte eee = thf country, MreG. S. Tomps 


output being absorbed withoyt difficulty. In any event, Cuba has the 
period of years, a great manufacturing industry has been built'up in Canada. Our | #24 profitable lines of pre-war days. The situation obviously calls for govern- In the British West Indies, fair prices for sugar and other tropical p 
of the exchanges, whose wide fluctuations have hampered international trade be moderately 
mass-produced articles of the United States unless they are granted a reasonable 
THE GOLD STANDARD their chief products, sugar and rum, sold in France. 
cases, unnecessary. Stability is the thing to be desired. Great numbers of men and 
fee is also an important product of Venezuela and she has benefited acc 
dians which must not lightly be overlooked. Moreover, it must be remembered Empire and Europe take similar action, but that various South American coun- | produce necessities which are bound to be required in increasing quantities by the 
itself in very serious straits for revenue with which to defray interest . : 7 
aT y charges the exchange risk removed from the greater part of international trade. The good years. The quality of the business we accept in South America is exceptional 
IMMIGRATION 
our own action, we can remove the exchange risk from over 50 per cent. of our | “usually satisfactory, and I look for even better results in future. 
indicates clearly that we have no room at the present time for immigrants of the | the United States bears to total Canadian foreign trade. The discount at which | substantial volume of business to these points, and in addition, a general of 
high to permit of farming being carried on at a profit. World over-production of | position to resume gold payments to-day, when business is slack and imports are 
that farming in Canada f j : 
£ anada from now on may give reasonable returns. If this is the | examination. Increased prosperity would result in larger imports, but if increased now to be made. We supported the proposal of the Finance Minister for the form: 
type of farm settlers and assist and advise them after their arrival in this country, As our currency is now practically on a parity with gold, a high percentage | ™8pection can altogether prevent failures, we believe that proper Government ins 
be reduced to a minimum. These new citizens would increase the demand for manu- | in which the Government gold reserve can be drawn upon without a corresponding | kins of the staff of this bank was appointed to the new position of Insp 


factured goods. Thus, if we handle our affairs intelligently, our factories will | reduction in outstanding notes. Of the $240,298,000 Dominion Notes outstanding | Geucr.l ef banks some two months ago. While we have great cause for regret if 
the loss of Mr. Tompkins, who was one of our most promising officials, I feel su 


again be able to operate satisfactorily, the exodus of Canadians to the United | on October Sist, $21,756,000 were held by the banks, either as cash reserves or in | |)°, this new office is safe in his hands. The position is a highly nsible one 


States will be stopped and eventually the country will be able to absorb newcomers | the Central Gold Reserve. The average held by the banks during the last twelve i ing that the banks i ; 
ee Sees. A general revival of business in Canada is almost entirely | months under these headings was $197,922,000. It is obvious that our banks can- secondance WHA the saovicline of eur Bank: date and it farther offers the cpporte y 
dependent upon development along these lines, not prudently conduct their operations with Government note holdings substantially for constructive criticism, which cannot fail to be of value to the banks and ti 
COMMODITY PRICES less than this average. Under the most adverse circumstances which can be imagined centre 
pes “ Tae : the — notes issue could not be reduced by $123,000,000, which was the TRIBUTE TO STAFF 
e@ Dusiness world, @ spirit of uncertainty and its accompaniment, hand-to- | amount of gold reserve at October 3ist, and any fear that we could not maintain : : 
mouth buying, has been in evidence during the last twelve months. In the United | gold payments is groundless. inte Se t eS iy cea toca. that ee pr ab: Sis tice eerbetae a 
States, and, probably in Canada as well, this was encouraged to a certain extent very considerable extent the success of the bank depends upon our officers. i Z 
by doubts in regard to the price situation. In many quarters the belief is held that, ‘ CONCLUSION member of the staff has s part to play in the organization, and I cam assure: ¥¢ 
barring minor fluctuations, the trend of prices is bound to be toward the pre-war I have never been more optimistic in regard to the possibilities of this country fon ee me a eS ne ¥ 
level. I see no reason to believe that this will be the case. Stability in prices is| than I am to-day. We have been held back by agricultural depression since 1920, tg 
what is required at the present time, and compzcrative stability in gold prices has | but this should disappear as normal conditions are restored throughout the world. . BOARD OF DIRECTORS a 
actually been achieved during the last three years, thanks to the wise manner in| I have firm faith in the future of the Empire of which we are a part, and hope The following were elected Directors for the ensuing year: Sir. Herbert s. 
which the United States has handled a difficult situation, brought about by the | to see good results obtained as its varied resources are properly developed. More- | Holt, President; E. L. Pease, Vice-President; Jas. Redmond, D. K. Elliott, # 
accumulation in that country of an exceedingly large supply of gold. The general | over, a factor conducive to Canadian prosperity is our close proximity to a country sates A. J. Brown, cep W. J. Sheppard. C. S, Wileox, A. ae : ent, C. E. N 
price level has recently shown a tendency to rise, but as even now it is barely | of 113 million people, increasing in number at the rate of perhaps two million per ar A eC, Oe eee Sone Ey Pore witli, ae see Yen ugh 
above the level of a year and a half ago, the rise can hardly be construed as harm-| annum. I feel sure that great- prosperity is ahead of the United States in the | G. MacGregor Mitchell, Hon B. Bennett, K.C. . : 





Bank Premises Account appearing in the Balance Sheet shows a decrease : 


ion > 


In accordance with the Amendment to the Bank Act, passed at last session of | 
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TANGLE IS BIG 
ISSUE AT OTTAWA 


Not So Easy to Iron Out as 
Premier Has In- 
timated 


SECTIONAL INTEREST 








Those Who Have Favored 


Rates Want to Hold What 
They Have and Get Some- 
thing More 





That freight rates question will be 
dominating issue in the forthcoming 


n 7 ae was intimated 
Premier King in his Toronto ad- 
Indications at Ot- 
tawa too are that this will-be a big 
question. But it is very doubtful if 
‘ _ be ironed out as 
readily as Mr. King indicated, when 
he spoke of “equalization of rates be- 
4 of our Dominion, that 
NO 07 1 have occasion to feel that 
its interests are being prejudiced or 
sacrificed to serve the interests of 
” The trouble is that dif- 
ferent sections of the country and 
era ; fovered 
0 cial ra 
want to hold what they have and ion 
this o 
cannot be done without neh A ay 
come a THE 
FINANCIAL POST’S Ottawa cor- 
some of the 


this week. 


the situation. can 


tween all 
no one 


rts 


other parts.” 


various interests 
treatment in regard 


something more—and 
tmereasing taxes. 

respondent deals with 
real difficulties of the situation. 
OTTAWA.—It is expected 
there will be much said about freight 


tates during the approaching session 
of parliament. Some of it will doubt- 


less be of a demagogic character, but 


at the same time there will, no doubt, 
be an expression also of sound com- 
mon sense, Of course, it will be im- 
possible to get anywhere until after 
the Supreme Court announces its de- 
cision on the questions submitted to 


it. 

Much is being said these days about 
the recasting of the whole freight 
rates structure and the equalization 
of rates generally. One of the inter- 
esting features of life at Ottawa is 
the proneness in political circles to 
work certain words or phrases to 
death. Two years ago “co-ordina- 
tion” was worked to the limit, for at 
that time the Grand Trunk was about 
to be merged with the Canadian Na- 
tional. During the debate on the 
Peace Treaty, “national status” was 
also over-worked. Now it looks as 
though “rate equalization” would 
meet.a similar fate. 

e truth is that “rate equaliza- 
tion” is much talked of, for the poli- 
titians being in a corner over this 

ion they naturally raise ho 

t something new in the form of a 
rates structure and the equalization 
will afford the Same treatment to all 
portions of the country. This can- 
not be done, and there is not much 
use leading the public to think so. 

In the first place, the Maritime 
Provinces do not want equalization of 
rates with other portions of the coun- 
try. Lower rates that will .enable 
them to get into the markets of the 
central provinces are desired by them. 
They had them at one time, and they 
want them again. So rate equaliza- 
tien will not quite suit them. 

The prairie provinces do not want 
equalization of rates insofar as those 
on grain, flour, and the other com- 
modities mentioned in. the Crow’s 
Nest Pass a:sreement are concerned. 
These rates being much lower than 
those charged for similar service in 
other parts of the country, the pro- 
posal to equalize them does not find 
much favor on the prairies. On the 
other hand, British Columbia wants 
the same rates as the prairies get 
When it comes down to the shippers 
those in ere line of business say, 
“why should you carry my neighbor’s 
goods west at a 30 or 40 per cent. 
lower rate than mine?” ° 


Hard to Suit All 


For transportation, as for other 
kinds of service, the charge must 
bear a direct proportion to the cost 
To this the rates will 
work back, no matter what may be 
done. This is because business can’t 
be transacted on any other principle. 
Nor would any other method of doing 
business be fair to the shipper any 
more than to the carrier. or ex- 
ample, the farmer in Manitoba, being 
closer to the head of the Great Lakes, 
which means a shorter haul, insists 
that his grain be moved at a charge 
less than that from a Western Sas- 
katchewan point. He would also re- 
fuse to pool his freight rate with that 
of the farmers on the prairies gener- 
allv, 

To evolve a new freight rate struc- 
ture for all Canada will take some 
time. It took four or five years to 
dispose of the Western Rates case, 
80 one can imagine the time that 
would be required to hear evidence 
and render decisions creating a new 
rate structure for the whole of Can- 
ada. These things are called atten- 
tion to. for it is no use leading the 
public up a blind alley. 


Better Tariff Would 
Help Textile Payroll 


There are no climatic, physical or 
technical reasons why all classes of 
textiles cannot be manufactured in 
Canada, according to G. A. Dobie, 
Galt, president Canadian Woollen and 
Knit Goods Mfg. Assoc., who says 
much false information is being cir- 
culated by those interested in selling 
imported textile goods in Canada. 
Touching on the cut in tariff on tex- 


. tiles he said that in 1923 there were 


1,709 textile mills in Canada repre- 


senting an investment of $268,065,238, 
employing 80,848 people and provid- 
The 
Canadian textile interests produced 


ing a payroll of $76,224,371. 
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goods valued at $308,560,593. The 
raw materials purchased by the in- 
dustry amounted to $153,066,593. If 
the bulk of the goods now imported 
were made in Canada the payroll 
would be $110,000,000. He also 
thought Canada should have 20,000,- 
000 instead of 2,000,000 sheep. 


BANKERS URGE 
ADJUSTMENT OF 
TAXATION LOAD 


Industrial and Commercial 
Progress is Being Retarded 
by Tax Burden 


That taxation in Canada has 
reached the point where it becomes 
a serious menace to the development 
of the country by retarding growth 
and frightening away foreign capital 
which we need for development is 
emphasized very specially in the an- 
nual statements. of the chartered 
banks. In fact it is practically impos- 
sible to find a financial ,review on 
present conditions in Canada in which 
this is not a prominent topic. The 
bankers of the country are probably 
in a better position than is anyone 
else, to observe the effects of unduly 
heavy taxes on the en and com- 
merce of any country, and their al- 
most unanimous warning in this con- 
ner is worth taking careful note 
of. 

In dealing with this problem, vari- 
ous phases of the subject have been 
taken up by the heads of the different 
banks. This week three banks have 
submitted their annual reports, and 
each one emphasises the problem. Sir 
John Aird, in reviewing the progress 
made by the Canadian Bank of Com- 
merce during the year, and the busi- 
ness situation in general, referred to 
the necessity of industry having re- 
lief from unduly heavy taxes. He 
referred to the fact that capital for 
further development of our resources 
is and must be derived from produc- 
tion, and that the share of the sur- 
plus that used to go as a reward to 
the enterprise, or for further produc- 
tion is largely eaten up by the over- 
head of the business concerned. This 
could only be remedied by lower costs 
and Sir John proceeded to emphasize 
the importance of having sufficient 
available capital for investment in 
up-to-date plants and for the purpose 
of bringing down the overhead unit 
of production so as to’ make these 
lower costs possible. “If this is pre- 
vented by unwise taxes,” he said, “or 
by any other cause, the motive power 
of the industry is weakened, and only 
as production becomes increasingly 
efficient in the manner pointed out 
ean a higher standard of living be 
permanently possible.” In this con- 
nection he also urged a -simplifica- 
tion of taxation methods so as to 











prevent overlapping and to reduce 
the ana volume of clerical work 
methods. 


necessitated by present 
In dealing with the — re 
J. W. Hamilton, general ma 
the Union Bank of Canada, said: 
The greatest need of the country is a 
reduction in the cost of apres’. 
With a national debt which still, not- 
withstanding reductions, amounts to — 
$2,410.000,000 on_ Nov. $0 last, with e 
annual cost of Federal Government, in-. 
cluding railway deficits, in excess ° 
$400,000,000, and that of provincial aoe, 
ernments adding a further substantia) 
sum, resulting in an annual exaction © 


for 
well over $100 from each inhabitant 
the maintenance of government init 


ious forms, a rigid economy 
expenditure can do more to remedy the 
economic ills of this country than any- 


thing else. — 
Texsten ” one 
oint of opp - 
poving than a problem; it is a menace. 
stern facing of economic 
f governments and the 
istrative surgery in 


i untry has reached 
this Jon It has become 


There must be a 
fact on the part o 


icati of admin 
nena age Pe ot the burden of taxation’ 


elieve business of some of the handi- 
eae wnder which trade is at present 
neuishing. 
s o his address to the shareholders 
of the Bank of Toronto, the general 
manager of the bank, John R. Lamb, 
referred to the effect of heavy taxa- 
tion in the following statement:, 
Our taxes, other than on premises, in- 
cluding income taxes. increased over six 
times during the last few years and o_ 
amount to over 3 per cent. on our cani- 
tal. The levies on premises have also 
increased. and the two together are now 
over 6 per cent. of our capital. We are, 
of course, quite prepared to pay our share, 
bunt we are afraid that banks are some- 
times sineled ont for special attention 
by taxation authorities. 


Africa Will Now 
8 sacar the Gold Basis 


outh Africa has teaken— the lead 
aon the British peovles in the re- 
introduction of the gold standard. Two 
international suthorities on monetarv 
auestions, Professor Vissering of the 
Netherland« Bank of Amsterdam and 
Professor E. W. Kemmerer. of Princeton 
University, were consulted in connection 
with the contemplated resumption of 
wold pavments and gave their judement 
in favor of such action. The change 
will be made at the beginning of Julv. 
South Africa will be the second country 
to resume snecie payments since the 
war, Sweden having taken the step dur- 
ine 1924. 3 7 
The examnle of South Africa in this 
connection will be followed with interest 
hy those covntries who are eonsiderine 
the sten. While the fact that South 
Africa is the lareest gold vroducer. and 
therefore seems best equipped to resume 
payments. it is not the weneral feeling 
of the recognized authorities on mone- 
tary matters that this would affect the 
situation materially. Should Great Brit- 
ain. for example. decide upon resumption, 
it is most probable that a free vold mar- 
ket would eradnally be established once 
more, and in this event, it would matter 
little where the gold was actually pro- 
uced. 
: The action of South Africa is of in- 
terest to Canadians in view of the fact 
that our government must decide within 
a few months what action is to be taken. 
Among the Canadian bankers there is 
some difference of ovinion as to when 
it will be advisable for the government 
definitely to resume gold payments. 
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QUEBEC’S STAND 
ON POWER EXPORT 
IGNORES OTTAWA 


Taschereau Will Not Permit 
Quebec Water Power to 
Leave 


From Our Own Correspondent. 

MONTREAL, — Premier Tascher- 
eau's stand on the water power ex- 
port question is regarded as the most 
important pronouncement yet made 
on this subject. As the chief schemes 
for the development of power in 
Canada for export to the United 
States, that are now in contemplation, 
have regard to the development of 
Quebec water powers, the premier’s 
statement that Quebec will not per- 
mit the export of power no matter 
what policy may be adopted by the 
government at Ottawa, is regarded 
as promising effective relief from 
this danger that is hanging over 
Canada’s industrial fabric. 

The stand of Premier Taschereau 
indicates that the province does not 
intend to wait for any indication of the 
policy of the Dominion government 
on the question. Ottawa has been 
ignored by the premier, who has indi- 
cated that Quebec not only does not 
care what Ottawa does, but intends to 
question the Dominion’s authority in 
the export of power. 

The premier’s warning was plain 
enough. He stated that provision 
would be made in future water power 
leases to preserve the power for 
Canada, and his speech seemed to 
suggest that if mean# could be found 
to prevent export of power under ex- 
isting licenses that such steps would 
be taken. 

He invited the American people to 
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understand that, “sooner or later the 
embargo will be decreed, and if they 
count on Quebec to furnish them with 
electric power they will be sadly dis- 
appointed. On the other hand, we in- 
vite them to come here and build 
their factories. They will find here 
robust workmen, wise laws which re- 
spect acquired rights, and a land 
where liberty is the better understood 
and the better practised.” 
Power Brings Industries 


Premier Taschereau put forward 
some significant arguments for the 
home use of electrical energy. He 
said: “With our hydraulic develop- 
ment came our industrial awakening, 
our commercial movement, and the 
investment of private capital needed 
for the support of big enterprises. It 
it electrical energy, which is the arch 
of our industries, runs our tram- 
ways, lights our cities, and becomes 
daily more and more the element for 
our economic life.” 

After indicating how power had in- 
creased the industrial revenues of the 
province, the premier asked: “Would 
it be profiting our advantages and 
aiding our province to permit the ex- 
portation of electrical energy to aid 
foreign production which stands in 
need of power, and thereby permit 
such production to compete to a still 
greater extent with our own products 
in our own markets? In my opinion, 
a high tariff wall around Quebec will 
not protect us as.well as a vigorous 
policy of conservation of our electri- 
cal energy, especially if we add there- 
to an invitation to outsiders to come 
here and aid us in the. development 
of our hydraulic powers. By so doing 
we will obtain four marked economic 
advantages: Exclusion of foreign 
competition, creation of industrial 
centres for our workmen, the opening 
up of very much needed markets for 
our agricultural products, and, finally, 
the elimination of emigration, because 
of our greater means of giving our 
young people work at home.” 





HIGH WHEAT PRICES 
TEMPT FARMERS TO 
EVADE WHEAT POOL 





Prosecutions Are Started in 
Saskatchewan to Collect 
Damages *‘ 


From Our Own Correspondent. 

WINNIPEG.—The first suit of the 
western wheat pools against a con- 
tract holder for breach of contract 
has been started by Saskatchewan 
Wheat Pool against Leon R. Zurow- 
ski, Southey district, for non-delivery 
of wheat. Damages of 25 cents a 
bushel, or a total of $375, are claimed 
for, as specified in the contract. The 
defence is said to be that the wheat 
pool is carrying on business illegally, 
through having neglected to take out 
a license from the Board of Grain 
Commissioners as required of primary 
grain dealers. 

H. W. Wood, president of the Al- 
berta wheat pool states that similar 
action will probably be taken in some 
cases by Alberta pool, although he 
discounted stories to the effect that 
many farmers who had signed con- 
tracts, were selling outside of the 
pool. Mr. Burnell, president of the 
Manitoba pool, says one could count 
on one’s fingers the number of Mani- 
toba farmers who were not keeping 
their contracts. 

Stories of extensive sales by farm- 
ers evading their contracts have been 
frequent, but it is impossible to judge 
whether the practice has been wide- 
spread or not. Mr. McPhail, president 
of the central selling agency, stated 


in a speech at Washington the other | Ft 
day that the pools would probably 
handle eighty million bushels of wheat 
from the crop of 1924. That is con- 
siderably less than half of the crop, 


$1,875,000 


John or New 


WBisvcescevvcecss 


for occu 
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of the most modern type. 


Clee TROVONING 56555605 FE AK ce ic a 


Net Revenue available for Bond interest 
The estimated net revenue is, therefore, in excess of twice bond interest. 


Completion, equipment and delivery of the building by November Ist, 1925, free of all liens, is guaranteed by 
Guarantee Bond of the contractors and the Guarantee Company of North America for $500,000, assigned to 
the Trustee. In addition, Mr. DuTremblay covenants to supply all monies necessary to’complete the building. 


The location of the building is in the heart of one of the best residential sections of Montreal, within one block 
of St. Catherine Street — the shopping and theatre district — near the leading hotels and railway terminals 
Ss principal business section of the city. 


owth greater than any other Canadian city, and there is.a lack of modern, fireproof 


| 
Operating Expenses and Taxes........... 


and within reasonable distance of t 
Montreal has a year] 


partments, Limited - 
612% First (Closed) Mortgage Sinking Fund Gold Bonds 


1 and semi-annual interest (January 1 and duly 1) 

ork. Coupon Bonds, denominations $1,000, 

of registration as to principal. Redeemable at 105 and accrued interest up to January 1, 1930; at 103 and accrued interest thereafter up 

to January 1, 1935, and at 101 and accrued interest thereafter until maturity. The Com 
Tax up to 2%, and will refund Pennsylvania 4 Mills Tax. Montreal 


614% First Mortgage 
nds(this issue) . 


Common Shares (no 
be forwarded 


following is summarized: 


feet of land at the 
Sherbrooke and Moun 


eeeeeeeeee ereeene 


Insurance to an amount of not less than the total of First Mortgage Bonds outstanding at any time will be 
carried on the building and equipment. 
Mr. DuTremblay, who owns all the common shares of the Company, has had many years experience in con- 
struction and operation of Montreal apartments. He is the majority shareholder in the Drummond Investment 
Company, which owns the “Drummond” and “Drummond Court” Apartments (fully rented to nearly 200 
tenants). Based on operating figures of these buildings and on rentals received by other Montreal apartment 
buildings, it is estimated that revenue of “The Chateau”’ for the first full year of operation should be:— 


- $350,000 
000 
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apartment accommodation of the type which will be provided by “The Chateau.” 


We offer these Bonds for delivery if, as and when issued and received by us and subject to approval o) our 


counsel.of all proceedings, ai— 
9814 and accrued interest, to yield 6.65% 


-Royal Securities Corporation, Limited 


MONTREAL 





TORONTO HALIFAX 


on which we acted in p 





ST. JOHN WINNIPEG 


ties. 


T » but based upon information which we believe to be reliable and 
he above statements are not guaranteed, but are oe —= h 


500 an 


ny assumes United States Normal Income 
rust Company, Trustee. 


CAPITALIZATION 
(On completion of financing) 


Authorised _ Outstanding 


(Closed) $1,875,000. 
6%Second Mortgage $350,000 3 


par value)....... 15,000shs. 15,000 shs. 


Descriptive circular, copies of which will 
upon request, contains a letter 
from Hon. P. R. DuTremblay, K.C., M.L.C., 
President of the Company, from which the 


These Bonds are secured by first (closed) 
mortgage on approximately 67,290 square 
orth-west corner of 
in Streets, Montreal, 


and the 11-storey fireproof Apartment Build- 
ing and equipment now being erected thereon. © 


Commercial valuation of the land and the apartment building and equip- 


ment, when completed 
Total First Mortgage Bonds........... i 


Equity in excess of First Mortgage Bonds. ..... 


The building, which will be known as “The Chateau”, will contain about 918 rooms divided into approximately 


138 apartment suites, will be of reinforced concrete construction with limestone exterior on 
tion by November Ist, 1925. The building will embody the latest features . 


and from standpoints of accommodation and exterior and interior finish will be 


$3,250,000 
1,875,000 


$1,375,000 





which the pools were expected to 
handle from the number of contract 
signers, but there are a number of 
different reasons besides contract 
breaking which might account for the 
deficiency. 

As the price of wheat continues to 
rise, it makes it unlikely that farm- 
ers who broke their contracts by sell- 
ing early will have profited. On the 
other hand, farmers who have not yet 
sold may figure that current prices 
are near the maximum, in which case 
they will be higher than the average 
which the pool will be able to produce, 
and the temptation to break the con- 
tract now may increase. Wheat pools 
probably stand higher with their 
membership now than was at first 
the case, which tends to result in 
loyalty to contracts, and to develop 
a local sentiment which would be 
strongly against a contract holder in 
any district who should evade his 
contract. : 


Salmon Pack Last Year 
Upset All B.C. Records 


Figures compiled by Marine and 
Fisheries Dept., Ottawa, indicate that 
B. C. salmon pack last year set a 
record. It will exceed 1923 by 338,000 








cases. The figures: 

Kind— 1924 1923 
Seekipe= ivi ies cs ddaveess 359,009 334,647 
Spetngs sc .vks iavecteapaces 492 27,142 
Steelheads and bluebacks .. | 3,286 8 

Need ssc chewicecey acs 112,975 112,044 
Pink’ vivess > ovendcvedas 643,645 440, 
Chae cise) eis bh eee 636,811 418,055 

Total ....+. 5 aieses 1,680,218 1,241,677 

Five countries took 80 per cent. of 


Canada’s exports of canned salmon 


during the calendar year 1923. De- 
tailed figures follow: 

Purchaser— 1923 
United Kingdom ......+.eseeeeces 14,917,616 

MOO  cccccnces  Ceesevdcesstses’s 3,121,472 
Auatenile - fvisise sss caescdesawnds 6,219,136 
Weakly i... 3.50k 5s clukastnavone ¥esawase 2,582,496 
Dalgitah i203" iedentodecponacees 2,500,736 
OURS oe nndid Rede cedawoss steers « 9,747, 

Teta -oc'ct dieses: onsqesensivar 49,088,928 
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-to-dateness and it would not seem 
heavier than for a| Merchants report farmers’ accounts | development projects it may have on| u 
ee ee ae Petia” which indicates | well met, and buying, very satisfac- | hand in the periods of greatest * ten Sones = wineat Salen divload. 
plenty- of surface moisture to’ start|tory. There are districts where con- employment, and there seems to -In this connection the booklet goes on 
the crop. In other words, the present | ditions are not good, but the province | considerable common sense in the | to say: . 
winter indicates normal, healthy|of Manitoha as a whole has not only | idea. i If “hette ements” oF tapcovements have ae 
conditions, and, given favorable|turned the corner, but has gone a| The report of the Sage Foundation | creased depreciation, and have increased val 
spring weather, the crops of 1925|considerable number of yards on a| attacks the work performed by pri- | Ht: frsrmation should be known by benk and 
should get away to a start. newer and brighter road, and in Sas- | vate bg ar ope agencies, and inti- | insurance company, both of which will increase | responsibility, @ his cade 
Meantime, the financial situation,|katchewan and Alberta, while the re- | mates that the principal concern of | credit and protection. if wear and | tear have| was intended for identification p 
particular] "in Manitoba, is of great| port on the reduction of indebtedness | many of these institutions lies in fee teeronted Sees, mayb ve come only. 
interest. Mortgage and loan compan-|is not quite so good, it shows very | chasing rather than in the proper and | 7" Sony things than caused him to overlook | 5” Claims he did not issue the cheque 
ies are almost unanimous in report-|substantia] improvement also. permanent placi of labor, both} the changing values of certain particular units, | 8nd the signature poet not resemble his,” 
i hat principal and interest alike| Taking all in all the outlook for | skilled and unskilled. Government or| No annual report is complete without having| (1) Can “C” be to pay? x 
ng Teak peeeeee h d- | as its basis for value, the certified report of a| (2) To what extent is his liability af. 
on loans has been met to an extent/1925 is better than the outlook for | public employment exchanges = “ sepehis’ hepeaast seapanys Appiaing: wb | Gocted by Bay o was nok oul 
very much in excess of expectations.!1924 at the same date. vocated for the ee 0 oom ues from the inside of an organization is the | tested and the delay incidental to its bei 
worker. Such agencies ve n improper way, as it is said that men grow fast forwarded and returned via Montreal? 3 
thoroughly tried out abroad and have | to their organizations, and if this be true they (3) ¢ eriminal che: should 
The Idle Poor met with great success. There can be] sannct make an untae Trott gf ackSuny| laid against “A 
little doubt but that i Lepage for four or five years, than it does to make Answer—(1) As the item in qu tion 
use in this country wou @ DeNne~| one appraisal at the end of five years. « In is not a bill of exchange, see section 49 
Bills of Exchange Act, C. would only he 


cates a serious social and economic | fit both to labor and a tae saaaae “ae: vows Sane ‘Nae © Se oe ea Ole 
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ne the cheque, the money being pal 

The cheque is sent to Montreal Branch 
in error and is forwarded direct by t 
to eae e ea oe 
—8 re r, on 
in rg forward it to Toronto. ie 

“A” cannot be found and “C” 





Only Ten Millions Below 
Returns From Our 
Record Crop 


DEBT S BEING PAID 


Mortgage and Loan Companies 
Almost Unanimously Re- 
port Collections to be 
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The preliminary report of the Rus- 
























Much Better , ; h ter saeah y | 
dition to exist in the United | much as under such a Oe eile The liable to the extent to which the E 

By E. CORA Beiser ce aa yal aohoe ae States, the number of unemployed in | worker would J 8 ces Ellie yd be too old Ne “cut-of-date 7 pn bring action on other grounds thag 

Commercial Editor, Manitoba Free Press. cucchaviaiat, Veblas out that fact|the country, one million out of thirty | of and a mu an aed ae i grateal enn influence e a er or an (a) ‘As the item is-vetn bil of 


To have a plant appraised is conclusive evi-| change no notice is required. ! 
(3) If A had knowledge that the cheg 
was forged he could be prosecuted. 
Question—A cheque payable to Jok 
Doe or bearer is cashed by a Merchan 
who in turn deposits it, along with ot 
funds, at bank ‘A.’ The Merchant do 
not. endorse the cheque, but the Telk 
stamps it “Deposited to the credit of, ete 
The cheque is payable at bank ‘B’ (in 
same village) where payment has 
stopped. Bank ‘A’ hands the item to% 
Notary for protest, who protests the ite 
without presenting at bank ‘B,’ and the 
not for the reason givep bank ‘A.’ 7 
Notary protesting sent notices only to th 
maker of and to bank % 
from whom he receive] the Me 
Bank ‘A’ contended that protest was nee 
essary in order to hold the Merchant, bu 
this party had not endorsed the chegu 
nor was he even sent a notice by th 
Notary. “ey 
(1). Would bank ‘A’ have deen justifis 
in notifying the Merchant and charging 
back the item to his account? am 
(2) Did bank ‘A’ better its position by 
having the cheque protested and was 
protest necessary? e 
Answer—(1) If a ‘A’ a ~ > 
tomary agreement form entitling it te 
—- back dishonoured items, it : 
be within its rights in doing so, but not 


that there exists in the United States million, cannot be properly described labor could be 
a perennial class of idle poor present-|as widespread. It has ns y 
ing for cmaeration, priest | secretary of Commerse Hoover hat | QWNER MUST PROVE | isveztsetattns a cca sax 
graver in character than any which|in the best of times there are about or ae ee ee ae ee 


ld possibly arise because of the|a million people in this country with- t basis for value but it is influential in 
soeuied: “idle rich” who call forth|out jobs. The “Times” says: “In ACTUAL CASH VALUE Sihsdlad Oui coneaahs fee eaten Hee 
instance, if a company has suffered damage 


every so often the censure and critic-|such a vast mass (thirty millions) | company has mage 
ism of the socialists and soap-box re-|the mere personal dislocations, the in- from fire or other destructive agent, an 
formers. The finding of this five-year dependence and comparatively mi- OF ANY FIRE LOSS peice on gage Pg amrey aie Phe ele er Bane 
inquiry into the subject of unemploy-|gratory character of the American : as a perts to assist in reaching a 
ment is that from 10 to 12, per cent.| workmen, will account for a million|The Need of Periodical | machinery and material of « certain char. 
of all the workers in the country are wg ee And to that we must A taal . one, Rat inion ae ways 1 mane 
constantly unemployed. add the fairly large number of unem- ppraisais 18 

The report says: “Widespread un-/|ployables who appear in the statistics Apparent 

To have a correct appraisal made of 


employment is now a constant phe-|as_ unemployed.” " 
nomenon, with far-reaching economic,| Yet the situation in this country is 
he efforts of many | a1) the assets of one’s company is far- 
economists since the war have | reaching in its influence and it is al- 


social, psychological and moral bear-| poor enough, and 
ings.” There is no doubt that any | noted ’ 
high level of unemployment produces |been devoted to the at least partial | most a difficult matter to point to the 5 
a state of feeling which the Founda-|correction of the “business cycle” and | particular spot where the grectent nes Question—“A sends a cheque (net ~~ 
tion report describes as “a resentment |the leveling of the peaks and valleys | fit accrues. Appraisals have such 8 de-| tified) to “B” who carries on business in 
: : termined effect upon property sales, in-| another town. “B” acknowledges receipt, 
on the part of the workers against an | of pouepeeey and depression. It is to surance and the like, they have been| oo vething farther is heard of the item 
industrial situation in which such in-|be hoped that the experience of 1921) extended far into commercial activity | ont. .e benk in “A’s” town advises him 
cecurity and uncertainty of employ-|furnished plenty of food for thought | and are to-day stamped as the basis for that the: them t6 euppesed: to have: bews 
ment are possible,” says Boston Com-|and the fact that the “slumps” of the | all values. The advantages, as pointed | 1004 in ol earing and asks for = duplicate. 
mercial. The feast or famine aspects |past three years have been of much | out by the Sterling Appreisal, Con. are: | The bank refuses to give anything in writ- 
of a large vart of modern industry |lesser extent than some of the pre- | ,, Fire insurance ‘cures ean property! ing substantiating ‘their statement, and 
and business, with their constantly|vious ones may indeed be ground | the property. This loss is measured in terms| “A” is reluctant to issue a new cheque 


recurring waves of prosperity and de-|enough for the belief that a perma- | of “the actual cash value.” The policy de-| until some assurance is given that no lia- 
pression, have long formed the basis|nent corrective influence is already ae cash — to be the _ a bility will be attached if the old cheque 
of the attacks of radicals against the |at work in this respect. oon peegeety turns up, even though payment was 

It is the growing belief that both | caused.” Insurance adjusters not settle | Stopped. 





toba Free Press has issued its statis- 
tical .number, covering the returns 
from the farms of the Prairie Prov- 
ince, or, more properly, the returns 
of the larger items, such as the wheat 
and other grains sold between August 
land December 31, the sales of but- 
ter, cheese and livestock of all kinds 
and the returns from potato, root and 
forage crops. There are also partial 
returns from sales of poultry, honey 
and like commodities, and these fig- 
ures indicate that the movement of 
such items from the farms has set 

* in motion over three hundred and 
eighty-four million dollars. Some of 
the larger items in this total are the 
tolewing: 

For all wheat inspected and passed, 
Winnipeg. price basis, Fort William 
$215.450,123; this amount represents 
144,471,358 bushels, and during the 
same period in 1923 the amount in- 
8 was 263,090,080. So that this 
year the amount inspected was 118,- 
618,732 bushels less than last year. 
but ‘the amount of money received 
was only some $29,545,000 less, so 
that the higher prices have in a very 
considerable measure made up for 











Questions and Answers 
— 
Journal of the C.B.A. 
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eae = eee — ae _— se eee a —— the industrial i d th the basis of val for oe reason that| (1) Is “A” justified in refusing until oth pte Potro 
_ cen of contract grades this year wever, that these arguments have/the industrial engineer an e@ gov- | on of value now t e . ; eect +s: he 
works out at 60.2, as against 85.28|lost much of their, force since the|ernment can do mueh to relieve the | the, policy, stipulates the setual cous values} a bond or written, explanation p¢ @ Te saseth as evtaeees sh peroneal isi... 
last year. The inspection of wheat |communistic experiment in Russia,| unemployment situation of the coun-| An insurance policy for $5,000 is not a nee eS ee dishonor. The cheque, Cota payable to — 
does not cover all that has been| which, to say the least, has demon-|try, and the indications are that more | promise to pay $5,000 if the property is| (2) Supposing cheque instead of aeee bearer, no endorsement nor x 
vaarketed. The actual. marketings at|strated that the perfect cure-all is/and more attention is being given to | damaged. but insures the owner, agains is lost yng eee ere anne ir | attention to be paid to such endorsemi 000 for second 
country elevators were 165,708,945 | not as yet in sight. the subject. Through the auspices | (°° 2" amount not exceed ne ee et ane ence wan i Guilt justified in de- | *® it bore. The company’s 
bushels, and as nearly as can be as-| The report of the Sage Foundation |of the President’s Conference on Un- | dor the policy and how much he can recover. | manding indemnity before issuing a dupli- - $45,414,653 at the 
certained these marketings were di-|has been made only after the most|employment a _ new light has been | This explains why the owner must prepare &/ 12+. see Section 156 of the Bills of Ex- COYOTE SKIN PRICES GOOD comparing with ¢ 
vided between the provinces as fol-/|careful and thorough investigation. |thrown upon the seasonal factor in | schedule Si tae 4 change Act. : ; CALGARY.—Hundreds of coyote 81 preceding year. 
lows: and it is based on a study of the coun-|the construction industries. The in- | Yalvet? Tt is # complete inventory backed by | "(oy “A” would be liable on the cheque | are being received here. Due to the . public amounted — 
Manitoba. 1924, 32,099,176 bushels; | try’s average experience over the past |vestigators found that with modern | after a fire, he must prove. Memory is not | to a bona fide holder for value, but would | weather the pelts are in fine cond cluding |. ture 
1923, 24,442,765. two decades. Nevertheless, it is well|technical developments there is no | proof. Ashes are not proof. ‘The best proof | be entitled to recover from the original | and are bringing good prices. 
Saskatchewan. 1924, 86,851,345;|to specify, in the language of the|reason why the building trades should | pene mer S ee ae payee if a duplicate has been issued and ‘ 
1923. 204,430 683 Associated Press, that although the |be idle during the long winter months, | being competent. Therefore, if a correct ap- | ? Question—“A” presents a cheque at the| GROWTH IN CALGARY ELEVA $7 483, inclusi 


Alberta, 1924, 46,758,424; 1923, 


96 184.983, report has this reach of time, its fig-| following the tradition before iron | praisal can be used as the basis of settlement pase offas of & Teeente Dank, dawn tr 


ures “are not necessarily indicative |construction and cement and mass | fr = ft certainly proves to be © far-teach- | fan i. favor of “ A,”-on the Winnipeg CALGARY.—In less than twenty-i 









































once before in 20 years has any re- 
vised estimate been published. On 
the previous occasion the revision 
Was made on a decreased acreage is- 


Arthur, each dropped a million with 
Ottawa just under that mark. The 


show $1,650,000 spent on new grain 
elevators during the year. 


EASTERN CITIES 





Manitoba has marketed about 8.~|of present conditions nor of the last| production were the rule. An econ- | "* p-to-dat years, Calgary’s elevator ; 
000.000 bushels more than in the|vear.” The revort is one on aver-|omic principle which has been ad-| One oh tee eae i rant features of enue os oo ee hold funds an with a tig theweng > a ‘in the < 
r po grees by rease in the ¢ 
~~ moeted | “ Rant ga age ones _ — mye gg as —e. es in the pees Cees yes is that | the appraising of one’s properties is its | knowing this “C” identifies “A” and both } lers complete. their pany’s ‘was | 
Sera Abre ghars| On — ao 
e eavy loss from drought an = ’ oe > bonds valued at § 
ptner causes, have alten fr eount | Canada’s Building Permits Issued ) PRE tas SEK aes 
hels less, and Alberta 43,376 ds guaranteed | 
ono 876509} Last Year Totalled $112,978,719 ; : © Canada were bel 
9 9 ¥ 
The following table shows the av- : * * * * ' 129, which’ ec 
am. for No. orthern. for the Building throughout Canada in 1924) better feeling in regard the business ec Cs 1C : 
. a oni eens” yen fell off considerably as compared with | 0utlook is shown in the December . fever Ein 
Weer 1923, as the table below shows. The| “ures for Toronto, or ago. in that | 2 which, together w 
Month— 1924 1923 =| decline was largely in the East,| +; ; : , f. amount $36,91 
MOM bss oc cup inbe ss $1.43% #1.05% »| tically ev th of th . s . ® 
on ghee apart 8% §:2K4 | notably Toronto, which showed «| 1924 "Toronto figures were a lle HE short stories published in MACLEAN 'S MAGAZINE attain a remarkably ceding Se 
pera et ee , alling off almost equal e year ago. e situation in the East j . 1 i j vi i / 2 
November 0... 21000. a1-64 $974 | f ai ae teens She beta ae ee high standard. They are not ‘high brow,” neither are they filled with sticky on is also 
dara ial Farm Revenue |, | the, Manitoba boundary. Things were generally quiet, “however, as few sentiment. They are stories for people who appreciate a rattling yarn with ae $1 anes 
Stin, a 1 e mes, es | cen , h 2 . ° : ; 
is that in spite of the very great showing a considerable increase. St.| Western Canada stood up wel du characters faithfully portrayed. MACLEAN’S MAGAZINE provides for its read- ee ee 
a n, e oO n, i. es 1 J gz er ng ; 8 n - cae e > . ‘ . © ‘ . ‘ z 
total returns from the farm produets | because of the new hotel there. Mon-| building ‘right up to the last quarter | €'S the best fiction—fiction equal in merit to that published in the best magazines _ The launching | 
which it = oe ae wer secure | treal and Quebec had a most prosper-| when there was a falling off. The in any country. tions of the organ 
— -_ cy gg ge al = ous. vent, the ae Sone ona owes Eralrise and ae Cente ee 8 g ing business in Ca 
923. ne | an increase in building of well over| for the year, 18 in all, show a dec i i i i i 
ohm El _ — pigwest Braye m | $6.000.000. None of the large Ontario | for December. Winnipeg was the aly Below is a brief review of Three of the Best” ap P earing in the January 15th ea of Se oe 
the opportunity of its statistical | it?s appear in the increase column | western centre to show a decline of |§ number of MACLEAN’S. In addition to these stories there are feature articles 
number to publish a revised estimate while laree decreases were fairly| a million dollars while Edmonton led ‘ ‘ . é builders. From a 
of the cron. In making this revised | Eenetal, Toronto led with a falling | in increase with $816,000. Saskatoon, || ON Canadian topics, a generous instalment of the serial and all the regular pany Sha dea 
. 5 S off o 683.000; Hamilton $2.143. foose J d Cal h had : 
seGmate it ts pointed out that only while London, Oshawa and Port fair veer :alee, ‘Vootauver fgures dep artments. on men. hav 





































sued by the Dominion government. AN AR l I , , 
This time it was considered wise ow- Dec. 1924 Dee. 1923 ~ Change i904 Monies Change J [ J ) t ‘cued vata v 
ing to the fact that a heavy frost | Maritimes— $ 7.175 $ 17,090—$ 9,915 781,209 378,709 then been wreckec 
ree preety ee pod ng oe) ei BSS ccc aphond 2,500 8.700— 6,200 1,133,268 358.5004 . 774.788 On the whole it 
mate was issued, an also a A ’ * 1,736 151,907 319,162— 167,255 } 
SESE Even as You or fecntlen, toi ia. one ea ame 
there were considerable losses, and. |Lachine............. 4,500 . i . : 
further. that considerable grain is|Montreal..........:. 1618187 1,720.56 167838 BL,0INNID O7I9ERAED 3,887 26 Concealed deep in the heart of each one that his son has committed an unforgivable | | 
still unthreshed, much of which . is | Quebec...----------- 75.495 BRAIO— 18.815 «7,881,846 8, 786.9934 2,544.913 of us there are thoughts, feelings and emo- , : The crises of 1857 
; 4 Sherbrooke.......... 3.000 68.150— 651 99°87 32 ; wrong, and he feels that there is definite 
not likely to yield merchantable | Westmount 53,150 48,7504 1400 2,881,606 1,988:2924 448.374 tions that can never be revealed. “The + 4s ° way boom, the s 
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GROWTH CANADA 
PERMANENT CO. 


Very Satisfactory Report for 
Anniversary 
Year 








In view of the seventieth anniver- 
sary of the founding of the Canada 
Permanent Mortgage Corporation be- 
ing celebrated this year, the share- 
holders will find it highly gratifying 
that the annual statement is a reflec- 
tion of that continued growth and 
healthy expansion which has marked 
the long history of this company 
through periods of prosperity as well 
as through periods of depression. 

Net profits for the year, after 
making. all deductions, including 
$116,788 for Dominion and Provincial 
taxes, amount to $922,683, which com- 
pares with $911,798 for 1923. The 
balance brought forward from 1923 
was $405,954, making a total of $1,- 
328,637 available for distribution. 
Dividends at the rate of 12 per cent. 
per annum were paid amounting to 
$840,000 leaving a balance of $488,- 
637, which was carried forward to 
profit and loss account. 

PROFIT AND LOSS 


: 1924 1923 1922 
Net profits # 922,683 $ 911,798 $ 903,019 
Bal. forward ~- 405,954 834,156 271,186 
$1,828,637 $1,240,954 $1,174,165 
Divs. 840,000 840,000 840,000 
Bal. 488,637 405,954 334,156 
$1,328,687 $1,245,954 $1,174,155 
Nine Years’. Record 
% 
Year Earnings Cap. Div. 
1924. $922,683 18.17 12 
1923 . - 911,798 13.01 12 
1922 . - 903,019 12.90 12 
1921 . - 896,366 x18.79 12 
1920 + 854,277 14.23 10 
1919 - 827,983 18. 10 
1918 - 824,523 13.73 10 
1917 - 852,326 14.20 10 
1916 - 866,126 14.44 10 





x $6,000,000 
000 ~ second ev revel ay sere tng aie 
The company’s assets amount to 
$45,414,653 at the close of the shar 
comparing with $43,649,024 for the 
preceding year. Liabilities to the 
public amounted to $30,716,016, in- 
cluding debenture stock $850,719, 
sterling debentures $14,226,257, cur- 
rency debentures $8,294,977, deposits 
$7,334,483, inclusive of accrued in- 


terest in each case. The company’s | 


liabilities to its shareholders: amount 
to $14,698,637. 
Included in the changes in the com- 
es nonce was a larger holding of 
minion of Canada and Provincial 
bonds valued at $1,907,020 and dim- 


- imution in British Government securi- 


oe aranteed 
PON bee wore tid 20 


ties which are valued at $944,815. 
the Dominion of 
the amount of 


. $645,129, which compares with $273,- 
938 entered-in 


“this category for the 
preceding year. The amount of mort- 
gages ou was slightly 
larger, amounting to $35,688,207, 
which, together with accrued interest, 
amount to $36,906,672, which com- 
pares with $36,454,669 for the pre- 
ceding year. The company’s cash 
position is also stronger, with some 
$1,538,885 in banks and on hand, as 
against $1,439,064 at the close of the 


year. 
A Proud History 
The launching of the Canada Per- 
manent goes bac to the very founda- 
tions of the organized mortgage loan- 
ing business in Canada, and the devel- 
opment of this business has been the 
very development of Canada in the 
financing of our farmers and home 
builders. From a history of the com- 
pany the following brief chapter is 


_ given: 


’ 


Many men have been born, risen 
to greatness, and passed away since 
then; fortunes have been made and 
lost again; hundreds upon hundreds 
of commercial ventures have been 
launched, prospered for a while, and 
then been wrecked in times of stress. 
On the whole it has been seventy 
years of prosperity for Canada (and 
for Toronto), bat there were some 
terrific financial storms to weather. 
The crises of 1857 following the rail- 
way boom, the seven lean years of 
depression from 1872 to 1879, the 
world-wide fall in prices in the late 
eighties and early nineties, the Great 
War of 1914-1918 and the subsequent 
inflation and reaction, through all 
those heart-breaking periods did the 
Canada Permanent pass in its seventy 
years. It would not have survived 
had it not maintained the unshaken 
confidence of the people in its sound- 
ness—a confidence based on integrity, 
ability, a well-earned reputation for 
conservative management and fair 
dealing in all its transactions. The 
first, the oldest, and the foremost 
institution of its kind in Canada, its 
history affords a striking example of 
Canadian achievement and foreshad- 
Ows even greater things to come: 

The following figures illustrate the 
growth of this well-known corpora- 


tion: 

, 1855 1925 
Capital paid-up.. $31,327 $7,000,000 
eserve fund Nil 7,000,000 
Total assets 68,798 45,414,653 
The combined assets of the Canada 
ermanent and its associate  insti- 
tution, the Canada Permanent Trust 

mpany, exceed the large sum of 
fifty-four million dollars. 


Central Canada Loan 
Profits Show Increase 





Central Canada Loan’s net earnings 
for the year were $249,535, which is 
& material improvement over a year 
ty when the figures stood at $228,- 
a This is after all debentures and 

€posit interest and overhead expense 

ad been taken care of. Shareholders 
Were paid in dividend and bonus 13 
oe cent. during the year, and, after 
this distribution and making pro- 
Sion for taxes and donations, there 
_Femained, with the balance forward 


added $169,580, as compared with 
p10¥,500 a year ago, 

Katner an interesting point was 
called to the attention of sharehoid- 
ers by &. R. Wood, president. It was 
to the effect that reserve now stands 
at $1,750,000, or equal to the paid- 
up capital of the company. 

Deposits at the end of the year 
amounted to $2,217,944.18, which 
compared with $1,988,056.10, at the 
end ‘of the previous year, a gain in 
the twelve months of $229,888.08. The 
debentures showed a slight reduction, 
as will be the case with most of the 
loan companies this year, these 
amounting to $1,432,189.49, as 
against $1,532,978.32 in 1923, a de- 
crease of $100,788.83. Stocks and 
bonds are owned by the company to a 
total of $4,040,190.18, which is only 
a shade less than a year ago. Loans 
on stocks and bonds amounted to $1,- 
335,718.94, an increase in the year ol 
$52,070.56. + teh aod La 


GROWTH OF THE 
NATIONAL TRUST 
WAS CONTINUED 


Increased Deposits and 
Heavy Taxes Features 
of Report 


The annual report of the National 
Trust Company for 1924 shows that its 
record of expansion and business build- 
ing has been continued although, because 
of the absorption of the Commercial 
Trust of Hamilton, comparison with pre- 
vious reports is rendered difficult. That, 
apart from the amalgamation there has 
been healthy expansion, is indicated by 
the fact that, while total assets have in- 
creased by nearly $13,000,000 to $138,- 
906,734, the assets of the Mercantile 
Trust were somewhat under $8,500,000. 

Earnings amounted to $358,262 com- 
pared with $316,660 for 1923 and $294,- 
598 for 1922. Taxes increased from $30)- 
000 in 1923 and $18,000 in 1922 to over 
$60,000 in 1924. Dividends required $270,- 
000 as compaied with $240,000—the re- 
sult of the amalgamation. Then the di- 
rectors wrote off the entire cost of the 











extensive alterations made to the To- 
ronto office building during the year, 
$109,386. The balance available was 
thereby reduced, being $121,646 cémpared 
with $204,540 brought forward. Follow- 
ing are comparative figures: 























1924 1928 §=—_ 1922 
Earnings . ..- $358,262 $816,660 $294,598 
Income tax .. .. 61,769 30,000 18,000 
i os eres $296,493 $286,660 $276,598 
Bal. forward . 204,540 157,880 121,282 
$501,033 $444,540 $397,880 

Distribution— 
Dividends ..° ..$270,000 $240,000 $240,000 
Premises .. .. 109,386 ....... eesteee 
Balance .. - 121,646 204,540 157,880 
$501,033 $444,540 $397,880 
Seven Years’ Record 
*Net %on Stock 

Year Profits Av.Cap. Div. High Low 

1924 $296,498 1835 12 220 210 

1923 286,660 143 12 215 197 

1922 276,598 13.8 12 201 190 

1921 276,865 138.8 12 200 190 

1920 235,025 140 11 230 198 

1919 . 247,440 16.4 10 206 200 

1918 239,784 1569 10 .... eve 





*Income tax deducted. 

The manner in which the various de- 
partments of the company’s business are 
expanding is indicated in the following 


summary: 
Capital Guaranteed Estates 
Account Account etc. 
1924 .. $4,737,191 $9,298,248 $124,871,294 
1923 .. 4,370,583 7,440,988 114,283,375 
1922 . 4,341,718 5,941,839 © 102,259,850 
1921 4,298,443 6,113,988 93,400,117 
1920 4,277,214 5,387,200 84,726,290 
1919 3,300,670 6,976,711 79,665,410 
1918 3,238,221 6,897,900 69,955,548 
1917 8,197,122 1,717,790 65,807,722 
1916 .. 8,174,174 1,371,097 58,651,782 
1915 3,140,543 6,986,333 49,205,608 


An interesting feature of the balance 
sheet is the growth indicated in trust de- 
posits, which are now $4,908,418 com- 
pared with $3,977,923 a year ago. 


Midland Loan Feels the 
Burden of Taxation 


i 
The most successful year in its fifty- 
two years’ history is reported by the 
Midland Loan & Savings Co. for 1924. 
Both gross and net earnings reached 
new high levels. Reserve funds and un- 
divided profits exceed paid-up capital 
by over $34,000. Debentures have been 
‘nereased during the year by over $1,- 
000,000. Total assets are now over §$2,- 
900,000. For the eighth year in succes- 
sion there is no real estate on hand for 
sale and, notwithstanding the increased 
amount invested in mortgages in On- 
tario and the greater difficulty in re- 
gard to collections, the record of the 
previous year has been exceeded and at 
the close 99.55 per cent. of the 1924 
revenue was actually collected. Presi- 
dent Thomas Wickett refers to the vex- 
ing problem of taxation which shows no 
signs of improvement and this, he says, 
is a serious matter. 
wea Loss 



































1923 1922 
Earnings .. ....$137,027 $124,608 $117,870 
Int. Dep. and deb 61,931 53,717 45,817 
Expenses . .. . 14,627 14,900 14,146. 
Commissions . . . 634 171 738 
, ee eee 6,915 7,361 4,445 
84,107 . 76,149 65,146 
Profits ... «+e. $ 52,920 $48,459 $52,724 
Bal. forward .... 14,453 18,395 19,871 
$ 67,373 $ 66,854 $ 72,595 
Dividends .. .... 2,400 82,400 $4,200 
Reserve ... «sss. 10,000 10,000 20,000 
Contingent .. 10,000 10,000 eésee 
Balance .. ....«-. 14,973 14,454 18,395 
$ 67,373 $ 66,854 $ 72,595 
Six Years’ Record 
Paid-up % on Earn. 
Year Capital Profits Div. Av. C’p. Ra 
1924 $360,000 $52,920 8+1 146 7.2 
1923 360,000 48,459 8+1 138.4 6.6 
1922 $60,000 62,725 84+1%14.6 7.4 
1921 360,000 60,247 841 18.9 7.1 
1920 360,000 42.768 8+% 11.8 6.3 
1919 360,000 438,606 8 12.1 64 


HIGH COST OF GOVERNMENT 


London Free Press:—One of the 
troubles with Canada to-day is that we 
are overgoverned. Ontario, with a pop- 
ulation of well on to three million 
people, is not suffering from this com- 
plaint as much as some of the Maritime 
and. Western provinces. However, at a 
time when reduction of governmental 
expenditure is an’ imperative need, it 
would be unwise to increase the number 
of members of the legislature; 

Too much government and too many 
laws is one of the troubles of Canada 
to-day. For a population no greater 
than the State of New York, we have 
a federal government and nine provin- 
cial legislatures. There is too much ma- 
chinery and it takes too much oiling to 
keep the wheels moving. 


a op 


THE FINANCIAL POST 


APPARENT CHANGE 
IN ATTITUDE OF 
KING GOVERNMENT 


(Continued from page 1) 
Ontario, outside of Ottawa, was there 
so large a gathering of cabinet minis- 
tres on the platform, and the hint 
thrown out by Hon. Mr. Lapointe, the 
Quebec leader, in his address which 
preceded that of the Prime Minister. 
The preliminaries bore a strong re- 
semblance to the occasion when Mr. 
Fielding announced his British pre- 
ference. They were evidently designed 
to appeal to the average Conserva- 
tive and business vote. Mr. King was 
greeted by the largest audience he 
ever addressed in Toronto. He made 
an excellent speech, created a good 
impression and undoubtedly strength- 
ened himself in the city from which 
he has no parliamentary support. It 
was a marked contrast to election 
night in 1911 when the members of 
the York Club and fheir friends as- 
sembled to hear the returns. Con- 
servatives and Liberals were there in 
force. They. each respected the 
others’ feelings and no applause 
greeted the election or defeat of any 
candidate until the defeat in Water- 
loo of young Mr. King coming through 
from Berlin was too much for even 
the Liberals, who cheered it as heart- 
ily as did the Conservatives. It was 
the only applause of the whole even- 
ing. 

Mr. King’s chief constructive pro- 
nouncement was that there would be 
no further important tariff changes 
until they had seen the results of 
those already in force. His next, the 
appointment of a commission to 
settle the whole railway rates ques- 
tion, and last, a hint at a more 
friendly attitude to Imperial Trade 
and the British Empire. He recog- 
nized the need for national unity and 
also dealt with increasing immigra- 
tion, but the public have been jacked 
up so many times by promises that 
his reference excited no interest. He 
gave no assurance of national eco- 
nomies and tax reductions. He in- 
sisted that they had gone the limit 
in that direction, oblivious to the fact, 
for example, that to-date the 
loss on the actual running expenses 
of the government marine has been 
$60,000,000 and that it took all of last 
year’s national income taxes and many 
millions more to pay this waste. The 
government ships are in the Combine, 
seek cargoes in foreign parts and 
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give Canadian shippers no advantage. | 


His tariff announcement comes as a/ 
great relief after the threats of his | 
ministers of further and greater re- | 
ductions this year to be continued | 


until every vestige was wiped out. | 


While no one feared that the govern- | 
ment would go to the extreme, labor | 
and capital regarded the situation 
with uncertainty. Labor migrated 
and capital went into the surer gov- 
ernment bonds. It is not unlikely there 
will be some increases—the Austra- 
lian treaty would make this necessary. 
The country feels that a fair adjust- 
ment of transportation rates is ad- 
visable and the central provinces have 
always been wiling to pay a higher 
proportion, but the feeling is that the 
first step in lower rates is to: cut 
waste such as the operation of two 
or four lines where one or two would 
do. 

While Mr. King’s critics express 
doubt as to the sincerity of the change 
of policy on the part of the govern- 
ment, the address has had undoubt- 
edly a steadying effect on the whole 
industrial situation. Mr. King, is re- 
garded, rightly or wrongly, as fickle 
and lacking courage and leadership, | 
more a politician than a statesman, 
and unduly friendly to United States | 
interests when these conflict with | 
Canadian or British. Past experiences 
are quoted as evidence of this, but 
urgent and uncontrollable conditions 
rather than policies may be respon- 
sible for his alleged shortcomings and 
business is now inclined to forget 
these and give him a fair chance to 
make good as a Canadian and a 
statesman, 


PULLED CLAWS OF 
SALE OF SHARES ACT 


This Facilitated Work of 
Hearst Music Proposition 
in Manitoba * 











WINNIPEG.—tThe province is quite 
agitated over the Hearst music stock- 
selling swindle, and an effort to place 
the blame* for allowing the proposi- 
tion to be yo over is being made. 

Hon. D. McLeod, ene utilities 
commissioner for anitoba, sets 
forth the proceedings leading up to 
the formation of the Hearst Music 
Company, the refusal of the then 
public utilities commissioner (Mr. 
Macdonald) to grant a license to sell 
stock, the request of the company for 
an appeal board, the granting of the 
appeal board which upset Mr. Mac- 
donald’s decision, the revoking of the 
company’s charter by Mr. McLeod in 
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December, 1923, and the action of the 
Hearst promoters in obtaining a Do- 
minion charter which enabled them, 
Mr. McLeod states, to ignore all re- 
quirements of provincial legislation. 
_Mr. McLeod saa out that during 
his tenure of office he did everything 
within his legal power to curb the 
operations of the Hearst company, 
and that the responsibility for what 
has happened rests elsewhere. 

Not a little criticism is being voiced 
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in the press and by the public, of the 
members of the legislation who pulled 
the claws of the Sale of Shares meas- 
ure after it was placed on the statute 
books. There are many who are op- 
posed to the law altogether, but argue 
that in so long as it is allowed to re- 
main on the statute books it should 
have been made ag strong as possible. 
Once interfered with it was nothing 
but an aid to the sale of questionable 
securities, not a hindrance, 
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SPACE 


For Rent—3,000 sq. feet. 


Particularly suitable for 
Industrial Firm. 


On three street car lines. 


Architects or High-class 


Convenient to Law 


Courts, City Hall, and Parliament Buildings. 
Light, quiet and very central. 


Full particulars from 


MR. W. ROTHERAM, 
The MacLean Publishing Company, 


153 University Avenue. 
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in this place to meet arguments as to| Mr. Hen Bell, late General Manager of | Assets have = es Seis 

protection elsewhere, but relief there | Lloyds Bank and now Great Britain’s| those of a oun: pretasest ted ars’. than — # omic fact on the part * 

should be and that soon unless one of/| representative on the Dawes Committee, | ing been made‘for all Bad and hay. ~ and 

our most fundamental industries is to be| to take Sir Austin’s place. Mr. Bell is/ Debts, you will see that our net ea ings — ag 

allowed te decay. - -" eens —- one cu. oe ae Bankers | for the cwelve. months amounted to $91 — 

access to the tish mar as affo w @ great stren to us in| 942.15, a 2 Be 

some relief and that branch of the trade | London. ouetinen coaarera of $121,490 from the “a at present languishing. 

has been satisfactory during 1924. Cana- To our Vancouver Advisory Committee r 3 

dian cattle in Glasgow, “Liverpool and | also I wish to convey the heartfelt thanks ogether with the amount brought for- 
ward from the preceding year, we have 
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‘UNION BANK OF CANADA - 
COMPLETES SUCCESSFUL YEAR 
IN STRONG LIQUID POSITION 


*  Sixtieth Annual Report Shows Further Increase in Percentage of 
| Liquid Resources. 




















































































































































Manchester have all sold readily at prices | of the Board for the close attenti i 

never before eee to oe 4 — to the Bank’s affairs. galore ou pment poe vad ean ee ee bgt ge 
oan in vecmpetition with Trish eee: Confidence in Future cent. absorbs $640,000. Ont of ‘he fae fad strenuous effort. 
On account of the vast number of cattle ance $10,000 has been contributed to the © There is one matter, 


slaughtered in England, Ireland and/ As to the future, I have no ‘hesitation ar ee _ eaanon Fund, $25,000 written | 
Scotland for foot and mouth disease there | in saying that we look forward with con- cantial d enrerlating ee to provide for © 
on premises occupi 


is likely to be a good demand for some | fidence. We believe we have in the Union| }, po. oy , 
years to come for the right type of cattle| Bank an organization which is capable| ¢7,4-t;"Ches which have been closed, 
from us and it would seem as though/| of filling an important part in the| i, @ set aside to provide for Domin- © 
there were room for much development| financial structure of the Dominion of overnment Taxes, and $100,000 re 


j : +1) | Served for contingenci a 
in this trade. Canada. We believe that Canada will) slightly increased —, >, at a 4 United Effo 


rosper, and if Canada _ prospers this ; C 
Bank will prosper, but neither the coun- mae carried forward into the current a Visiting as I do both 
country from time to tin 


ha to observe @ : 
vik pie other’s proble: 
desire to co-operate in 
This attitude must gro 
this country is to be w 
of united effort. 


put still of great 
which I would like to. : 
is the feeling in the mit 


le residing eas 
the arent Lakes toward: 






















































Farm Production er, but nel r 

try nor any of its institutions can attain - 3 

It is pleasing to note that otherwise | the desired end without hard work and| . The continued reduction in expenses ~ 
farm production, that is the products of | economy, and I believe that one of the| ** ™ line with the policy of efficiency — 
the soil of Ontario, Quebec and the East-| signs of returning prosperity is the fact — economy to which we have been | 
ern Provinces, has been satisfactory and | that we are learning, as a people, to econ- evoting ourselves. Our overhead ex- | 
profitable this year. In Western Canada | omise. Benbic however, in common with other | 
there was promise of a good grain crop anking institutions, remain at a high — 


. . : level in proportion to 
\ ons, gross 
but, unfortunately, in certain sections very considerable portion of ne 


it did not come to fruition. We see this : : f D 
year some areas of disappointment, but General Manager's Address ae an eee and in thesg 
on the other hand large areas have more dat eae in de ed oe has 
than fulfilled the highest hopes, and with | Mr. Chairman, Ladies and Gentlemen: creasing, it is not Sensible tc a 
the immensity of @ountry now under cul- It is my pleasure to present to you to-/| reductions and at the~same ti 








The Sixtieth Annual Meeting of the Shareholders of | President’s address. The vacancy on the Board has been 
the Union Bank of Canada was held at the Head Office | filled by the election of Mr. J. H. Price, President of 
in Winnipeg, at twelve o’clock noon on Tuesday, January | Messrs. Price Brothers ahd Company, Limited, of Quebec. 
18th, 1925. W. R. ALLAN, President. 


-. he attendance was large and representative. On pig 
motion of Mr. BT. Riley, the Vice-President, Mr. M. | Vimnipeg, January 13th, 1926. 








Bull took the Chair. The Chairman requested Mr. Ww. ' PROFIT AND LOSS ACCOUNT tivation in the three Prairie Provinces, mteunk maintai i 
L. Thorp to act as Secretary of the Meeting, and Messrs. | paience at credit of account, 30th Nov, 1928 ¢ arzorars | with the varied fertility of soil and cli- | day the Sixtieth Annwa ee ee tint meee - take place until 
J. Persse and- J. Woodman to act as scrutineers,— | Net profits for the year, after deducting expenses of — : mate perhaps it is too much to expect aaa ease yt scm ier needs Sarees tle nae . e os year we have ¢ five or six large 
ved management, interest due depositors, reserving for a uniformly good crop, but we can surely mesel gx vs ea : ; : eens, largely in e . There seems to be n 
—_— ’ interest and exchange, and making full provision f : ceived by you with satisfaction. with other Banks, in districts oo : : 
DIRECTORS’ REPORT nge, 8 ng provision for take comfort in the thought that we are there. was not euffi s where reason why the present ] 
i , : ; all bad and doubtful debts, have amounted to...... 911,942.15 | not likely to have a uniformly poor one. The outlook of a year ago for trade not sufficient business ~ ada cannot continue to 
The Directors have pleasuré in presenting their Re- ——— | Cost of harvesting was this year much | Tevival has not materialized, und al- support the banking facilities provideds” lace and prosper on tl 
$1,229,016.88 though a marked improvement has re- The number of Branches and usiness which they are 


i i t : . . e / 
tote: Bendeneemne: Wee 1 er “ centiy taken place in agricultural prices, | n operation at the close of business ont tain. 


port, showing the result of the business of the Bank for 
years. Prices have advanced rapidly and the stimulus of increased purchasing 30th. November, 1924, was $29. * 


the year ended November thirtieth, nineteen hundred and Which has been applied as follows : 


twenty-four. During the year three branches were | Dividend No. 148, 2%, paid Ist. March, 1924............. $ 160,000.00 | the result has been, in great part, a de- ; £ s the 
ed and oan branches and agencies were closed. | Dividend Mo. 140, 2%. paid 2n4 coun Be IT. «ao sosesevns 160,000.00 | cided improvement in the farmer’s condi- | Power has not yet been progressively| As a Bank our progress and p of it by the pub “4 ‘ail 

e number of branches and agencies in operation at the : “yeas oar SS sgt htbbapes oe. ; This Bank, I am glad to say, has | telt by our manufacturers and merchants. | perity are hpund up with the gen % 
Dividend No.'151, 2%, payable Ist Dec., 1924........... 160,000.00 | tion. , g ys in | state of any n for furthe 

_ elose of business on November 30th, 1924, was 329. Written ott Bank Premiess wise sabes aresreceusssssecs 25,000.00 | profited therefrom greatly in pubareny - es the aap nrg cap now in| t, i.  sbubebee ae oo indus ry. of Canadian Banks, 
; ‘on n icers’ Pension Fund.............++.+. 10,000.00 i i - 1 ows the Dan in an , ’ pria —aa 
The number of staff employed at the close of business | Fonrickon paid on Bank Note Girculation, and loans and from the _— business hand- | your er ieee sition, both in re--| Should say a few words on the : We do not regard the 
on November 30th, 1924, was 1,811. The usual inspection Scns: War Seatdnn eet 5 led through our branches. unusually g position, position and. foturé P ada, with its substan 
of all and agencies has been made. eiuted ter Glebanaiiee ee eee It is to be regretted that our Coal | spect to the liquidity “ its resources abd} T's ia, a b rere eee eae ‘east and wi 
Mining Industry has not been satisfac- | Me increased ratio of its reserves. , e stated, the past the smaller Banks, and 


; . : che : : | has not witnessed th goodwill | 
tory during the year. This has been| With your permission, I will briefly ex-| Vii, has been so pucionsty. await , : aa abi asset. opie 


largely due, in the West at all events, to | plain the figures. Pie et it h 
labor trouble. In the East the condition| ‘The first item of our liabilities, our vistin a et a use woe event 
is due to lack of demand. In a country so*/ Notes in circulation $10,144,535.00, is/ 6.1. o¢ the cakace’ Sa rage 
dependent on fuel, coal production, trans- | slightly less by $213,115.00 than a year! stable conditio a = thi rawbacks 
portation and marketing call urgently | ago. ‘the amount in excess of our Paid-/ 1999 has been the Sokadiueed cas ince 
for immediate attention. It-is essential | up Capital is covered by a deposit of | hetween agticnitnre und a = ations | 
to the economic welfare of Canada that | $2,200,000.00 in the Central Gold_§e-/ dustries. The abnormal wostd er in-- 
means or processes be devised whereby | serves. , vinl|erop of 1928 was followed by a 
this country, so rich in certain coals, Deposits normal world crop in ve 
should save the huge annual outgoing pronounced advance in grain prices ¢ 
therefor. Some decrease in deposits was to be ing the pect six meathe: b P 
expected under the conditions which €x-| some of the disparit Sao rem¢ 
Manufacturing isted during the year. Total deposits are | prices of farm raeaas ae ame 
In dealing with the subject of produc- | $92,278,016, compared with $95,621,250 price level. . : ' 
tion in Canada of prime bio com * is| a year - Po =, with oa ~ ‘ 
the position’ of our manufactures. Our/ perience of other Danks, our curre - Western 
factories of many kinds report very slack | count balances have been considerably a ay ie and Agriculture 
demand. This is a regrettable condition’| jower during the year and show a decline The vicissitudes through which thi 
as it has its effect on our industrial.pop- | of $2,834,298. Saving» deposits stand at year’s crops have passed is reflected in — 
ee besides oe ng oe anene tl = $52,017,573, and show little change. the ee picid estimates issued dur 
retail business. is affec as an- ; ae it) 5} Ing the season. The wes ? 
pth lke =) word Siete ~ “at oa Prorat Goveunene tee nents t well, but a series of ‘niteneaatl 
ge bes gy me by sicongthened buying | cannot too strongly emphasize the un- duced it to average dimensions, the’ 


It is with deepest “Pe that the Directors have to Balance of Profits carried forward.........++seseseeeees 819,434.94 
e 10) an enn ask oe 


record the death of th morary President, Sir William . 
Price, to which special -reference will be made in the _$1,229,0}6.88 





60th Annual Statement of Liabilities and Assets 


As of 29th November, 1924 | ° 


$1,117,033.42 « | Capital Stock 


Rest Account 
8,944,142.00 $10,061,175.42 Balance of Profit and 


Deposit with the Minister of Finance for the pur- count carried forward 319,434.94 
poses of the Circulation Fund ee ee 
Deposit in the Central Gold Reserves . U - $2,069,434.94 

Notes of other Banks nelaimed Dividends 935. 
Div. No. 151, payable Ist. Dec., 1924 160,000.00 
——_——_——__ 2,234,370.92 
$ 10,234,370.92 

Notes of the Bank in Circulation. ..$10,144,535.00 
























Deposits not bearing interest 26,287,812.87 ae : : i i : 
14,183,763.04 | Deposits bearing interest, including power or by immigration or other eco- | sound public policy involved in this lock- Seon wed as far short of the 
interest actrued to date of nomic alleviation our manufacturers may | ing up of credit against commercial use. a during 
Statement 66 ,987,204.15 soon find their natural Canadian mar-'| Moreover, with the prevailing ease in the The revised estimates place the 4 - William 
es ee eee ee kets more profitable for them. money market such deposits are un- | age and yield of the principal grains as He was 
Le tly in- | doubtedly costing the people of the Prov- | follows: eae 
$,085,630.84 | Balances due to Banks and Banking A source of revenue, apparently in- | dou y costing ; +4 deed an 
Correspondents in the U. King- creasing year by year, and one which | inces more than Treasury Loans would Acres Bushels — _-gense of personal 
dom & Foreign Countries ..,. _ 4,040,193.39 gives us national pride as well as profit, | cost at current rates. As evidence of |} Wheat .. .. .. 19,224,900 247,146) 0. our minds, our 
——————_ 106, 910,335.97 is the business that arises from Tourist | this, the Province of Ontario recently re-/ Oats .. .. .. .. the 
12,586,210.53 | Letters of Credit outstanding 3,428,708.25 traffic from other lands. Canadians are} duced the rate of interest paid-to de-| Barley .. ~othfeawelf than 


Liabilities not included in the foregoing 1,700.50 themselves learning from this to appre- ens ve 
ciate the grandeur of nw) country, and From recent reports I believe that as | Flax .. 
ite fascinating rivers, lakes and moun- the monetary proceeds of this year’s crop 

tains. The movement of our own citizens become available, we may look for some Despite the unevenness of the 
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$120,575,115.64 
romero soir 
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$ 57,628,100.51 as tourists within our own borders ought : : in the middle t, 
4,289,105.64 AUDITORS’ REPORT TO THE SHAREHOLDERS to be encouraged ab @ means of bring-| pansion in our figures. prices should make the ny nl In the v “of all 
. ing about that mutual confidence and es-| There has been a notable increase in|). fitabl crop = 
We have compared the shows Statement of Siabiities ond toom between those of distant parts of | our liabilities under Letters of Credit | tT PhO abe than the record crop evinced soun 
Assets with the Books and Accounts at Head Office and with Canada which will do so much to develop a'| Which now stand at $3,428,708, an in- e previous season. a case and “es 
nehes. crease over last year’s figures of $2,-|’ As I emphasized last year, the causes — His e 


the certified returns from the Bra 


= 
q 


national cohesion and respect. 


098,715, indicating the growth in the/ of agricultural depression were pre- 9 

















































; 
: 
3 
$ 
ge 


f tee Bank ‘st’ oe slo wot the fi a don Ee ptance method of financing due to/q 
0} nk a close of t na , when al acceptance m i i le: 3 
1,250,814.79 | checked the eash at the Chief Office. During the year we checked Immigration lower re-discount rates in force by the | ts note that caller nip eae oe We can but express our 
366.982 48 ~ oak and verified the securities at several of the principal It is a matter of satisfaction that there | Federal Reserve Banks. These accep- operation. of ‘nateval eee ; — the | pathy with those who w 
1,058,222.83 ~— are assurances of an intensified coloniza- | tances are for the most part prime bills reedy. there 8-6 snuck costes f Ww. Abe d to him. 
We report that we have obtained all the information and tion policy and that some considerable | representing the recognized procedure in head ircl r feeling in —_ 
2,168,932.55 | explanations which we have required; that all transactions of immigration of desirable agricultural set- financing exports in New York andj 0USiness circles throughout the regions — 
cr ae ot oe — Sa have, in our opinion, tlers is in actual contemplation. It is to| London, and are quite undoubted. The | != which agriculture is the g Giisaiit: Pelton 
| heen witign the powers of the Bank: and that the above State: | | be earnestly hoped that there will be no| compensating, amount representing, our | interest — 
2s. * 9,749.93 our opinion, properly drawn up so as to disclose the heh hesitation 7 “1 oo Th 7" a acter eer ~ Werld Conditi i. as a ae the - 
—_——__—_———_ | dition of the bank, rding to the a necessary official obstacles thereto. eq side ions oa i that 
#120,575,115.64 | the explanations given to us, and Seaton Fhe Bede ct ae introduction of a great mass of farm Next to the improvement in that di- | and that it be printed 
nee NTE * j ; i . > 4 ‘ Shareholders. 
Bank immigrants is one of the vital needs of Investments rection our greatest encou ment 2 Pe the | 


Note —Included in Call E. Ss. READ, 
. & Co., 


Note—Bonds of the Canadian Realty Corporation, Ltd., to the of PRICE, WATERHOUSE & Co., 
extent of $2,450,000, secured on premises, leased to the Bank, Winnipeg, 23rd December, 1924. 
are in the hands of the Public. These Bonds do not appear 
in the above Statement, as the Bank is not directly liable W. R. ALLAN, President, 
therefor. J. W. HAMILTON, General Manager. 


Canada just now. . . h 
tes Turning to the Assets side of the Bal- | *®€ progress towards political 
oa — “he of better re —— ance Sheet, the first line of defense | economic stability in Europe. The rati- | 
tine ee aeaieal oer eae © ailway | against our liabilities is our Cash Re- fication during the year of the com- 
od Tr Seonutia ro o aon serve of coin and Dominion Notes, which | monly called Dawes Plan providing for 
‘le * t i eesctied foeks te of much stands at $10,061,175.42. This is 9.41 per | German financial sad coven stabiliz- zi 
Sienifie Equalit Pe 4d freedom from | Set: of our public liabilities, and is more | ation by means of an internati nally 
dnertninasion, both as to classes and lo- | ‘hat =< i geal yp ar than @ year | controlled gold reserve hank 8 "foul = 
calities, are essential. Certainty should oy sinccalen a ether Bank, are $6,653,- represents the first effort to solve the 
be attained at the earliest possible mo-| 46995 which show little, change. Our | V°x¢d Teparations problem on a@ purely | 
ment as the experiences os gece deposits in the Central Gold Reserve of commercial and economic basis. , We - 
oo ae eS es disturbing and | $2,200,000 are slightly less owing to the | must not forget that reconstruction ” 
sir ak , od. Wiaiaaens ” P lower circulation requirements. There has | theré will be gradual. Previous disap- © 
lasses of ; : been some reduction in the amount of | pointment probably justifies caution — 
Taxation in Canada requires anxious our investments, which stand at $24,-/| against too great optimism, but depend- ” 
thought. Federal and. Municipal taxes, | 793,043.34, against $26,735,988.26 in the | ent as we are on export trade, there ia” 
with, in some cases, Provincial additions, | preyious Balance Sheet. This is accounted | no branch of our busi life th . 3 
have become so onerous as to stifle busi- | for primarily by the retirement’ by the | fait to be stimul ness life that can — 
ness and ego effort. The total | Dominion Government of maturing Trea- | p e stimulated by a revival of 
taxes paid by this Bank in the past year | sury Bills held by the Banks, a transac- | ~o,. oon eeeny with broader and © 

amounted to $441,497.77. It is to be noted | tion which eliminated by refunding the | jjq. stabilized markets and more 
that for this renee and = =— cir-| last remaining floating debt in Canada | “®¢ ¢xchange rates. 
cumstances it is only natural that great | of the war period. Canada’s balance of trade continues = 

: ues 
Sealer rrofita ak wake as bes be The next item consists of Call and | tO be favorable. For the twelve months 
frankly. ‘stdten. ; Short Loans, which stands at $12,611,- | ended August the favorable balance was 
See“ thon eae hie be an f , : 143.19, a large increase over last year. | $228,000,000.00, as against $127,000,000.00 
. = e fact which it gives me plea-| above our requirements. Notwithstanding these burdensome lev- | This is due to the inclusion this year un- | for the previous year. Exports for the 
To the Shareholders of the Union sure to again announce, that Mr. John -| jes which cut into us so heavily, the year | der this heading of advances a six months 
H. Price, eldest son of Sir William, h Canadi on & r Sees cndod September, 1906, Way 

Bank of Canada dddnetidl ier togtaetion fill . iam, has an Conditions has been for us a satisfactory one. That | Grain of $11,434,626, which before were | valued at $482,000,000.00, compared kept open i til pe oru 
p invitation to fill the vacancy Now to refer to conditions in Canada | is something to be proud of when one | separately stated. Although heavier on | $454,000,000.00 in the same period of ~ oitetek Saud eaich te : 
Sl uring which tim 
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The Vice-president, Mr. M. Bull, said: | worthy of special comment. His remark- , provision to which - 
The reason I am ode the address of | able efforts were commended by the oa it is only wise Poe une this faxc 
the President, Mr. W. R. Allan, is be-| Press of the entire Dominion and all | ther amount of $100,000 for at present 
cause, owing to the passing away of Mrs. | agreed that the Knighthood bestowed on | unforeseen contingencies, and I know you 
Allan yemertan. he is unable to be pres- | him in January, 1915, was well deserved. | will approve of it as sound and prudent 
ent. owing as we do -_ mene oe cop Sir William, who succeeded his uncle | Course under the business circumstances 
affection which united Mr. and Mrs. “ion the Board of this Bank, had been a4 of the day. 
am we — 7 gst ae eep- | Director for over a quarter of a centuty| The question has been raised in some 
ont ape hy n s 7 a llan's ad. and Honorary President since 1912. His | quarters as to the ability of the moderate 
: “a0 : now re r. 8 whole-hearted interest in and service to | sized banks to make satisfactory earnings 

3 it throughout all these years was one of | in competition with the larger institu- 
the very highest order and it seems to/| tions and it i¢:gratifying to be able to 
me we shall not look upon his like again. | show you as the result of this year’s op- 


® , 
President 8 Address We have, however, no small compensa- | erations a comfortable margin over and 


BS BF RO WI nese 


Bull, or failing them, Mr 
be appointed te vote on 
Bank in connection wit 
which it controls, (Carr 
It was then moved by M 
seconded by Mr. J. S. 
the Meeting proceed to t 
Directors for the ensuing 
the ballot for the receip 


We meet again for the transaction of | 0? °UF Board, and so we have the ad-| generally, it gives me satisfaction to be | considers the present shrunken monetary | this date by $2,027,155, we have so far | the precedin ile i 
as our important annual business (and I aoe a: aoe = retain that very | able to say that while there is still much | condition and the adverse factors with | carried our seasonal grain loans this $397,000,000.00, Tiacet kt Ce be suspended. 
: mily and business connection | to be hoped for the year does show sub- | which Banks have had to contend. Aside | year without availing ourselves of ad- | 000.00. To this marked inprocoimta The ballot having been « 


Ts subsequently repo 
following had been elected 
year ending -Novembe 
Messrs. W. R. te I 

_ M. Black, Hume Blake, } 
Cronyn, EL. Drewery, J 
Haas, A. Hitchcock, J. S. 


may say that this is the Sixtieth Annual which ha isted f 7 
Meeting of this Bank) under circumstan- beh s existed for upwards of fifty | stantial progress and there are indica- | from the general ‘shrinkage there has | vances under the Finance Act, which| due the return of the Canadian dollar 
ces which, in relation to business, are : : tions of further advance on the road to | been deflection of funds, ordinarily avail- | item you will note does not appear.|.to par although of course the move- a 
_— Saseiag and “anevereging. Condi. Ps caldera ee Mr. a H. | economic menreranh eet this is so — to Banks for commercial parpeees, smongst our liabilities, as compared with | ment of United States sapital-to Canal a 
ons have p slowly but steadily ve a valuable acquisition to | in view of some of the adverse conditions | into government savings institutions an ast year’s figures of $8,100,000 5 : ees ~ 
towards a marked improvement and there | the Board of the Bank and will worthily | which are to be mentioned is a matter of | into various bond investments which have that heading. ’ under | for investment is a contributing factor. 
was nothing to becloud our horizon until'| UPhold the traditions of those of his line | congratulation. It affords striking proof | shown much activity recently. This, of The total of the liquid assets is $57,- Our foreign ‘trade in commodities 
* | shows a strong: and substantial growth 

















during the past year. 
_ Mr. Geo. Wilson, Mr. R. 
Sistant General Manager 


on behalf of th 
then adtearnad: e staff, 


W. L. Thorp, 


At a subsequent Meeti 
elected Board the follow 
were elected:—Mr. W. R. 
jonts Mr. G. H. Thomson 

aas and Mr. M. Bull, Vi 


— aw ee a or one ee . 2 ose Directors, and you will| mals, Such products should naturally go | Chairman of Lloyds’ Bank and to a not | Contraction reflects the prevailing inac- | further substantial sum, resulting in am 
works ho was particularly generous of | of $911,942.15 ore declaring the profit | to the nearest market and exclusion from | too robust condition of health, Sir Austin | tivity. Although a contrary impression | annual exaction of well over $100.00 
rear deeeedt gad Saciema! -partich | mow fa . - shown in the statement | that market is one of our test depri- | Harris has intimated to us a desire that | often exists, there is the closest inter- | from each inhabitant for the mainten- 
pation. He << Gee letarent in, poblic Stevision’ fan sande, we have made full| vations. Entrance to the British market | he should be relieved within the next few | dependence between trading and banking | ance of government in its various forms, ~ 
ns,and took his share of the duty | (indeed j ‘the bad and doubtful debts, | only very partially balances this. This | months of his duties as Chairman of our | imterests, and neither can prosper for any | a rigid economy in public expenditure 4 

Ghat falls on gnod_cltisens to enter into | and Auditors very liberal providion) and | cannot be’ too' steoteie Cea anes wat | Londen Committen, 1 cannot pay too high | 135th of Sime unless the other prospers | con ie, more to remedy the economic ile | 
the’ national councils when the country | you will further observe that out of the sovacumenia i sheets te tanks ote ak | bisa ae eat ee he teen ee el eee 
thusiastic pati tism diaracteriond him. 100,000 mn Ay pti ior catiegenmaas ae gy ey international nego- tfully felt’ it necessary to fall in with Profit and Loss Account fier sais at 5 ek = reacheay 
His activi in the Great War are | We feel that in spi 2 ations. should not be necessary to | his wishes, we are happy and fortunate The contraction in current =f Sed % 
pite of the very liberal | argue what is palpable, nor is it fitting’| in that we have been a A to arrange with | lower rates of interest on har meena There mani a ak tastes a . 
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handicaps 
Teent languishing. 


strenuous effort. 





out 1 
a Great Lakes towards each other. 
* 


United Effort 


_ Visiting as I do both sections of the 
country from time to time, I have been 
happy to observe a growing sympathy 
with each other’s problems and a keen 
desire to co-operate in their solution. 
This attitude must. grow stronger if 
this country is to be welded into one 


of united effort. 


descri 


or six large Banks. 


“There seems to be no really 
z m why the present Banks in 
‘cannot continue 






of Canadian Banks. 
; : We do 


ae ave a goodwil 
valuable asset. 


: Satisfactory Earnings 


‘it with their patronage. 


to the maintenance of those high 


% 
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I sit down I wish to refer to 
which the Bank has sustained 


rt 


-~ 


a school-mate of mine, and on 


: of al loss is. uppermost in 
sense of person 
our mi Seer thoughts naturally dwell 


; ee t qualities of the man 


- 


He 
fe 


r than the important ser- 
> vices which mark his long association 
with this Institetion. Those who knew 
him best loved him most. Generous and 
affectionate himself, he won the affec- 


tion of others in a very special degree- 


In the discharge of all his duties he 
evinced Qualities of sound judgment, of 
rare sagacity, and of strict integrity. 
His tragic death has left the country at 
a sense of bereavement. It 
yet to appreciate our loss. 
but express our profound sym- 
those who were nearer and 
im. 





General Proceedings 
Mr. M. Bull moved, seconded by Mr. 


| RT Riley, that the Report be adopted 


that it be printed for distribution 
the Shareholders. 
It was then moved by Mr. W. J. 
Christie, seconded by Mr. A. Hitchcock, 
Mr. E. S. Read, C.A., of the firm of 
. George A. Touche & Company, 
Mr. A. B. Brodie, of the firm of 


i 


FEE 3 


be appointed auditors for the ensuing 
year. 


It was then moved by Mr. J. S. Hough, 
seconded by Mr. L. J. Elliott, that a 
sum not exceeding twelve thousand dol- 
_lars be set aside by the Directors for 
the remuneration of the auditors, to be 
apportioned by them as may be deemed 
tdvisable. (Carried.) 

It was then moved by Mr. G. H. Bal- 
four, seconded by Mr. J. B. Waddell, that 
Mr. W. R. Allan, or failing him, Mr. M 

Bull, or failing them, Mr. R. T. Riley, 

be appointed to vote on behalf of the 

k in connection with Companies 
which it controls. (Carried.) 

It was then moved by Mr. R. T. Riley, 
seconded by Mr. J. S. Hough, K.C., that 
the Meeting proceed to the election of 
Directors for the ensuing year, and that 
the ballot for the receipt of votes be 
kept open until 1.45, or until five min- 
utes have elapsed without a vote being 
offered during which time proceedings 
be suspended. 

The ballot having been cast, the scru- 

rs subsequently reported that the 
following had been elected Directors for 
year ending November 30th, 1925: 

essrs. W. R. Allan, G. H. Balfour, G: 
M. Black, Hume Blake, M. Bull, B. B. 
Cronyn, E L. Drewery, John Galt, S. 
Haas, A. Hitchcock, J. S. Hough, K.C.; 
F. E. Kenaston, W. H. Malkin, R. O. Mc- 
Cullough, John H. Price, R. T. Riley, 
H. T. Robson, K.C.; William Shaw, Geo. 
H. Thomson and J. B. Waddell. 

It was then moved by Mv. M. J. Me- 
Leod, seconded by L. J. Elliott, that the 
thanks of the shareholders be tendered 
to the Ptesident, the Vice-Presidents 
and Directors of the Bank for their 
valued services during the year. 

Mr, W. H. Malkin replied ta the 
Motion. 

It was moved by Mr. John Galt, sec- 
onded by Mr. J. A. Banfield, that the 
thanks of the shareholders be tendered 
to the General Manager, Assistant Gen- 
eral Managers, Superintendents, Inspec- 
tors, Managers and other officers of 
the Bank for their efficient services 
during the past year. 

_Mr. Geo. Wilson, Mr. R. Y. Baird, As- 
Sistant General Managers, responded 
on behalf of the staff. The Meeting 
then adjourned. 


W. L. Thorp, Secretary. 


At a subsequent Meeting of the newly 
elected Board the following officers 
were elected:—Mr. W. R. Allan, Presi- 

t; Mr. G. H. Thomson, Mr. Stephen 
and Mr. M. Bull, Vice-Presidents. 
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but still of great importance, to 
would like to refer, and that 
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% ff this is the right view, realization 
_ of it by the public will soon remove 
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not regard the Union Bank of 
with its substantial equipment 
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& 1 which constitutes a 


The financial statement presented to 
to-day shows ample protection for 
olders and depositors and our 
are satisfactory. With the re- 
turn of normal times, your Bank should 
gontinue to grow and render a perfectly 
“satisfactory service to those who favor 


The staff of the Bank now numbers, 
1811 compared with 1,938 the previous 
year. During the past year the -quali- 
ties of loyalty, application to duty and 
5 to the public have been tested 
" to an unusual degree, and I.am partic- 
happy at this time to be able to 
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THE FINANCIAL POST 


Building an Investment Account 


By Roger K. Ballard, Manager Bond Dept., Illinois Merchants’ Trust Co. 
A Lecture on Fundamentale of Investment Under Auspices of Investment Bankers 




































So large we have no words to express 
st—a sum tremendously greater than 
ail the money in the worid. It woul« 
have grown to $663,100,000,000,0uUU,- 
vuu,v0u,v00,000, 

Had it been possible to invest $1 
at 5 per cent. interest compounded 
semi-annuaily, on that morning in 
September ot 1066 when William the 
Vonqueror landed in Kngland and by 
defeating the Saxon army at Hast- 
ings changed the compiexion of An- 
gio-Saxon history, that doilar would 
nave become $%,485,077,000,000,vUu,- 
v0O by to-day. Sounds lke a Man 
Jongg score, doesn’t it? 

Again, if Columbus had stopped to 
deposit $1 under a ‘similar interest 
arrangement on Aug. 3, 1492, instead 
of occupying himself so completely 
with the task of discovering Amer- 
ica, he would to-day have haa $1,842,- 
679,000 with which to buy eggs that 
he could stand on end to prove the 
world was round. 

Or if someone had put aside $1 at 

@ same rate on the opening day of 
the Bank of England in 16y4, he 
would now have. had a tidy credit of 
$85,702.60, 
tirst United States Bank, 
chartered by Act of Congress: under 
the plan proposed by Alexander Ham- 
ilton, began business jn 1791, only 133 
years ago. In that relatively short 
time a dollar deposit unaided save by 
5 per cent. interest compounded semi- 
annually, would have multiplied itself 
by 712. It would have a present value 
ot $712.13. 


Where the Joker Is 


Perhaps each of you is secretly 
condemning your great, great grand- 
father for not having the forethought 
to put aside a thin dime at compound 
interest for yo&r benefit, and you 
may have decided that you will make 
such an endowment for your own de- 
scendants sothey may some day rise 
up and call you blessed, but the law 
prohibits this sure-fire method of ac- 
cumulating all the money on earth for 
some future Croesus. lt was largely 
to avoid this snowball accumulation 
of wealth by compound interest that 
the law of mortmain was developed 
during the Middle Ages, and to-day 

We all admit that we should save,|the alluring possibility of getting all 
yet few of us do, or at least not in|the world’s riches for your great 
proportion to our incomes. Some of |grand-children’s great grandchildren 
ug are genuinely uncertain as to how|>y a modest investment for their ac- 
much we ought to save, and, of|count to-day is prevented by the law 
course, no universal rule can be es-| Prohibiting the creation of any estate 
tablished. Each case must be gov-| Which shall be held intact longer than 
erned by circumstances. 21 years beyond a life now in being. 

A government bureau is, I am told,| In compound interest every inves- 
responsible for the statement that a tor has in his hands so potent a 
thrifty man is one who saves 20c. out |means for accumulating wealth that 
of every dollar, while a “tightwad”| the law dare not give it free play. 
is one who saves 60c. Then, of course.| Everybody should tumbling over 


Perhaps there is no subject on 
which the American people are ex- 
horted more continuously and more 
insistently than on that of —s > 
portion of their income. Even chil- 
dren are taught to save almost as 
early as they are forbidden to play 
with matches, 

Every one of us can remember the 
admonitions of a parent or other sage 
adult to save the occasional ooaee 
that found its way into our hands, 
instead of exchanging it for title to a 
bag of questionable, thoygh alluring. 
candy. The joy of living is shadowed 
for most of us by a sense of guilt 
because we are not accumulating 
more money from our income. I think 
the most depressing sophistry of all 
time is the wise» saying that “A 
Penny Saved is a Penny Earned,” 
and that other slogan of bright prom- 
ise, “Take Care of the Pennies and 
the Dollars Will Take Care of Them- 
selves.” runs it a close second. 

Parents, teachers, economists, 
newspapers, and savings banks ap- 
pear to have formed a league with 
the sole purpose of taking the joy 
out of spending, and of holding the 
dread spectre of an impecunious old 
age before those who do not practise 
saving and self demal. And, of 
course, they are right in doing so. No 
one will question that thrift is a vir- 
tue in the individual or in the nation, 
but such is the perversity of human 
nature that almost everyone must be 
belabored before he practise it. 

There may be some exceptions to 
the general rule that everyone should 
save money, but if so, they are few. 

y the man who is already so rich 
that money means nothing to him, or 
who is so old that what he has js cer- 
tain to last out his days, can afford 
to neglect the principle of saving. 

Saving is su unpopular sport; the 
reward seems too long postponed to 
compensate for the necessary present 
denial. But the man who insists on 
dissipating his entire income should 
take lessons in economics from the 
squirrel, who at least has enough 
common sense to store up provisions’ 
for his future comfort. 


Doctrine of Systematic Saving 

























































































ndthrift at one ex- | himself to get such benefit from this 
ani ie Oe ian . pathion, ond the |magic money maker as he is allowed 
miser at the o who saves every: | by law, yet 99 out of 1,000 are blind 


or indifferent to this one easy and 
sure road to affluence. 

_Now, of course, the illustrations 
given abeve are purposely fantastic, 
but consider for a moment what prac- 
tical results may be accomplished in 
a few years by combining systematic 
Saving with careful investment and 
the reinvestment of interest. 


Saving Half a Million 


The man who will regularly set 
aside a fairly substantial amount for 
investment, and will keep reinvesting 
the interest instedd of diverting it 
to current uses, will have an estate 
quite astonishing in proportion to his 
annual savings before he realizes it. 
If a man saves $50 a month for 30 
years he will have accumulated $18,- 
000. If he has been banking it in a 
bag concealed at home, or in a safety 
deposit vault, he will have just $18,- 
000—no more. 

If, however, he has deposited it in 
a savings bank at 3 per cent. he will 
have $29,113.52, or if he has in- 
vested in 5 per cent. bonds, reinvest- 
ing the interest. he will own $41,- 
608.82, and if the bonds have paid 6 
per cent. interest instead of 5 per 
cent. he will be worth $50,227.67. This 
is on ‘actual saving of only $18.000. 

Not many of us expect to have half 
a million dollars when we are 65, but 
if at the age of 30 we could begin to 
invest $5.280 a year at 5 per cent. and 
keep the interest reinvested, we 
would have that sum. You see it is 
not necessary to depend on luck to 
become wealthy, for the ready effec- 
tiveness of compound interest makes 
consistent saving and investment at- 
tractive and puts a worthwhile goal 
in everyone’s reach, 3 

I have seen no table of figures 
which indicates so startlingly as the 
one below what an important part 
compounding of interest plays in the 
accumulation of wealth. It is an- 
other academic example, but just no- 
tice what happens by the mere in- 
creasing of interest rates. If $1 were 


thing. Each of us can decide for him- 
self what classification he prefers, 
but the point is that everyone should 
adopt some definite program of sav- 
ing and follow it religiously. 

All this is an old story, but there 
is one more platitude I cannot avoid: 
Saving, to be effective, must be sys- 
tematic. The account in which only 
desultory, haphazard deposits are 
made “when it is convenient” will 
fare but poorly. The amount to be 
saved weekly or monthly must be de- 
cided upon end must be an early 
charge against income. It must be 
set aside regularly and religiously. If 
this is done amazing results are as- 
sured, especially if the savings are 
wisely invested. : 

Saving merely as an abstract prin- 
ciple is unattractive to the average 
person. It must be motivated by some 
definite objective, such as the pur- 
chase of a home or of an automobile, 
or to send a son to college. or to ac- 
cumulate a certain sum by a cer- 
tain age. Savings banks have recog- 
‘nized this psychological fact by the 
introduction of Christmas Savings 
Clubs, Buy-a-Home Accounts, and the 
like. in their efforts to popularize 
thrift. Given a rhotive, and the pros- 
pect of a definite, desired reward, 
and saving becomes an absorbing 
There are few greater pleas- 
than watching some  long- 
wished-for end come nearer and 
nearer to attainment. ars 

Now, as a motive for systematic 
saving, there is none more worth 
while nor more enticing than that 
of accumulating interest-bearing in- 
vestments. The man who saves’ for 
even so commendable an end as the 
purchase of a home, achieves his pur- 
pose only by transferring his savings 
into another form of property which 
is non-productive, and. of course, the 
man who withdraws his savings for 
an automobile has not really been a 
saver at all; he has merely been ac- 
cumulating for one deferred expendi- 


ture. That may be justifiable, yet It | invested for a period of 300 years at 
is not thrift, and it accomplishes nO), specified rate of ‘cheaiah isiene 
permanent Eoetic saving of money | Pounded semi-cnnuelly: | 1. 
for investment in sound securities, 2% 392. 
however, grows miraculously by the 3% 7,579. 
thing it feeds on. I know of nothing 5% 2,718,500. 
in the world of finance more astound- 6% 50,387,000. 
ing than the rapidity with which 1% ' 920 830,000. 
Noticé the difference 


between the 
3 per cent. total, and that at 6 per 
cent., which a casual thinker might 
easily suppose would be approxi- 
mately twice as large. So much for 
the discussion of what can be accom- 
plished through investment and the 
reinvestment of investment. 

; Investment Requirements 

You haveialready considered the 
various types and classes of bonds 
from which an investment account 
may be built. You have been famil- 
jarizing yourselves with investment 
materials, and are presumably ready 
to approach the task of using those 
materials and of choosing wisely 
among them to build an harmonious 
and substantial financial structure. 

It is not enough that a bond man 
—or for that matter an investor— 
should merely understand bonds and 
be able to judge intelligently the 
merits or demerits of a given issue. 


ey accumulates at compound in- 
vase of Likening ‘hat accumulation 
to a snowball rolling down hill is trite 
perhaps, but it is a simile that can- 
not be improved upon. Both in speed 
and volume it increases momentarily 
after once it is given a fair start. 


Reinvested Interest Piles Up 


7. 

he following examples of what 
sien to small amounts when sub- 
jected to the magic of this com- 
pounding of interest will perhaps 
prove interesting, and, I hope, suf- 
ficiently impressive to carry home 
my point, even though I admit they 
are a trifle bizarre. 

Had the famous widow's mite 
(which we shall suppose to have — 
equivalent to our penny) aan = 
vested at 5 per cent. semi-annual in- 
terest when it was contributed ae 
1900 years ago, instead of being us . 
for current needs of the Temple, 
would to-day have amounted to a sum 


A man might be an authority on 
qualities in brick, in stone, in wood, 
in cement, or in plaster, yet ’not 
know how to combine them appro- 
shred in the 
uilding. What atrocities of design 
and plan would result if a bricklayer, 
or a stone mason, or a plasterer un- 
dertook to erect a cathedral, un- 
guided by an architect who could di- 
rect the proper selection and dispo- 
sition of materials. 

Yet they would be no greater atro- 
cities than we see when an invest- 
ment account is built up in haphazard 
fashion by someone who has no idea 
of the prover correlation of securi- 
ties—who has no conception of plan 
or arrangement—who has no vision 
of the financial structure he is hop- 
ing to create. . Nothing on earth calls 
for more delicate perception, more 
thoughtful consideration or a greater 
nicety of selection, than the expert 
handling of an investment account— 
(even apart from judging the merits 
of the bonds themselves). 

What is the right bond for one 
buyer may be the worst possible se- 
lection for another, and what would 
be an improper bond for a man to- 
day may be a wise investment for the 
same man at another time. The pre- 
scription of medicine requires no 
more skillful diagnosis than does the 
intelligent selection of bonds. Many 
people buy a bond, or bonds, simply 
when and because they have the 
money available, and with no regard 
as to how their selections fit into the 
half completed building. Too often an 
investor buys a wagon load of brick 
(to follow the building analogy) when 
a financial architect would know that 
cut stone was the only proper mater- 
ial to use. 

In buying bonds you buy other 
qualities than just the presumed 
safety of your money. That is the 
first and most important element for 
consideration and you must determine 
just what degree of security the con- 
templated investment requires. But 
there are other desirable features ex- 
isting in varying degree in all bonds. 
and you must decide what degree of 
each is desirable. Rate of return. 
marketability, tax exemption, chance 
of profit. stability of price, accept- 
ability for collateral, desirability 
from the standpoint of matur- 
ity—all these and perhaps other qual- 
ities determine the market value of 
your bond. 

They are features you must pay 
for, and you will pay for each in pro- 
portion to the degree in which it ex- 
ists ip the security under considera- 
tion. Naturally, you do not care to 
buy and pay for some investment 
feature you do not want anv more 
than you care to pay an extra price 
for balloon tires or 4-wheel brakes if 
you prefer an automobile without 
them. 

You will not use bonds that com- 
prise qualities which are valuable in 
themselves but useless for your par- 
ticular purpose any more than a 
builder would use mahogany timbers 
for studding. That would be was 
ful, so unless you are willing to waste 


money wentonly, you will carefully | necti 


analyze your investment  require- 
ments—decide just which features 
mentioned abeve are of value to you 
and then trv to find such bonds as 
combine only those characteristics, 
and each one only in such decree as 
you require. 
Look for Safety First 

By all odds, the most important de- 
cision confronting the investor is the 
degree of safety he should buy. He 
cannot get away from risk altogether, 
no matter what he does with his 
money, but neither should he try to 
a any more protection than he 
n 


s. 

A wealthy man can well afford to 
take a chance in the investment of 
$5,000 which would be unwarranted 
for a woman of moderate means. A 
person entirely dependent on the in- 
terest from his bonds requires a high 
degree of safety. while a young man 
of increasing earning capacity, with- 
out family obligations, is not wronz 
in preferring a low measure of se- 
curity and taking instead a high rate 
of return. Unfortunately, it works 
out that those who most need a larze 
income from their investments are 
those who can least afford to seek 
it. It is another case of “Unto him 
who hath shall be given.” 

Of course, everyone’s effort shotld 
be to buy just enough investment se- 
curity to assure the payment of in- 
terest and the return of principal. 
Anything beyond that degree of se- 
curity represents a waste of invest- 
ment capital and the excess must be 
charged up to poor judgment in buy- 
ing or to the purchase of “peace of 
mind.” If, being a civil engineer, you 
wore, eaten to construct a bridge the 
greatest strain on which would be, 
say, 1,000 tons, you would use enough 
steel to carry that load safely and 
pernaps a bit more, for insurance. 

ut if you were so cautious, or so in- 
expert, that you used enough steel to 
carry a load of 2,000 tons, you would 
have wasted a great deal of material. 
Just so is it a waste of investment 
capital to buy more safety in a bond 
than just enough to carry the load. 
Some people must expend more than 
others in buying additional freedom 
from risk, but I firmly believe there 
is such a thing as a bond that is too 
safe for the ordinary person or pur- 


pose, 
Getting a Good Yield 

While obtaining that degree of se- 
curity which the particular individual 
investment account requires should 
be the first concern, it is the rare 
exception when a prospective inves- 
tor sincerely approaches the matter 
from that angle. He may say, or have 
in the back of his mind, that he 
wants something “absolutely safe,” 
but even while he says it, he is scan- 
ning the list and lingering over the 
offerings of highest yield, hoping. 
against hope, perhaps, that he will 
see there that mirage in which allur- 
ing return and unquestioned securitv 
go hand in hand. Even those inves- 
tors who constantly buy bonds of the 
better wrades are drawn, and not al- 
wavs improperly. -to the issues of 
highest yield within those grades. 

Just as some people order a din- 


construction of a 


ner by looking down the price column 
and forcing their palate to find some- 
thing acceptable at a certain figure, 
So many investors approach their se- 
lections from the price, or income, 
angle and convince themselves that 
the security of some bond carrying 
an attractive rate is acceptable. This 
method of selection is all wrong, as 
it disregards the principle that the 
appropriate measure of safety should 


determine the decision. 
There is 


come his eagerness 
higher return than 


which afford 


indicates he requires. 


_ Next to the rather universal de- 
sire for unquestioned safety coupled 
with more than commensurate yield. 
come the .oft-repeated demand for 
marketability. Some degree of mar- 
ketability should be sought always, 
but there is a tendency on the part 
of most buyers to over-emphasize its 
bank undoubtedly 
should insist that its investments be 
very liquid and an individual making 
a purely temporary investment is cor- 
rect in buying only a readily saleable 
issue. but it is the exceptional inves- 
tor who disposes of his bond holdings 


importance. . A 


before maturity and who, therefore. 


needs a high degree of marketability. 
The fact that a bond is instantan- 
eously marketable indicates there is 


a constant demand for it and, as with 
any other commodity, 


ital if they seek issues with wide and 
active markets. 
Buy Different Maturities 
Another point for the investor to 
have in mind is’ the selection of a 
~ pager appropriate 
We shall di 


I might make certain observations 


here. Banks, as a rule, prefer short- 


term securities, for they are less 


liable to price fluctuations than long- 


term bonds and they also afford the 
certainty of early liquidation. Insur- 


ance companies, on the other hand, 


are quite willing to take long-term 
bonds, for their is little probability 


that,the investment will be disturbed 
too, 
with some exceptions, would rather 


before maturity. Individuals, 
buy fairly long-term issues, if ac- 
ceptable ones are to be had, so that 
the matter can be disposed of for as 
long a time as possible. 

Any type of buyer investing with a 
definite future need for his funds in 


mind would do weil to select a ma- 


turity as close as possible to the date 


when he will need his money rather 
than to rely upon the saleability of 


long-term bonds at that time. 

One of the most important matters 
to determine in buildi 
ment account is the extent to which 


the owner is subject to taxation. The 
principal tax to consider in this con- 
Federa] Income Tax. 
As you all know, this is a graduated 
tax which becomes very a 
tis a 
simple matter for anyone to deter- 
mine whether he should buy taxable 


ion is the 
to persons of large income. 


or tax-free issues, for tables are 
available showing clearly the net re- 
turn from tazable bonds of different 
rates for peoples of different in- 
comes, ; Te 

If it appears that this net return is 
no better than could be had from tax- 
free bonds. the logical course is to 
buy bonds of that description only. 
State income or personal property 
taxes may also have a bearing on 
what securities should be held; but 
these are so diverse that it is imprac- 
ticable to give them consideration 
here other than to suggest that every 
investor should ascertain how bond 
investments are affected by the laws 
of the state in which he lives and 
govern his selections accordingly. 

These, en, are the principal 
points to analyze in determining 
one’s investment requirements; the 
degree of safety required, the degree 
of marketability necessary, the ma- 
turity suited to the circumstances 
and whether taxable or tax-free se- 
curities are the proper form of in- 
vestment. 

Practice of Diversification 


The very last topic in the outline 
of this course is the very first that 
should have the attention of anyone 
who is actually making investments; 
that is, “The Theory and Practice of 
Diversification.” I am told that Law- 
rence Chamberlain, author of the out- 
standing text book of the bond busi- 
ness, “Principles of Bond Invest- 
ment,” has remarked with regret 
that in that book he included no dis- 
cussion whatever*of this subject, and 
added that if he rewrites and modern- 
izes the volume as he has been urged 
to do, an entire chapter will be de- 
voted to this important topic. A 

That diversification, or spreading 
of risk is the first principle in invest- 
ing money and quite essential if an 
investment account is to be built on 
a sound basis, seems so apparent as 
to require no discussion. But while 
the common «sense of this theory is 
immediately evident, and no one wiil 
dispute its importance, there is no 
principle more commonly neglected, 
or more indifferently followed. If 

ou could see, as I see almost daily, 
instances of investors who have put 
all, or a disproportionate amount of 
their funds into one issue, or into one 
type of issue, or into one locality, 
you would realize that the doctrine 
of diversification must be preached 
incesgantly. 


Spanish River Will 
Sell Employees Stock 


Spanish River Pulp and Paper Co. 
has ‘plans underway whereby it will 
be possible for employees of the com- 
pany to purchase stock and thus be- 
come financially interested in the en- 
terprise. Pres. G. H. Mead made 
this announcement to the employees 
at the company’s annual dinner at 
The Soo. 

























i nothing more difficult 
than to induce an investor to over- 
for a slightly 
q t he should have. 
and to induce him to buy those issues 
‘ just that degree of 
safety which cold analysis of his case 





the greater 
demand .the higher the price. What 
most people need is. merely the assur- 
ance of fair saleability and they are 
again in danger of paying a foolishly 
high price and of wasting their cap- 


to his needs. 
discnss maturity more fully 
under the topic of diversification, but 


ng an invest- 





TARIFF RULINGS . 


Canadian and Foreign Decisions of 
Interest to Exporters and 


Importers 


NEW ZEALAND.—The rate of duty on 
sugar of No. 22 color or over (Dutch 
standard), invert sugar and invert sirup 
imported into New Zealand has been 
reduced from £2 18s, 4d. per long ton to 
£2 6s. 8d. per long ton by an act of the 
New Zealand Parliament passed Septem- 
ber 22, 1924, with effect from October 
1. This new duty is equivalent to one- 
fourth ove per pound. 

CANADA.—A drawback of 80 per cent. 
of the duties paid will -be allowed on 
artificial silk tops and waste, artificial 
fibre silk and artificial silk yarns or 
filaments when imported into Canada 
for further manufacture during the year 
1925. This drawback will be allowed, 
however, only when the import duty on 
the materials has been paid within a 
period of three years previous to their 
further manufacture, under regulations 
prescribed by the minister of customs. 

: LAWA.—A new regulation provides 
that when imported artificial silk tops 
ind waste or artificial fibre silk, arti- 
ficial silk yarns or filaments are further 
manufactured after January, 1925, and 
before January, 1926, there may be paid 
a drawback of eighty per cent. of the 
customs duties paid. 

TRINIDAD.—A surtax of 7% per cent. 
of the duty has been established in 
Trinidad on most imports, except food 
products, in order to cover the revenue 
deficit of the awe 

AUSTRIA-HUNGARY. — The Austrian 
government has given notice of the can- 
cellation of the contingent trade treaty 
between that country and Hungary, 
effective January 1, 1925. It is under- 
stood that this action has been brought 
about by the inequalities that have 
arisen since the enactment of the new 
Hungarian customs tariff which has, in 
effect, nullified some of the intended 
benefits to the Austrian government. 
This cancellation will lead the way to 
the negotiation of a broad commercial 
treaty between the two nations.’ It is 
expected that negotiations will be be- 
gun soon. 

OTTAWA—It is now ordered that 
dressed ¢arcasses of cattle, sheep, swine 
or poultry from the United States ma 
pass in transit, through Canada in bond, 
without inspection or certification, pro- 
vided they are in bonded sealed cars. 

NEW ZEALAND.—For some time the 
question of a revision of the import 
duty on kraft paper has been under con- 
sideration and conferences have been 
held between the comptroller of cus- 
toms and the interested parties in New 
Zealand. The present duty on kraft from 
Canada is 5s. pee ewt. or 20 per cent. 
ad valorem, whichever rate yields .the 
higher duty. The ad valorem duty has 
been found to apply almost entirely. Up 
to the present time, and pending the de- 
cision of the government with respect 
to an alteration in the duty, the value as 
stated by the shippers has been ac- 
cepted. It has just been announced that 
all kraft from Canada entered for home 
consumption on or after oa 1, 1925, 
will be assessed in the following maf- 
ner, that is to say, the current domes- 
tic value, which is that at which the 
repared to supply to 
ome consumption in 





supplier would be 
any purchaser for 


the country of exportation, and at the 
date of exportation, identically similar 
goods in equal quantities. he value 


shown on the invoice is not necessarily 
accepted as the basis for levying duty; 
the New land government thro 
their official representative investigate 
the manufacturin 
what is conside 
rent domestic value. 

FRANCE.—Following is information 
received regarding a recent revision of 
the French customs duties on barley 
the grain and barley flour. Barley in 
the grain, which was formerly dutiable 
at 6 francs per 100 kg. (220 lbs.), is now 
dutiable at 3 frances per 100 kg., and 
barley flour, formerly dutiable at 10 
francs per 100 kg., is now dutiable at 5 
francs per 100 kg. The change which has 
come about has been made by cancelli 
the co-efficient or multiplier 2 in 
case. Duty is payable in paper francs, 
the present exchange value of which is 
between 5% and 5% cents, 

ESTHONIA.—The Esthonian press re- 
cently announced that the financial sub- 
committee of the National Assembly has _ 
decided to reduce the import duties on 
wheat, (item (1); footwear [item 57 (1) 
and ex (2)]; cotton fabrics [items 187 
and 188 (1)}; and woolen fabrics not 
specified (item 199). These reductions 
are considerable, in the case of foot- 
wear the proposed rates being’ only 
half of those now in effect. The new 
rates have not yet been officially pub- 
lished. 

ITALY.—A royal decree has abolished 
the import duties on wheat flour, semo- 
lina, and macaroni for an indefinite per- 
iod, or until new measures are taken. 

LATVIA.—The Latvian cabinet has 
decided to reduce the ry duty on 
flour and malt from 0.36 lat to 0.21 lat 
per kilo. (It is understood that this 
reduction will not be effective until pro- 
mulgated in the form of a law). : 

Ottawa—The following regulations 
have been isSued regarding labels and 
tickets in strips, imported inté Canada: 

Imported printed or lithographed mat- 
ter such as seals, tickets or labels in 
strips, sheets‘or rolls intended to be 
used in single units exceeding one inch 
in diameter, or perforated or ‘otherwise 
prepared for ready separation into such 
single units, are required to be marked 
with a satisfactory indication of the 
country of origin on each single unit. 

Such printed matter in strips, sheets 
or rolls when consisting of not more 
than one hundred single units not ex- 
ceeding one inch in diameter, may be 
marked with the required indication of 
the country of origin on each strip, 
sheet or roll. 

PORTUGAL.—The importation of the 
cotoeies luxury articles into Portugal 
is prohibited by an order of the min- 
istry of finance. Natural or artificial 
silk fabrics, silk, and cotton velvets, 
feathers, skins, whether for warmth or 
for adornment, and articles of clothing 
made of such materials;, cheese, choco- 
late, confectionery, cakes, biscuits, and 
all kinds of preserved and prepared 
meat such as ham, sausages, and foie 
gras. This prohibition is established by 
virtue of a decree which authorizes the 
government to prohibit, restrict, or sub- 
ject to conditions the importation into 
Portugal of merchandise which is: not 
indispensable. 


LITHUANIA.—According to unofficial 
reports, the Lithuanian government has 
substituted duties for restrictions upon 
the importation of flour and grain. The 
restrictions are reported to have been 
removed on October 15, 1924, and the 
following duties imposed: Grain, pulse, 
and potatoes, 0.20 lit per kilo, and flour, 
malt, and groats, 0.45 lit per kilo. 


MINING MEN TO DINE MINISTER 





Toronto branch of the Canadian In- 
stitute of Mining and Metallurgy will 
tender Hon. Chas. McCrea, Minister of 
Mines for Ontario, a dinner on Tuesday 
night next as recognition of his efficiency 
and enthusiasm in the service of the 
mining interests of the province. 


costs and determine | 
to be the actual cur- 
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EUROPE BECOMES 
LARGE EXPORTER 
OF AUTOMOBILES 


Ex 
e Introduction of Mass 
Production 

While the United States and Can- 
ada lead the world in the automobile 
industry by a wide margin, produc- 
ing 90 per cent. of the world’s total 
cars annually, and using 84 per cent., 
the reviving countries of Europe are 
creating a situation just a little dis- 
uieting to the American producers. 
Having adopted mass pr oe a 
number of the European manufac- 
turers are now intgoducing the pro- 
gressive-assembly @lan, and have al- 
ready shown keen activity in the -ex- 
port business, attacking markets 
which United States and Canadian 
dealers formerly considered their 
safety valve for distribution. 

In 1920, according to Commerce Re- 

rts published by the United States 
Department of Commerce, the United 
States held 73 per cent. of the auto- 
motive export trade of the world, and 
Canada 9.8 per cent., leaving less 
than 18 per cent. to the other produc- 
ing countries combined. The _situa- 
tion, however, has changed. During 
the first six months of 1924, the 


United States held about 54 per cent. 


and Canada 17 per cent. of the world 
trade, while the other countries in- 
creased their share to about 30 per 
cent. The situation is thus summed 
up by the Department of Commerce 
(U. 8.): 


Nine countries make up the principal 
automobile production areas of the 
world. They are the United States, Can- 
ada, France, Italy, United Kingdom, 
Germany, Belgium, Netherlands, and 
Austria The latest compiliations of 
figures, those covering the first six 
months of 1924, show facts worthy of 
close study. Every producing area has 
increased its share in export trade, as 
compared with 1923, with the excep- 
tion of Canada, Italy, Germany, _and 
Austria; but of these four exceptions, 
only Canada and Germany have shown 
a material decrease. 

Actual figures. instead of percentages, 
point the moral even more clearly. In 
round numbers, the United States in the 
first half of 1924 shipped 94,000 cars, 
trucks, and chassis, as against 151,000 
in the whole of 1923; Canada shipped 

against . 69,000 in 1923. But 
France exported 24,000 in these six 
months, as contrasted with 30,000 in the 
entire year 1928; and the United King- 
dom advanced even further, shipping 
6,000 in six months the past year as 
against 5,000 in 12 months in 1923. Bel- 
gium also exported almost exactly the 
same number in the first half of 1924 
as in all of the preceding year, and the 
Netherlands’ extended its shipments in 
these dissimilar periods by 250 per cent. 
—many of these increases, be it said, 
however, were the products of the for- 
eign assembly plants of an American 
com ‘ 

i ceewive table giving the com- 
bined exports of passenger cars, trucks, 
and chassis (in some of the countries 
treated the figures for these various 
classes cannot be separated) will prove 
this point. .f ; 
GROWTH OF WORLD’S TRADE IN MOTOR 


(Cars, trucks and chassis combined) 


, (first six 
1920 1923 months) 


try 
‘t's. No % No. No. % 
. s "771.644 73.0 151,894 52.9 94,863 53. 
Canada 012 9.8 69,920 


9 

, 30,898 17.6 

24,534 13.9 
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4. 
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GOVERNMENT IS 
FINANCING MANY . 
LOSING VENTURES 


(Continued from page 1) 
doubtful business for the govern- 
ment. 

To some extent taxes are high in 
this country because of the fact that 
a number of those having bankrupt 
enterprises on their hands have been 
able to convince governments that if 
they did not come to their rescue and 
prevent a crash the public credit 
would be irretrievably damaged. In 
the United’ States governments have 
not been influenced to nearly the 
same extent by this argument. 

The United States is able to reduce 
taxes because, for one reason, it has 
been able to cut out every loss but 
one, that is for the shipping board. 
Outside of this, taxes do not go to 
make up losses. The Americans will 
_— on a thing paying or they drop 
i 

Paying Their Way 

The United States also makes some 
of its departments pay their way and 
even yield a profit. The Department 
of State is a good example of this. 
On every bill of goods shipped into 
the United States it makes the ex- 
porter pay a small tax, which does 
not hurt anybody, but the result is 
that between. this and other sources 
of revenue this department, which 
has charge of the foreign and diplo- 
matic relations of the United States, 
actually turns in a profit to the trea- 
sury. In this country our trade and 
diplomatic services are a charge on 
the public, and are not expected to be 
anything else. 

There is something in the charge 
that the Treasury loses money be- 
cause possibly a billion dollars of 
Victory bonds are free of income 
taxes. If they were taxed they would 
bring in quite a sum; but as com- 

with the situation as exists in 
the United States, Canada is mighty 
wel! off in this respect. Our tax-free 


. bonds are only a flea bite to theirs. 
. Ours 


are penta’ ‘° — war 
issues, whereas e United States 
. ee ——" a state 
municipal, tax-free bonds are 
issued every year and the 
government can’t collect on 


ds Export Trade by). 
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All Canadian Mining Areas 
Close to Sources of Water Power 


Every Province Where Mining is Carried On Has Great Water- 
falls Now Developed or Ready for Development— 


The theory is often advanced 
that Canada is likely to become 
the leading mineral producing 
country of the world, and consider- 
able ground for this assumption’ is 
found in the fact that she contains 
16 per cent. of the world’s known 
coal reserves, has greater asbestos, 
nickel, and cobalt deposits than any 
other country, and ranks third in 
the production of gold; while the 
diversity of her mineral endowment 
is indicated by the fact that the thr 
main mineral divisions, metallic, non- 
metallic, and structural, and clay 
products include some 60 principal 
items, 17 of which had, in 1923, a 
production value of $1,000,000, or 
over. These leading products are 
listed below in order of value, viz:— 

Coal. 

Gold. 

Nickel, 
. Portland Cement. 
. Copper. 
. Silver. 
. Clay Products. 
. Lead. 
. Asbestos. ~ 
. Natural Gas. 
. Stone. 
. Zine. 
. Lime. 
. Cobalt. 
. Sand and Gravel. 

Gypsum. 
. Salt. 

Power in All Parts 


From the point of view of minerals 
and the development of mining, Can- 
ada may be divided into five main 
areas: the Maritime Provinces, Que- 
bec, Ontario, the Prairie Provinces 
and British Columbia and the Yukon, 
and each of these areas possesses 
large resources of water power, de- 
veloped or available for development, 
for mining. With the exception of 
some of the coal fields of the Central 
Plains there is no mineralized area 
for which ample water power cannot 
be made available. This is particu- 
larly the case in Ontario and Quebec, 
which being situated in the acute fuel 
area of Canada, would be almost en- 
tirely dependent upon coal lesecten 
from:the United States were it not 
for hydraulic power. 

In every branch of the mining in- 
dustry, from the preliminary drilling 
to the final refinement of the product, 
large amounts of power are neces- 
sary, available as required, and when 
it is stated that in the comparatively 
simple mining operations involved in 
the recovery of coal as much as 10 
per cent. of the product may be used 


Total Power Used 
Fu 


- Metal mining .. .. 
Coal mining .. .. 
Non-metal minin 


Structural material ‘and clay products % 
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in developing the necessary power, 
the importance of low priced power 
at once becomes apparent. In many 





Much Cheaper Power Needed in Mining 


cases large scale operations, which 
alone make the difference between 
rofit and loss, are only made posai- 
ble by abundant supplies of low 
priced hydraulic power. Many mines 
on account of their geographical loca- 
tion would find the cost of rail haul 
on fuel or untreated ore prohibitive, 
but with hydraulic power nvrofitable 
operation has been possible and much 
low grade material has been giver 
commercial value. The*fact that the 
coal mines, where possible, are aban- 
doning that super-economy in the 
generation of electricity from fuel, 
pit head power production, in favor 
of hydro-electricity, is the strongest 
proof of the necessity of cheap 
power and that this is furnished by 
hydro-power. . 


Power in Prospecting Areas 


The country extending from Labra- 
dor on the east, enclosing the Hudson 
Bay basin, and referred to as the 
Laurentian Plateau region, consists 
of a huge U-shaped area of pre- 
Cambrian rocks, estimated to cover 
,000,000 square miles, or over one- 
half of Canada.~-This region occupies 
nearly all but the most southerly 
portions of Quebec, Ontario and Man- 
itoba, and as the pre-Cambrian rocks 
yare remarkable for the variety of 
their mineral deposits, there is little 
doubt that the advance of settlement 
and prospecting will uncover deposits 
of great value. This would seem to 
be verified by the recent gold dis- 
i and adjacent 
townships in Que and the Flin- 
Flon and Schist lakes gold and cop- 
per-zinc-sulphide deposits in Mani- 
toba. The North West Territories 
are also believed to possess great 
latent mineral resources. 

The principal uses of power in min- 
ing are for compressing air for drill- 
ing; driving motors or engines for 
hoisting; haulage of ore above and 
below ground; driving ore crushers 
and conveyors; pumping for water 
supply and for the removal of ground 
water; lighting; heating; ventilating; 
signalling; machine, blacksmith and 
framing shops; and for various elec- 
tro-metallirgical processes. Even 
in the comparatively simple mining 
processey involved in the recovery 
of coal as much as 10 per cent. of the 
product may be consumed in generat- 
ing the power required. The follow- 
ing table shows the amount of power 
used in the principal divisions of the 
industry and the power in each divi- 
sion as at January 1, 1924: 


Total 
Power 


el Water Power 
Gener. Purch. 
h.p. h.p. 
26,000 111,7 
15,300 15,000 
29,500 1,100 62,200 92,800 
12,800 2000 44,300 659,100. 


235,900 44,400 233,200 513,500 


A conservative estimate of the 
capital investment necessary to de- 
velop this power is $74,000,000. 


Power 
h.p. 
32,700 
160,900 


Branch Banking in the US. 


How the Canadian Idea Has Been Adopted in California 


and is Spreading 


The factors which have brought 
about the system of metropolitan 
branch banking in California have al- 
ready been analyzed. Similar de- 
velopment is found in other states, 
notably New York. In the growth of 
“zone banking,” California has had 
a unique development. It is in this 
field especially, therefore, that the 
California experience is of greatest 
interest. 


Among the economic causes which 
have had a part in the success of 
branch banking is the ability of 
branch banks to make larger loans 
than can purely local banks. The 
producers of California no longer 
narket their own crops in small lots. 
Co-operative marketing has brought 
together the producers in large eco- 
nomic units. This means that the 
size of a single loan required in fruit- 
growing sections is too great for the 
country bank to handle. In Fresno, 
e. g., a bank with $1,000,000 capital 
and surplus would be regarded as a 
fairly large bank. But the law limits 
an individual loan by ‘a bank of this 
capital to $100,000. Fresno is the 
centre of the raisin industry and has 
other important fruit-packing indus- 
tries. The co-operative growers’ 
associations have divided their bank- 
ing business among the banks of the 
community, but even under these 
conditions the demand upon each bank 
far exceeds the loan limit of the ord- 
inary local bank. The branches of 
the large systems which have ex- 
tended into that section, on the other 
hand, may loan, - proper security, 
any amount which the head office is 
allowed by law to loan to the same 
borrower. Under the branch system, 
therefore, borrowers in Fresno have 
direct connection with the largest 
banks of San Francisco and Los 
Angeles. The same condition pre- 
vails in other cities. The Bank of 
California, National Association, has 
capital and surplus of over $17,000,- 
000 which gives it a loan limit of over 
$1,700,000. This great loaning power 
is a tremendous advantage to it in 
financing large grain shipments. 


Moreover, there are seasonal de- 
mands which local banks are unable 
to take care of from their own re- 
sources. In the past they have called 
upon their city cofrespondents for 
assistance in carrying these loans. 
More recently the rediscount priv- 
ileges of the Federal Reserve System 
have also been available for the same 


Over the Country 


purpose. In this respect a branch 
system has some advantage in that 
it can shift funds from sluggish to 
active communities. 

Favorable for Borrowers 


A further advantage which the ad- 


vocates of branch banks have claimed | 


for the system is the ability to offer 
more favorable interest rates to bor- 
rowers. The neral tendency in 
rural communities is to keep the rate 
of interest fixed at a point which is 
almost invariable regardless of con- 
ditions in the general money market. 
Fluctuations in interest rates and 
differences in rates upon different 
classes of paper are uncommon. When 
a city bank acquires a branch in a 
rural town or city it conforms its 
loaning policy in general to that in 
use in the main office. In some com- 
munities in California the immediate 
effect of the establishment of a 
branch has been to reduce interest 
rates for the better class of loans. 
Whether or not this has been solely 
to attract new business and will be 
discontinued when the business has 
been built up cannot now be = pre- 
dicted. ‘ 

A branch bank also has certain ad- 
vantages in the assembling and in- 
terpreting of credit information. The 
responsibility for the loaning policy 
is centralized in the hands of a few 
men who are expert bankers. Small 
country banks cannot secure the in- 
formation that is available in large 
institutions. Frequently its officers are 
not skilled in analyzing a borrower’s 
statement. Under the branch sys- 
tem local managers must of neces- 
sity be allowed a large amount of 
discretion in the making of loans. But 
these men are either carefully train- 
ed at the main office before being 
trusted with this responsibility or 
they are men of tested banking ex- 
perience who were retained when 
the parent bank took over an insti- 
tution that was already established. 


Better Credit Control 


It is believed by some students that 
better credit control is possible in 
time of stress through a system of 
branch banking.. Professor J. F. 
Johnson has pointed out that the 
unity of the Canadian system enabled 
the banks to better prepare for the 
crisis of 1907. In Canada there was 
a gradual contraction of loans after 
June 1 and no panic was felt in the 


fall although conditions there and in | 





the United States were substantially | 
the same. Professor E. R. A. Selig- 
man, at the last of the 
American Economic Association ex- 
pressed the opinion that credit infla- 
tion when ae crest of a boom 
period can best controlled by the 
substitution of branch banking for the 
present competitive conditions among 
the thirty thousand American banks. 
The Federal Reserve System .has 
demonstrated its ability to meet a 
more serious situation than confront- 
ed the banks in 1907. It is believed 
that panic control has thus been at- 
tained but this does not mean that 
periods of stress will not be experi- 
enced. California’s branch system 
is not sufficiently universal to form 
the basis for any valid conclusion 
upon this point. During the past two 
years only two state banks have 
closed and one of these has been re- 
opened upon an entirely solvent basis 
but favorable economic conditions 
rather than branch banking appear to 
account for this splendid record. 


The advocates of branch banking 
hold that the depositor is better pro- 
tected by a branch system. Adverse 
local conditions which might wreck a 
single bank would not cause the fail- 
ure of the entire system. It is un- 
questionably true that many bank 
failures are of small banks and would 
be prevented by a branch system. It 
is also true that should a failure 
occur in a branch system the conse- 

uences would be more serious and 
ar-reaching. Internal examinations 
are essential in a branch system and 
ably supplement the scrutiny of the 
public supervisorial authority. Bur- 
glary and hold-ups are less likely to 
occur at a branch since surplus cash 
and all bond investments are held in 
the vaults of the head office. 


Objections to Branch Banking 


The question of personnel is cru- 
cial in any branch banking system. 
At this point American rience 
has little to offer as yet and condi- 
tions here are so unlike those in for- 
eign systems that we cannot safely 
draw conclusions from elsewhere. The 
young man who enters the service of 
a bank in England or Canada expects 
to go wherever he may be sent in the 
line of service. The assistant manag- 
er of an American branch of a Can- 
adian bank informed the writer that 
he has already served in half-a-dozen 
different branches in his progress to 
his present position. No such tra- 
dition has been built upon among 
American bank employees. 

The bankers’’ organizations have 
considerable difficulty in getting men 
in the San Francisco bank to accept 
appointments in the northern 

ranches, even when the was 
enough higher to warrant the nge. 


The banks o ting branchest 
throughout California do not appear 





to have found any difficulty in taking 
care of the situation up to the pres- 
ent time. Many of the local branches 
are manned -by the staff already in 
charge when the institutions were 
taken over, but no difficulty has been 
experienced when it has been neces- 
sary to transfer men from the larger 
offices to manage local banks. e 
test will come when the management 
must be recruited from men who have 
not proved their fitness by the suc- 
cessful conduct of independent banks. 
The supporters of branch banking 
hold that a branch system offers the 
ambitious young man superior train- 
ing and opportunity for advancement, 
They anticipate, therefore, that bet- 
ter bank management will result from 
the spread of branch banking. 
One of the strongest popular ob- 
jections to branch banking is the fear 
of concentration of financial re- 
sources. Larger banking units are 
inevitable under a branch system but 
it does not follow that monopoly of 
banking will result. Canada has not 
experienced this condition and there 
is no indication of a banking monopoly 
in California. At present stock in the 
larger branch systems is widely dis- 
tributed. The stockholders in local 
banks have been encouraged to ex- 
change their stock for stock in “the 
larger system. On the other hand it 
is probably true that local stockhold- 
ers have little actual direction of the 
bank’s affairs, since their holdings, 
even if large in the bank which was 
absorbed, constitute a small minority 
in the large branch system. More- 
over, it appears likely that the 
amount of locally owned stock will 
decrease as time passes. 
This fear of centralized control of 
banking resources has been incre 
in California by the possibility of in- 
directly combining banking with 
other industrial and commercial en- 
terprises. Several of the larger 
banks with branches have organized 
subsidiary corporations which are 
owned by the same _ stockholders. 
Since these corporations are not 
chartered under the Bank Act they 
have wider latitude in the range of 
business activities which they may 
on. One of the larger 
earlier engaged in the insurance busi- 
ness by means of its auxiliary op- 
eration. This action met outside op- 
sition and has been discontinued. 
e present tendency, therefore, 
appears to be to continue the ac- 
tivities of the subsidiary organiza- 
tion to facilitating strictly 
functions. They may be used to 
assist in the acquisition of addition- 
al branches, to hold real estate, to 
take over doubtful assets, thus en- 
abling the bank to charge off the 
same, and to operate the bond and in- 
vestment department of the bank. The 
possibility of creating such a corpor- 
ation is not confined to a bank with 
branches, and it is not essential to 





. % e ap S 
January 16, 1995. 
a. - 


branch banking. The connection has 
tween the two, however, has contribs 
uted to the opposition to branch banks 
on the ground that it will inevitably 


result in financial concentration, 
Local Pride Idea a 
Branch banking encounters stro: 
opposition based upon local pride | 
sentiment. The American system of 
unit banks with close personal ig. 
terest in local development and an ins 
timate personal feeling 
banker and client have doubtless b 
powerful factors in the developmeng 
of the United States. The fear that 
this will be lost through a branch yS- 
tem and the needs of the community” 
sacrificed in order to meet the d 
mands of enterprises fostered by 
main bank is deep-seated. The log 
banker is a permanent resident 4 
the community in contrast to th 
branch manager who may stay only 
few months or years. s 
Closely connected with this arg 
ment is the contention that funds 
be drained from the country tag 
city. In Canada the banks have) 
ed money from the older eastern’ 
where higher interest rates prey 
In California there is no marked ten 
ency in either direction. Com 
banks in the United States have lea 
ed the possibilities of buying eg 
mercial paper and utilize this. oul 
for all their loanable funds. The 
also look to city correspondents ¢ 
the Federal Reserve banks to assist} 
meeting seasonable local demands 
Some are ost constantl 
owners of large amounts of outsid 
paper and bond investments. Othe 
find it necessary to rediscount rathe 
ers The same conditions pre 
vail in branch systems of Cal 
fornia. Some branches usually hay 
more deposits than local loans; othe 
are constantly debtor to the he 
In still others there are 
shiftings. 
branch system appears to have fac 
itated the placing of funds where t 
most active demand exists. iM 


the bank which is absorbed into | 
branch system has not been a c¢ 
respondent of the bank of which 4 
beaks have specialised im oomill 
ave s mn countt 
bank accounts they will lose part @ 
their business, unless , too, estab- 
Dredicing sections have tually Sl 
u ons have us 
tained correspontent. relations 
banks in San Francisco, Los Angeles 
a —_ = — cities. It is pos 
sible t the change in correspondent 
arrangements will work adversely 
the matter of securing funds to mee 
seasonable demands. In any nt 
it raises the question of how the city 
generally opposed branch bankinj 
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A Salesman Your 
Prospect Will Welcome 


You no doubt have met the type of quiet, dependable sales- 
man who always makes a hit because he brings a friendly 
message every trip—some business tip or bit of gossip which 
shows he knows and likes his field. You know the man we 
mean—his type has raised the salesman’s standing. He’s 
always greeted with a friendly hand and friendly smile. 


The Business Papers carry through your message in a sim- 
ilar way. Dealing with the business man’s own business, 
they’re like a welcome friend, admired for his achievements, 
respected for his leadership, referred to for his wisdom and 


held many times 


in affectionate esteem. 


The business of the Business Papers is to exert a wise and 
wide influence upon the commercial and industrial develop- 
ment of the country. When the advertiser can get this kind 
of an approach to the mind of the buyer, the battle-is more 


than half won. 


The Business Papers listed below are all leaders in their field 
and are members of the Audit Bureau of Circulations, which 
is a guarantee that every subscriber actually buys the paper 
because he needs it. 


The MacLean Publishing Co 


143-153 University Avenue, Toronto 


Canadian Grocer 
Hardware and Metal 
Dry Goods Review 
Men’s Wear Review 


Publishers of: 


Bookseller and Stationer 
Canadian Machinery 
Canadian Foundryman 
Drug Merchandising 


Power House 

Printer and Publisher 
Sanitary Engineer 
Canadian Automotive Trade 
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as follows: 


ee Foreign Situation 
The outstanding feature of the past year is the im- 
k abroad. While it will be many years before 
ean nations which were engaged in the war show sub- 
18 recovery, at least a forward attitude has been taken 
and a start made. 
Investors, chiefly in the-United Kingdom and in- the 
d States, have responded to the better sentiment, and 


1 this argu. 
at funds will 
intry to the 
s have shift- 
eastern com- 
n provinces 
ates prevail, 









a tend- extended substantial credits to Austria, Germany, 
a. untry a ce and Belgium. While smooth gailing cannot be ex- 
shave learn. , we can look forward hopefully to a steady, if slow, 
yuying com-, ~ proach to business and financial stability in Europe. The 
> this outlet. 7 important countries showing no improvement during 
. They the year are Russia and China. 
ondents and =§ Canada 
Ong smsemas Ps “~The home situation has also its bright spots, notably the 
emands. «3 wement in the position of agriculture. The money 
| constantly of field crops for the year is estimated at over nine 
s of outside red and forty-eight million dollars which is about fifty 
nts. Others ‘million dollars better than 1923. The products of the farm 


‘now approach more nearly to an even basis of exchange than 


count rather — 
has been the case for some years, and except in certain dis- 


nditions re- 


ms of . —@ ‘triets of the West where crops have not been good the 
usually have ~ § farmer has greatly improved his position This is reflected 
oans; others at our country branches in the liquidation of debts, and 
| ~ - in an increase in deposits. It is true that the farmer 


jg not spending his gains freely, but a policy of economy is 
>to be commended and in the end will werk out to the ad- 
. of his own and other classes of business. 

Our favorable balance of trade is a source of satisfac- 


) the head © 
ere are sea- aa 


rything the 
>» have facil- : 


is where the tion. Our exports for 1924 show a gain of 132 per cent. 
ts. ever 1914, while imports have increased in the same ‘period 
inevitabl zi 44 per cent. The trade balance in our favor for the 

’ correspond- “4 months ending 30th November last was two hundred 
nks. Usually » and fifty-seven million dollars, which compares with an 
rbed into a " gnfavorable balance of one hundred and sixty-three million 
been a cor- 9 Sellars for the fiscal year 1914. 

hich it  ~—s Wee: must, of course, bear in mind that as a debtor coun- 
of w ‘ t = _ try it is necessary for us to maintain an excess of exports 
ras the city "over imports. It is the only way in which we can provide 
in country  “% ‘for our invisible imports, including interest on our out- 
lose part of @ side debts, dividends on Canadian investments held in other 
7, too, estab- countries, and the expenditures of our people in foreign 
panks in the @ travel. If- we fall short we must borrow outside. 
sually maine © While domestic business as a whole has not been good, 
ations with 9 we fee! that the worst is past, and that any change will now 
“os Angeles be for the better. 

: . ; Tt has been said that this is Canada’s Century, and if the 


; country is given a fair chance we have no doubt it will be. 


rrespondent © We believe it is essential, however, to stop spending money 


adversely in “g on capital account for a time, except for purposes immed- 
inds to meet necessary, and as far as possible immediately pro- 
| any event | 

how the city - @Qur’ debt obligations, Government and Municipal, have 


th banking. “§ een estimated at over four billion dollars, and the total 
a is rollimg up year by year, entirely out of line with the in- 
se in population. The result is apparent in continued 
hich living and operating costs and small profits in neerly 
‘a es of business, including farming. If it goes on the 
predictions of the pessimists may yet be justified. It is 
true that the bulk of our public obligations are held at 
home, but too much is often made of this fact. Wherever 
our securities may be, interest and sinking funds must be 
4 earned if the credit of the country is to be maintained. 
a Gold Basis 
ae There is a demand from some quarters for a return to 
“§ the gold basis by the removal of the existing embargo on 
the export of gold. We believe it will be time enough to 
take this step when we have demonstrated our ability to 
keep our exchange at par. In the meantime we are under 
no serious disadvantage. 


Foreign Competition 
Foreign competition in manufactured goods is likely to 
@ imerease and to become one of the acute problems of the 
_ future. Already some of our industries are seriously af- 


, The statement which has been placed in your hands re- 
@ ports the results of our operations for the year, and I need 
refer but briefly to the principal items making up the 
assets and liabilities, Such changes as appear in our posi- 
tion are all satisfactory, and profits, although slightly less 
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fected. We have no grief for the industry which is not 
operating efficiently or which seeks an undue profit, but no 
section of the people will benefit permanently through the 
elimination of legitimate and well-conducted enterprises em- 
ploying Canadian labor and creating a home market, which 
is the best of all markets. The subject is one which appears 
to call for the most careful non-partisan study. 


Minerals 


There is evidence of increasing interest in mineral pro- 
duction in the northern sections of both the Provinces of 
Ontario and Quebec, with the possibility of a considerable 
increase in Capital Investment in these undeveloped re- 
sources, the extent of which only continued exploration 
and development can ascertain. 

_The production of gold by the large mining enterprises 
now operating is steadily increasing. 

One cannot hazard a guess as to what developments in 
these districts are before us, but without doubt there is a 
vast expenditure in wages annually and a constant increase 
in employment. The mines add greatly toe the country’s 
wealth and provide a valuable market for! the manufac- 
tures of our industrial centres. 


Immigration 

Immigration, for whatever reason, has again been disap- 
pointing. A few years ago it was freely predicted that fol- 
lowing the ravages and unsettlement created by the war in 
Europe, immigration would flow to Canada. This has not 
yet come about to a satisfactory extent, possibly because 
we may not yet be following the best plan in our efforts 
to induce settlement in this country. There can be no 


“doubt that the magnificent natural resources of Canada 


give ample opportunity to those who are willing to work 
out their own future, but we cannot hope for satisfactory 
immigration unless we are prepared under a well-organized 
plan to properly select and direct the efforts of those who 
seek citizenship in Canada. 


Bank Mergers 


Two bank mergers have been announced during the year, 
which will reduce the number of chartered banks to twelve— 
still quite enough to provide all the competition desirable, 
and more. 

There has certainly been excessive rivalry in the bank- 
ing field during the past twenty years, resulting in unneces- 
sary duplication of banking services. Over-competition in 
any line of business is bad, but it is worse in banking than 
elsewhere. The practice of bidding for business follows, 
involving in some cases, a departure from good banking— 
in the direction of excessive advances on inadequate se- 
curity—almost invariably a bad thing for both borrower and 
lender. If the combinations which have taken place during 
the last few years enable banking credits to be placed on 
a better footing, with better earnings and smaller losses, 
only good can result, not only to bank shareholders but to 
the general public. 

Our Progress 

Our own progress, as you will see from the statement, 
is steady if not spectacular. While our dividend is modest, 
we continue to earn it by a comfortable margin, and it is a 
pleasure and satisfaction to know that through these diffi- 
cult times we have been able not only to maintain the 
strength of our position, but to add to it from year to year. 


Our Rest and Surplus, as published, also our Contingent 
Funds, after providing for losses incurred and anticipated, 
stand to-day at the highest point in our history. 

We regret that our esteemed Vice-President, Mr. Hen- 
derson, is unable to be with us to-day. Mr. Henderson has 
been in ill-health for some months, as most of you know. 
Although he is now much better, it was considered inad- 
visable for him to come down to the meeting. We hope he 
will be in his usual place next year. 

Before moving the adoption of the Report, I will ask the 
General Manager to address you, giving you more particular 
information with regard to the important items in the 
statement which has been submitted to you. 


GENERAL MANAGER’S ADDRESS 


$48,000,000, or 52.62% of all liabilities to the pubjic. We 
do not include in quick assets, advances against bonds or 
stocks which are not regularly quoted in some market. 
Advances secured, or partly secured, by stocks or bonds of 
private companies (with us not many nor important) are 











this year, as last, our expenditure has been less than the 
amount written off, enabling us to show a fair reduction. 


Profits 

Our profits were satisfactory as banking profits go. The 
gross was higher, but unfortunately this applies also to ex- 
penses, the net result being some $16,000 less than the 
previous year, 

Like most, if not all other lines of business, the banks 
are working under greatly increased operating costs, com- 
pared with a few years ago. Staff salaries on the average 
are much increased, although not yet too high. The cost 
of building is still almost prohibitive, rentals are usually 
increased as Jeases fall in; supplies and equipment all along 
the line cost 50% to 100% more than ten years ago, and 
we are shining marks for taxation. Our taxes, in fact, other 
than on premises, including income taxes, increased ofer 
six times during the last few years and now amount to 
over 8% on our capital. The levies on premises have also 
increased, and the two together are now over 6% of our 
capital. We are, of course, quite prepared to pay our share, 
but we are afraid that banks are sometimes singled out 
for special attention by taxation authorities. — 

We have not, so far, passed on to the public any appre- 
ciable amount of these increased costs. If bank customers 
will make a comparison for themselves they will see that 
charges for banking services are just about the same as 
ten or fifteen years ago. We think the public do not always 
realize the extent of work performed, apart altogether from 
taking deposits and lending money. 4 

We act as an immense collecting agency and Clearing 
House for all the financial business of the country, _pro- 
viding extensive facilities and accepting large responsibili- 
ties. On the present scale of costs much of this indis- 
ensable service is performed without profit, even at an out- 
of-pocket loss. It is therefore to be expected that banks 
will presently find it necessary to pass on to the public 
some percentage of their increased costs. ; 

General 

While we ourselves have had a reasonably good year, 
business conditions in general leave much to- be desired. 
Trade on the whole is not satisfactory. Many industries 
have been and still are marking time. Even where volume 
is fair, profits in many lines are inadequate or absent. 

Yet the present dullness in trade is but the natural after- 








TEBANK* TORONTO 


SIXTY-NINTH ANNUAL GENERAL REPORT 











math of inflation and over-expansion, and affords no ground 
for depression or lack of confidence in the future, The 
favorable factors surely outweigh those that are unfavor- 
able. Although our population is small, our per capita pro- 
duction is high. Water-power development per capita the 
greatest in the world. We are rapidly coming to the front 
in minerals. We can double our farming population and 
still have room. Immigration must and will flow to us 
because no other country offers greater opportunities, and 
we are still the last West. Unlike older countries, Canada 
is blessed with a very wide area and great natural resources © 
capable of the production of enormous quantities of raw 
materials and manufacturered products. There can be no 
doubt that with hard work, accompanied by the resourceful- 
ness and initiative for which Canadian people are noted, 
Canada will eventually take her place as one of the great 
and prosperous countries of the world. 
Inspection 

The Head Office and Branches have been inspected dur- 
ing the year by our own staff, and your Anditors, Mr. D. 
McK. McClelland, of Price, we and Company, and 
Mr. J. J. Robson, of Robson and Ritchie, Montreal, whose 
certificate is appended to the statement have made a very 
thorough examination and enquiry into our affairs. 


Staff 


I again have pleasure in referring to the good work of 
the staff. We receive letters from all over the country com- 
mending their work and their attitude to the public, some- 
times in almost extravagant terms. The right spirit exists 
and is reflected in the friendly relationships which exist 
with our customers, and in the growth of our business. 
Nothing gives me greater satisfaction and pleasure than to 
be able to make this statement in all sincerity, and in this 
way to formally express the appreciation of the manage- 
ment, ‘ 

In speaking of the staff I would take a moment of your 
time to refer to the passing of the late Mr. Mortimer 
Atkinson, formerly our Manager at Brockville, whose death 
occurred in August of last year. 

Possessed of a happy disposition and a sense of humour, 
he was one of the most useful, and certainly the most 
popular Manager of his time. His heart was in his work, 


and I think it only right that I should recall his name and 
speak a word of appreciation at this meeting. 





















PROFIT AND Loss ACCOUNT 


The Balance at credit of Profit and Loss, on 30th November, 1923, was $1,170,911.02 


The Net Profits for the year, after making full provision for all bad and 
doubtful debts, and deducting , interest accrued on deposits 
and rebate on current discounts, amounted to the sum of........ 


This sum has been appropriated as follows:— 





$2,139,115.70 





968,204.68 


Dividends Nos. 170, 171, 172, 173 at 12 per CeMt........cccsccsrssorsessserereseseceneses - $600,000.00 
Tax on C EID icciiinncslinnihdsivsdhitigtovnbosonie’ Jiasibinsiticbenantantcadaicapnmminn. ee 
Reserve for Accrued Taxe........ccsccscssssssecsccsseessereessessesessesssessseseess «0,000.00 
Transferred to Officers’ Pension Fund..............ccesrsssrssesssseeseeee 50,000.00 
Written off Bank Premises..........cccccrssrssrscsscssesesssseressersseeessessees 160,000.00 

—_——- 800,000.00 
Carried forward to maxt yORT..cccccccccsccccssccsscscsscssosssosecsescesesscosneccscnccsscsheccsccscoss 109,110.70 





GENERAL STATEMENT 
29TH NOVEMBER, 1924 


. LIABILITIES 


Notes of the Bank in Circulation...............cccsesesereseee dacsoenenbaesenccnsieseinsnetacness Sig hOband Aoe 
Deposits bearing interest, including interest accrued to 
0d Gute OF  CONCCNE sceciciiiiicintiosetesecisiinisitiintininiinecenstoiesins $61,900,391.50 
Deposits not bearing interest................csccssssscersssseeresesensense 15,831,370.02 
————__ 77,731,761.52 
Balances due to’other Banks in Canada (dailyexchanges)  2,491,862.81 
Balances due to Banks and B Correspondents in 
the United Kingdom and Foreign Countriez.......:.... 1,531,796.20 
Quarte Dividend, payable 1st December, 1924 isngenea te 
payable ist December, Viaassetieen 000. 
ivi Pe icichsatiarpiesiitningutsctnaninsaitiareieevnnitaiaiidesvenssindn 1,910.00 : 
a 151,910.00 
Letters of Credit outstanding..............ccsssssssrersssessssssensnsensnseeseeseenses coebiniiaasibass 1,295,123.26 
Liabilities not included in the foregQoinG...........cc.sscssrrersesrserserseeversees ascncasesiin 141,110.94 
Capital paid $5,000,000.00 ee 
UP...cccctecceseccccsscscesverecccosscsocsovoocsoosscesces seescesesecoes eoecee ’ ? e' 
Rest POOF SOSESS SES ESOSO SESS TESORO CSOSESOOOES eeeeeees PPCCSSSSSSSOSSCCONORES SONS ESS SECTS OOESOSSCCSEE 6,000,000.00 
Balance of Profit-and Loss Account cartied forward....... 1,239,115.70 
12,239,115.70 


$103,508,897.43 





$2,139,115.70 





























than last year, are not materially changed, and were ade- | included with Commercial Loans, ‘ ASSETS 
quate to provide for all requirements and something over. Our Call Loans are largely against Government and 
° Municipal bonds, and are amply margined. Current Gold and Silver COIM............0.0csessseese Sinieeitiioonnteenh . $ 986,168.88 
Deposits Our own investments in securities are 92% Government Didarrinion, Notes . cicersesccscssesesossoccersosnsecossonetzecscnsnnssenssonee cnatbinenneet 6,825,319.00 
We are pleased to report a substantial increase in De- | and Municipal Bonds, and are all ‘sound and sweet. Under Deposit in the Central Gold Reserves.........cvcsusesssssecssseeeees 2,500,000.00 
posits, particularly as this increase is largely in Savings, | ordinary conditions these securities can be liquidated to Deposit with the Minister for the purposes of th 
this department showing a growth for the period of over | the last dollar, almost over night. Our investments stand Circulation Fund. x oP. atwee RSet coe hee 2 255,033.25 
000, a higher percentage of increase than the average | in our books at cost or less, and substantially under present Notes of ‘other Bank See ne re ee a eere ee ra tT 529,550 00 
of all the Banks for the period. This increase in our Savings | market values. United States and other fecelan currencies — Rae te 79'853.65 
sits is accompanied by a large increase in the number Commercial Loans Ch, te a B ee aT RE 6.689.221.09 
‘of our depositors. There is probably no other development Other Current Loans and Discounts in Canada, after eques a ‘ B Se eae seeeeeeseneesesensees 4 ee oreee me ,059,241. 
in our business that gives us greater satisfaction than this making full provision for all bad and doubtful debts, stand Balances due by Banks an € correspondents cise- 1.417,440.09 
evidence that the standing of the Bank and the service | a: $50,478,000, an increase of approximately $2,000,000. where than in Camada...........ssvervsseneeressserneernees paphcsbanuioedsbe »417,440. 
which our staff is giving to our clients from day to day It is in the department of Commercial Loans that losses Dominion and Provincial Government Securities, not 
brings to us each year a goodly number of new friends. occur, and we do not escape scot-free. Such losses as we exceeding market VAIUC.....ssssovssverreesreapessesnssvvenees Siiughoacaoth 15,359,889.61 
have encountered, however, have not been heavy, and our Canadian Municipal Securities and British, foreign and 
Liquid Assets advance provision has been ample in each case. colonial public Securities other than Canadian not 
You will note that our quick assets, made up of cash, \ exceeding market valuc.......cseccssscssssssssssssuesssesesusesssessenees 5,816,199.95 
exchanges, securities, call loans, and short loans (not over Bank Prem ses : Railway and other Bonds, Debentures and Stocks, not 
thirty days) secured by stocks and bonds, stand at over _ We are never done spending money under this head, but exceeding market value.............. jas epaartheshemdineieenti oe 1,318,740.56 
: = Call and Short (not exceeding thirty days) Loans in 
shoal Canada, on Bonds, Debentures and Stocks and other 
HIGH YIELDS AND: is the bond issued against a mort-|gins are needed to cover risks securities of a sufficient marketable value to cover  6,256,527.06 
> gage deposited in the hands of ajin cases of foreclosure. In such : ; ne $48033.945.14 
trustee, and drawn in favor of the| cases delinquent taxes, court costs, Other Current Loans and Discounts in Canada (less 
SAFETY MAKE REAL trustee. Another is the bond issued | attorneys’ fees, commissions, and the rebate of interest) after making full provision for 
é against guaranteed mortgages de-/| like vary from 10 per cent. to 40 per all bad and doubtful Debt...............ccscseseccssssssosesersssvees $50,478,616.28 
: EST ATE BONDS GOOD posited in the hands of a trustee—/|cent. of the face value of the loan. Non-Current Loans (estimated loss provided for)............ 253,294.98 
the mortgages being guaranteed by| The margin needed varies, of course, ' ————— §0,731,911.26 
——— a title insurance or mortgage guar-/ with local conditions; and a loan of Mortgages on Real Estate Sold..........sssssssssssssssssssssssnessnesssesnessneensensessnesneesess 94,319.23 
Analysis of Main Features) 2 ty. company. These two types are| 66 2/3 in peers down-town real Liabilities of Customers under Letters of Credit, as per contra............ 1,295,123.26 
: highly desirable. A third t is a| estate might easily be more conserva- Bank Premises, at not more than cost, less amounts written off............ 3,353,600.54 
of Such bond which is a direct first lien on| tive than a loan of 40 per cent. on un- ee : 
the real estate itself, and is secured | productive or doubtful property. « $103,508,897.43 










Issues ro rata by a trust mort@hge recorded| Investors will find no difficulty in 
Attract n the officé of the county clerk or re-| selecting good real estate bonds if 
lies ractiveness of these bonds! corder. We know of no legal objec-| they apply a few simple rules to the 
thei oe in their high yields and | tion to this form, since the mortgage | offering circulars, and the attitude 
ae ety, says Moody’s Investors’| is made to the trustee; but it is im-| of the vendors. There is no better 
ie fo They yield from % point! portant that the trustee should be in| security in the world than a high- 
co a or more than ordinary | fact affiliated in interests with the| grade real estate bond; and where 
thi on bonds of equal ‘safety; | bond-holders. Indeed either guaran-|the offering circular frankly shows 
characte is the result of their local | teed mortgages or any of these forms | the valuation of land and buildings, 
ir yiel Because of being local,| of real estate bonds are sound invest-| naming the appraisers; discloses that 
ao do not strongly gravitate| ments, provided only the physical| some well-known bank or trust com- 
yields of raj general average of the/| value is actually behind the bonds and pany is the trustee; shows that the 
; railway and industrial bonds | fy]! legal protection is given to the ndholders’ funds are covered by 
With hi h the big monetary centres. | bond-holders. the mortgage during the construction 
netti class bonds of the ordinary| The face amount of the bonds is-| period; and indicates by the ratio of 
estate mone 3% to 5 per cent., real| sued should ordinarily not exceed 50| property value to bond issue that the 
net tog eee’ or bonds will often| per cent. to 662/3 per cent. of the| margin of security is ample—then it 
7A 1922, whe ec cent. Indeed, during | true value of the real estate. A well-| is safe to assume from the circular 
Th of capital, e general average price| known dealer in guaranteed mort-| alone that the bond is high grade. 
| ae one was 6% to 6% per cent.,| gages has adopted by-laws limiting —_—————- 
from 6% € real estate bonds yielded! such mortgages to two-thirds of the HUNTERS’ GOOD SEASON 
Asin, ”,*®, 7 Per cent. valuation of improved real estate.|: FREDERICTON, N. B.—Fifteen hun- 
f ide from mortgages and guaran-| Legal restrictions, where they prevail, dred moose and 3,200 deer were killed by' 


mortgages themselves, there are seldom : hunters in New Brunswick during the 
’ specify over 66 2/8 per cent., 
types of real estate bonds| and are often as low as 60, 50 or Seiba counted So’ te Duet ieee 


are offered to investors. One even 40 per cent. These Malr-} warden from returns so far available. 
oe 






JOHN R. LAMB, 
General Manager. 





W. G. GOODERHAM, 
President. z 


TorRoNnTO, 29 November, 1924. 


AUDITOR’S REPORT TO THE SHAREHOLDERS 


To the Shareholders of The Bank of Toronto: : sie 4 t 
ined the books and accounts of The Bank of Toronto at its Office an ve been 

we net aed returns from the branches, and certify that the above statement of liabilities and 
assets as at 29th November, 1924, is in accordance therewith and in our opinion discloses the true condition 
of the Bank. The Bank’s investments and the securities and cash on hand at the Head Office and at the 
Toronto and Montreal Branches were verified by us as at 29th November, 1924. We have received all the 
information and explanations we have required, and all transactions of the Bank which have come under 


our notice have, in our opinion, been within the powers of the Bank. 
D. McK. McCugLLaAnp 
of the firm of Price, Waterhouse & Co. 
















Jno. J. Rosson 
Toronto, 22nd December, 1924. of the firm of Robson, Ritchie & Co. 


ier ia MS i nt. 
pies cask : ‘ 
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—_———$—— 


The Lowi lected: W. G. Gooderham, William Stone, John Macdonald, Lieut.-Col. 
A. E. Sic baph Reabene, Brig.-Gen. Px S. Meighen, Col. William I. Gear, Paul J. Myler, A. H. 
Campbell, John I. McFarland, James D. Chaplin, M.P., and Thos. F. How. 

At a meeting of the new Board, Mr. W. G. Gooderham was re-elected President and Mr. Joseph 
Henderson Vice-President. 
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Reduced illustration 
exact size 9” x 12” 


Asa You must know that prices are 

soundly based. You must know the 

Manufacturer location and value of raw materials. 

You must know of the world con- 

ditions affecting them. You must know of the distribution of 
population; its character, whether urban or rural; its nation 

characteristics; you must know the local conditions affecting its 

prosperity. You must know something of labor conditions, 

power facilities, transportation. This and other information is 


ready to your hand, 


Asa It is vital to you to know of commod- 
ity prices; to know the quantity and 

Farmer location of farm products that com- 
pete with your own. You must know 
something of railroad facilities, and rates, matters that vitally 
affect you. You must know of the factors that affect the pros- 
rity of the community; they govern the prices you receive. 
‘ou must know of customs and tariffs; they govern the cost 


of what you buy. The Survey will meet your need for business 


information. 

Asa It is important to have an intimate 
. understanding of the factors govern- 

Retailer ing the prosperity of the section you 


serve. Only with such information 
can you safely govern your ‘buying. You must know something 
of the trend of imports; they influence your prices. You must 
know of local production. But it is not enough to know that 
crops are good in your own section. The price of these crops is 


verned by the production in Quebec or ritish Columbia. The | 


urvey will meet your every-day need for these and other details. 


As An You are interested in new markets. 
It is of value to you to know what we 

Exporter ship to Brazil, to Argentina, to China. 
It is of importance to you to study 

the year-by-year fluctuations of this business. It is of impor- 
tance to know the factors—the very definite factors that govern 
these changes. You will find daily use for figures on produc- 


tion, manufactures, transportation, customs. In these and many 
other ways, you will find the Survey indispensable. 


Asa ‘ There is a constant need for authori- 
e « tative figures, on business, manufac- 
Financier turing, mining, lumbering, pulp and 


paper imports and exports. Much of 
such information may be more or less available for you. But 
nowhere is it so readily available as in the Survey. Nowhere 
else is there such an exhaustive array of important figures, 
gathered from Canadian sources, collated from a Canadian view- 
point. Nowhere else is there such a complete and authoritative 
and accessible compendium of vital information. 


As a banker, you are not only a user 
of such information as is found in the 
Survey, but you are also a distributor. 
You are constantly being asked for 
facts ahd figures on various topics. It is part of the service you 
render. In this service it is the aim of the Survey to assist you. 
As an insurance man or bond salesman, you are interested in 
the factors governing local prosperity. You must know where 
sales conditions are promising. This and other information of 
equal moment is tabulated for your service. 


As a Banker or 
Insurance Man 


Asa Governmental Fizvres are often the basis of your 
“ service. They are vital to your under- 
Official standing of conditions; they are a 
guide to your decisions and activities. 
They are essential in debate; in the formulation of policies; in 
the government of your office. As you also are the disseminator 
of information to your constituents, it is worth your while to 
have a ready source of reference, on which you can rely. 


Asa onene atoonl, pane or muni- 
° cipal, or in the servi bli d 
Public Servant ~ service of public an 


private utilities, there is a constant 

. , demand for accurate information 
readily available. There is no other source, where so much 
information that meets your peculiar needs, can be obtained. 
You will find the Survey a marvelous conserver of time and 
energy. 


Asa aoe _ ——— be aims. to live 

up to the full responsibilities of their 

Well-Informed Mancitizenship are thereby obligated to 

; _ an understanding of the factors that 

affect their country’s interests. To be well informed does not 

involve the onerous task of knowing every fact; but it does 

imply the necessity of knowing where such facts can be obtained. 

In The Financial Post Survey, the vital facts regarding Canada 
are under vour hand. 





THE FINANCIAL POST 


the success of this undertaking. 


This is the first survey of the kind that has been produced in Canada—the first time that facts and 
figures on all phases of Canada’s Business, Industrial, Financial and Political life have been made | 
available to the public; the first time that all these figures, gained from so wide a realm of interests 

have been collected within the covers of one book. % 


No one who is interested in any phase of business or industry can fail to find here information that 


will be invaluable. 





The Financial Post Survey 1925 is now available. Already—without ever seeing the issue—some 
thousands of men and women have sent in their subscriptions. They have realized that the reputa- 
tion borne by The Financial Post, and the innumerable sources that it touches every day, assured 


- This Then is Important— 


To make sure that you secure a copy—the edition is, naturally, limited—to be sure that you will 
secure your copy promptly, we ask that you act promptly. Asa reader of The Financial Post, you 
will, we are sure, recognize that this undertaking, in which we take pride, is well worthy of your ~ 
interest. And we urge again that you take advantage promptly of one or other of the plans sug- — 3 


gested on the coupon attached. 
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The Financial Post 


Survey 


A Service Produced by Canadians, for Canadians—An Exhaustive Tabu- 


lation of Facts and Figures Pertaining to its Trade, Industry, 
Agriculture, Finance, Transportation, Mining and Other 
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Factors in Canadian Prosperity. 
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‘COUPON 


THE FINANCIAL POST, 
143 University Avenue, 
Toronto. : 
‘ Please enter my subscription to The Financial Post 
pone = and send me one copy of the Fingncial 
1. I enclose $6.50 for one year’s subscription t 
The Post together with one copy of Survey. eo 
2. I enclose $1.50 for Survey and will 
subscription to Post at cupbration: Tae een 
3. I enclose $3.00 for one copy of Survey. 
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